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ABSTRACT

This dissertation makes an inguiry about the centrzlly planned
economic system which designed by K. Marx. ‘In this field of
studing Marx’s socialist economic theory, 1 am the first time to
make so great efforts to overall search the contradictions of the or-
ganized structure and system in the thedritical model disigned by

K. Marx with the general equilibrium model.

The dissertation consists of a preface and five chapters. In the
preface. I ramel the major contributions of my studing, and the
significance to understand those contradications, the analytical
methods used in the dissertation, and pointed out the main train of

my thought or the logic arrangment about the dissertation.

In chapter 1, 1 briefly separated the theoritical basis of Marx
about centrally planned economy into two parts. The frst one is
the allocation of social labour according to economic proportions.
The second one is that he negated thoroughly the rofe of price sys-

tem.

In ctapter 2, I reexpressed Marx’s centrally pianned economy
with the general equilibrium theory and gave it a precise form with

modern economics.




In chapter 3, I approached a basis problem, why does the ben-
efit conflicts still exist within a real public ownership economy,

since there was no space for it in Marx’s model?

To answer this quéstion, 1 assumed that it is obviously with
the limitation for any personal life. so it is not goods but the time
of human life is really scarcity. One has manifold needs, but all
such needs can not be satisfied at same time. This s a contradic-
tions- Therefore, we cannot imagin that there exists an econmy
without scarcity of resources., The ownership as a variable of insti-
tutions allows someone to get benefit based on the position of the
owner. It must be sure, it can not eliminate the benefit conflicts by
transformation from the private ownership system to the public
ownership system in an economy experienced a deeply social revolu-
tion, indeed, the revolution would merely alter the characters and
mode of the benefit conflicts.

As a conclusion, the operation of the centrally planned eco-
nomic system must be followed by benefit conflicts, we think that
" the benefit conflicts irt the centrally planned econotmic system plays
a role similar to the term of utility in the Parato’s system, here, 1
reveaied a basic principle, it is impossible that the central planner
can lead an economy to the target of Parato’s efficiency, and there
siilt exists the problem of economic motive as same as in a market

£CONOMmY.

In chepter 4, T made a survey of the organized structure of the
centrally planned economy following the steps of Marx, and ther I
—_— 8 —_—




confirmed that enterprises are still the fundation of the social pro-
duction organizations in a pure public ownership economy. There
must be a place on which the body can make the most efficient deci-
sion in a organization structure. If any decision is made outside the
place, the organization would lose effiencies surely. Here, I de-
fined this place as the *decision place”.

Based on all of above, I held the term transformation from the
planned labour to the real tabour, the labour with efficient demand
defined exact!y. It means that the central planners are far from to
guarantee the plan with efficient demand or supply s therefore, it is
still indirect social labour before it meet the real demand in the e-
conomy, In short, there is the possibility of the plan failure and in-

effective labour.

At last, in chapter 5, 1 discussed the communication structure
within the central planned economy , which includes the types of in-
formation determined by organization structure, the orientation of
information —diffusing, and medium of communication. I focused
my discussion on the language barrier in response to the economic
activities in an pure centrally planned economy, because of having
no price system. Here,l must give a shorter introduction abour the
terms, economic language,and economic language barrier. They
are unfamiat in the standard economic dictionaries, 1 created them
to express the role of price system. Distinguished from Marx and
Walras, I believe that the price system is a general language for e-
conomic activities, without the substance of value as the labour in
Marx’s theory, or the utility in Walras’s model. Tt is obviously

— 9 J—




that a socialist economy excluded the price system means that it
loses the language for economic communication, and makes eco-
nomi¢ caculation impossibly, 5o an unitary economy in the society

even that can not be existence.
As a general conclusion, I believe that a pure public ownership

economy controled by the central planned must face more troubles

than the market economy.
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