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Insurance Law of the
People’s Republic of China

(Adopted at the 14th Meeting of the Standing Committee of the
Eighth National People’s Congress on June 30, 1995,
promulgated by Order No. 51 of the President of the

People’s Republic of China on June 30, 1995,
and effective as of October 1, 1995)
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Chapter I  General Provisions

Article 1 This Law is enacted for the purpose of regulating
insurance activities, protecting the legitimate rights and interests of
the parties involved, strengthening supervision and control of the
insurance industry and promoting its healthy development.

Article 2 The term “insurance” as used in this Law refers to
a commercial insurance transaction whereby an insurance applicant,
as contracted, pays insurance premiums to the insurer, and the
insurer bears an obligation to indemnify him for property loss or
damage caused by the happening of a contingent event that is agreed
upon in the contract, or to pay the insurance benefits when the
insured person dies, is injured or disabled, suffers illness or
reaches the age or time-limit agreed upon in the contract.

Article 3  Insurance activities within the territory of the
People’s Republic of China (herein-after referred to as the PRC)
shall be governed by this Law.

Article 4  Insurance activities shall abide by laws and
administrative rules and regulations and shall be conducted
voluntarily under the principle of good faith.

Article 5 Commercial insurance business has to be
conducted by insurance companies established in accordance with
this Law; no other entity or individual is permitted to carry on
commercial insurance business.

Article 6  Any legal person or other organization within the
territory of the PRC that needs insurance coverage within the PRC

5



BAFABRR,

FEtFE REAATFRLS, NYRBELAFEFH
JEW, R BMBEARIE MRS,

FNE EFLemEEEETITRBEAE AT
DR B2 Ml STt M B B

=% REAR

F—T —HRE

BEhF REREFAERREASREALEREF
M55 R F B

BRARESRBEAITIRE SR, HEBRES
[R5 A STAT ORI 37 U5 BN

REARESEEAITLRE SR, H A HEREER
HEHMNRBREFERRBEAA,

Ft&k BRARMRBRATLREER, MY HE
AFEM -2 B BITI MR, A RREREL
A2k o

R TBORAME AR B9 LASH, fRER 2 7] H



shall for the purpose thereof apply to insurance companies
established within the territory of the PRC.

Article 7 Insurance companies shall observe the principle of
fair competition in developing insurance business and shall not
engage in unfair competition.

Article 8 The financial supervision and control department
under the State Council shall be responsible for supervision and

control of the insurance industry in accordance with this Law.

Chapter II  Insurance Contracts

Section 1 General Stipulations

Article 9 An insurance contract is an agreement whereby the
rights and obligations pertaining to insurance are specified and
agreed by the applicant and the insurer.

By applicant is meant the party who enters into an insurance
contract with an insurer and is obligated to pay the premiums under
the insurance contract.

By insurer is meant the insurance company which enters into
an insurance contract with an applicant and is obligated to make
indemnity or pay insurance benefits.

Article 10 In concluding an insurance contract, the
applicant and the insurer shall abide by a fair, mutually beneficial,
consultative and voluntary principle and shall not infringe upon
public interests of society.

Insurance companies and other entities shall not constrain oth-
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ers to enter into insurance contracts, except for such insurances as
have been made compulsory by laws and administrative rules and
regulations .

Article 11  An applicant shall have an insurable interest in
the subject matter of the insurance.

An insurance contract is null and void if the applicant has no
insurable interest in the subject matter of the insurance.

By insurable interest is meant the legally recognised interest
which the applicant has in the subject matter of the insurance.

The subject matter of the insurance refers, as regards the
object of the insurance, either to the property of the insured and
related interests associated therewith, or to the life and the person of
the insured.

Article 12 An insurance contract is formed when an
applicant applies for and the insurer accepts insurance under the
terms and conditions agreed therefor by both parties. The insurer
shall issue to the applicant in good time, an insurance policy or
other insurance certificate which indicates the terms and conditions
as agreed by both parties.

An insurance contract may take other written form than as
prescribed in the preceding paragraph upon mutual agreement of the
applicant and the insurer.

Article 13 Once an insurance contract is formed, the
applicant shall pay the premium in accordance with the terms of the
contract and the insurer shall begin to undertake the risk from the
time agreed.

Article 14  Unless otherwise stipulated in this Law or agreed
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in the insurance contract, the applicant may rescind the contract
after it is formed.

Article 15 Unless otherwise stipulated in this Law or agreed
in the insurance contract, the insurer may not rescind the contract
after it is formed.

Article 16 In concluding an insurance contract, the insurer
shall explain the contract terms to the applicant and may inquire
about the subject matter of the insurance or relevant circumstances
concerning the insured. The applicant shall make an honest
disclosure.

The insurer shall have the right to rescind the insurance
contract, if the applicant intentionally conceals the facts and does
not perform his obligation of making an honest disclosure, or
negligently fails to make disclosure thereby materially affecting the
insurer making a decision whether or not to provide the insurance or
whether or not to increase the premium rate.

If an applicant intentionally fails to perform his obligation of
making an honest disclosure, as regards the insured event which
occurs prior to the rescission of the contract, the insurer shall bear
no obligation for indemnifiation or payment of the insured amount,
or for returning the premiums paid.

If an applicant negligently fails to perform his obligation of
making an honest disclosure and this has a material effect on the
occurrence of an insured event, the insurer shall, in connection
with the insured event which occurred prior to the rescission of the
contract, bear no obligation for indemnitication or payment of the
insured amount but may retun the premiums paid.
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By insured event is meant an event falling within the scope of
cover under the insurance contract.

Article 17 If there are exclusion clauses provided by the
insurer in the insurance contract, then the insurer shall make
precise and clear explanations in respect thereof to the applicant
when concluding the insurance contract, otherwise such clauses
shall have no effect.

Article 18 An insurance contract shall contain the following
particulars:

(1) Name and address of the insurer;

(2) Names and addresses of the applicant and the insured,
and name and address of the beneficiary in case of insurance of the
person;

(3) Subject matter of the insurance;

(4) Scope of cover and exclusions;

(5) Period of insurance and commencement of liability of the
insurer;

(6) Insured value;

(7) Amount insured;

(8) Premium and way of its payment;

(9) Way of payment of indemnity or insurance benefits;

(10) Liability arising from breach of contract and resolution of
disputes;

(1) Day, month and year of the conclusion of the contract.

Article 19 The applicant and the insurer may include other
particulars for matters relating to the insurance contract besides
those stipulated in the preceding article.
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Article 20  During the period of validity of the insurance
contract, the applicant and the insurer may amend the contents of
the insurance contract subject to mutual agreement.

Where amendments to the insurance contract are made, the
insurer shall endorse them in the original policy or other insurance
certificates, or affix an endorsement slip thereto, or have a written
agreement of amendment made with the applicant.

Article 21 The applicant, the insured or the beneficiary shall
notify the insurer in good time when the occurrence of the insured
event is known to them.

The insured refers to one whose property or person is protected
by the insurance contract and who is entitled to claim for the insured
amount. The applicant may also be the insured.

The beneficiary with respect to insurance of the person refers to
the one who, designated by the insured or the applicant, is entitled
to claim for the insurance benefits. The applicant or the insured may
also be the beneficiary. '

Article 22 Where a claim for indemnity or payment of
insurance benefits is lodged with the insurer after the occurrence of
the insured event, the applicant, the insured or the beneficiary
shall, to the best of their ability, provide the insurer with evidence
and other material relevant to ascertaining the nature, the cause and
the extent of the loss.

Based on the provisions of the insurance contract, the insurer,
in considering the relevant evidence or other material incomplete,
shall notify the applicant, the insured or the beneficiary to provide
supplementary evidence or other material.
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