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Preface to the Chinese Edition

It is a pleasure to have my book, International Macroeconomic Dynamics, transla-
ted into Chinese. Macroeconomic dynamics has become firmly established as an impor-
tant {ield in economics during the last two decades, with the establishment of many re-
search journals specialized in the area. It is very pity that Many of the developments are
in the context of closed economies and therefore abstract from the relationship of the e-
conomy in question with the rest of the world. Recently these methods have become in-
creasingly applied to economies operating in an international environment. Indeed the in-
ternational economy introduces important dimensions that are absent from a single econ-
omy operating in isolation. The fact that a country is operating in a global environment
may influence its ability to make policy and the effects of the policies that it does imple-
ment. With the world becoming increasingly interdependent, policy actions undertaken
in one economy have impacts on that country’s trading partners, which in turn may in-
voke reactions that feed back onto the original economy.

The material presented in this book is drawn from my own personal research efforts
over the decade extending from the late 1980s to the late 1990s. Most of the models are
intended to be illustrative, that is to illustrate some analytical approach or some particu-
lar problem. The examples and issues chosen have been heavily influenced by my own

experience of working and living for extended periods in a small economy where the in-
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ternational aspect of economics is crucial, and by the specific economic problems such e-
conomies face. As 1 mention in my preface to the original edition, the reader is invited to
view the analysis as a blueprint for other applications. The economic problems facing
both developing and developed economies are continuing to change. It is my sincere hope
that readers of this book may be both able and interested in applying the research meth-
ods it exposits to relevant contemporary issues, particularly those in China, The appli-
cation of rigorous analytical methods to important economic and social problems is what
makes economic research exciting.

I wish to thank Professor Wang Genbei for her willingness to translate this book in-
to Chinese and thus make its content available to a potentially vast number of readers

and researchers, I have been working on economic dynamics for many years now and 1

Chinese

am continually excited by new problems and applications. 1 hope that you
readers and researchers enjoy studying this material as much as I have, and that it will

help provide you with the background to pursue your own research interests in the fu-

ture,

Stephen J. Turnovsky
Seattle, WA, December 2001
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