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Abstract

This paper roundly and systematically elaborates the Small Busi-
ness’s definition, basic traits, the status and function, current situa-
tion, the problems existed in development in our count:y and the pro-
tection and support needed from the govemment. Besides these, this
paper originally uses the principle of economy to do research on basic
theory for govemment to manage Small Business, including surviving
théory, developing theory, structure optimized theory and the theory of
govemment s intervention, to discuss the function and methods of gov-
ernment to manage it. With the research method of comparing econo-
my, this paper has widely reviewed the policy support system for Small
Business in developed countries, and tabled prophetically a proposal
and theory frame. This paper has three parts, nine chapters. The fol-
lowing is its abstract;

Part 1

The first part is also the chapter one, preface. By describing sys-
tematically the definition and characteristic, the status and function,
the current situation and existed problem of Small Business, this chap-
ter points out that the definition of Small Business is the important

premise of governmental management and establishment of the policies
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for Small Business. The goal of definition is to help government demar-
cate the objects and ranges of the management and support for Small
Business. Because Small Business has a large quantity and there are
differences in size and technology among Business, it is very difficult to
sum up the basic character of Small Business. Therefore, Small Busi-
ness can only be deemed as a whole. It is also emphasized in this
chapter that Small Business is a very large Business colony and it’s
survival and development becomes an important trend in social econom-
ic life in couniries all over the world, which means understanding ade-
quately and appraising impersonally the status and effect of Small Busi-
ness is very helpful to accelerate the economy development and social
stability .

Part 2

The second part of the paper is including chapter two, the basic
theory for government to manage Small Business, and chapter three,
the function and methods for government to manage Small Business.
The central point discussed in this chapter is the management to Small
Business by government. The author creatively uses the principle of e-
conomy as tools to achieve this goal and also gives answers to several
questions such as why government should manage Small Business and
how to manage it. The fundamental theory for the research of govern-
mental supported system for Small Business is founded at the same
time.

L. The Basic Theory for Govemnment to Manage Small Business

In this chapter the author takes the function of govemment in
Market Economy as the breakpoint, studies the basic theory for govern-
ment to manage Small Business, focuses on the problem in theory that
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why government should manage Small Business and establishes the
foundation of the research of this paper.

Seeing Small Business's definition, characteristic, status, effect
and problems, this chapter concludes that the survival and development
of Small Business need the support from govemment, and the govemn-
mental support is the necessary exterior condition for Small Business’s
healthy development.

2. The Function and Methods for Government to Manage Small
Business

In this chapter, the author not only studies how government man-
ages Small Business but also analyses the function and method in man-
agement on the bases of fundamental theory. The author also takes the
position of government as the start of description.

Having reviewed some experiences gained by some developed
countries, the author thinks the answer for government to manage Small
Business efficiently lies in three aspects: strengthen the legislation for
Small Business, build up management institution for it and establish
policies for it's development.

According to this chapter, agencies are the important channels for
the connection between government and Small Business. The manage-
ment of government to Small Business can be realized by unofficial or-
ganization, such as agencies. It is a feasible way for government to
manage Small Business by them.

Part 3

Part three includes six chapters (chap.4 —9), in which the poli-
¢y support system of government lo Small Business is researched,
namely policy of legislative protection, policy of industry support, poli-
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cy of technical creation, policy of economic support, policy of favored
finance, policy of social service system, etc. In this part, comparative
economy is used as tools, the management mechanism and policy sup-
port system of Small Business in developed countries are as well consid-
ered, the theory and countermeasure appropriate for domestic enterpris-
es are put forward realistically and in advance.

1. policy of legislation protective for Small Business

This chapter starts with the experiences of westem developed
countries in legislative protection, enters in legislative protection’s ba-
sic traits, and puts forward the countermeasures to promote domestic
enterprises. The author also points out that legislation protection for
Small Business has five basic traits: purposive, economic, sustain-
able, muitiplicate and manipulable. Laws for Small Business are con-
stituted by basic laws and specific laws which are conceming a certain
field of development in Small Business.

2. policy of industry support for Small Business

This chapter elaborates the Small Business's effect to its industry
structure, the challenge it faces and the importance and emergency of
the adjustment of industry, puts forward the basic rules that must be
followed during adjustment. It also points out the right way to the de-
velopment of Small Business according to our country’s reality: support
"seven styles” Small Business. The first is encouraging innovation,
supporting carving out. The second is lightening the pressure of social
employment. The third is catching chances, encouraging exiraverted
Small Business. The fourth is supporting continually developing Small
Business. The fifth is constructing cooperated united Small Business.
The sixth is according to the need of market and society, accelerating
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the development of community service Small Business. The seventh is
energetically boosting the development of open Small Business central
and western China. At the same time, according to related laws and
policies, we should clear the five types of Small Business, which are
out — dated, wasting resource, and polluting environment .

3. Policy of Technical Creation for Small Business

This chapter analyses the current status of technical creation in
Small Business in our country, discusses the advantage and function of
Small Business in technical creation and the methods used by several
developed countries and Taiwan province. This chanter also points out
the way to nurture the creation of Small Business from the current con-
dition of our country, including; choosing technical creation as priority
in supporting Small Business, encouraging creation by economic meth-
ods, building up relative laws to protect creation and boosting creation
mainly by product creation.

4.Policy of Support for Small Business Economic Monetary

In this chapter, the difficulty of financing is viewed as a problem
to block the development of Small Business. The reasons lead to this
result are analyzed, several representative types of the financing sup-
port policy are discussed, the current financial policies in our country
to support Small Business are included, the limitation of current credit
system in our country are pointed out, effective ways to frame financial
support system and policies to protect Small Business are concemed.
The workable methods to solve the current problems are; first, encour-
aging the development of investment. Second, consummate service sys-
tem of credit in the frame of current financial system and increase the
weight of indirect financing. The last way is to broaden the channel of
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direct financing.

5.Policy of Favored Finance and Tax for Small Business

This. chapter concems the major favored taxes policies used in for-
eign couritries to support Small Business at the first, analyses the influ-
ence of finance system evolution in our country on Small Business.
Then severul suggestions on the financial favorite policies supporting
Small Business are listed in this chapter. The first is to constitute and
perfect the credit guaranteeing system of Small Business, which can
overcome the difficulties of credit. The second is to supply necessary
financial support and favored taxes policies to sustain the development
of Small Business. The third is to decrease the burden of taxes on
Small Business.

6. Policy of Social Service System for Small Business

Small Business is puny and has huge differences with Large Busi-
ness. [1 needs the services from society lo survive and develop in the
drastically competitive market, because it itself has no ability to supply
such kinds of services. This fact also answers the question that why
Small Business of western countries can develon rapidly. One of an im-
portant duty of a government is to serve for Small Business and create
healthy environments for it development. This chapter discusses the ob-
jectivity of constituting social service system, reviews the styles of so-
cial service institution that supply service to Small Business, introduces
the main contents of the social service system for Small Business, puts
forward some suggestions on perfecting and improving social service

system o our country.



