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SHANGHAI'S PUDONG: LAND OF PROMISE
(In lieu of Preface)
Zhao Qizheng
Chief Compiler

China’s growing presence on the world’s economic stage calls for more ties between
her domestic economy and international economiés in the fields of finance, trade,
manufacturing and management. Viewed in nationwide perspective, there is a need
for some regions and municipalities to take the lead in getting connected with the
international marketplace. Among these regions and municipalities, Shanghai is the
most noticeable, as this is decided by the advantages it has.

-—Favourable geographical position: Flight distance between Shanghai and Taipei,
Tokyo or Seoul is within two hours’ air ride. Besides, Shanghai is the busiest
seaport in the country, backed by a richly endowed hinterland.

—Firm economic foundation: Shanghai embraces all industrial sectors except
mining. :
—Rich talent resources: Shanghai boasts 51 institutions of higher learning and has
nearly one million professionals, technical and managerial.

All these provide most favourable conditions for the city’s development,

Historically, Shanghai was an early-developed town, but, especially with the
appearance of foreign concessions in the 19th century, Shanghai’s construction was
haphazard. Even today, Shanghai is faced with difficulties in respect of housing and
transport. As for manufacturing, a number of factories have been troubled with out-
of-date equipment and cramped space. All this makes remoulding of the old city area
an arduous job, which in fact requires more effort than building a new
town.Further, any overly simple industrial city needs development of such
othersectors as finance, commerce and trade, information, tourism and real estate

The author is Vice-Mayor of Shanghai and concurrently
Secretary of the Shanghai Pudong New Area Working Committee
of the C.P.C. and Chairman of the Shanghai Pudong New Arca Administration.
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business. Therefore, development of Pudong (East Shanghai) has become a necessity.

What is most heartening, then, is the central government’s decisicn to make
Shanghai’s Pudong the focal point of China’s opening up and development in the
decade. This signifies that Pudong shall be the forerunner to actuate economic
development of the Yangtze Delta and even that of the entire Yangtze Valley, and
that Shanghai shall in time become an economie, financial and trade centre of the
Far Bast. The central authorities’ decision has fortified the confidence of the
government and people of Shanghai.

Today, Pudong is trending a vigorous growth. The strategy of letting three sectors
-- finance and trade, infrastructure, and high technology — pioneer the
development of the New Area has gained initial success. On both banks of the
Huangpu there are now 30 recently-established financial imstitutions funded by
domestic and overseas capital, so that the financing climate has been much
improved. Further, commercial business facilities in excess of 600,000m’—twice the
total business area on Nanjing Lu — are under construction. More than 100 import
and export firms have opened their branches in Pudong, while 160-0dd international
trading companies have been set up in the Waigaoqiao Free Trade Zone. In addition,
nearly 10,000 domestic trading firms have started business in Pudong and various
kinds of material-commodity trading markets are taking shape. The construction of
ten major infrastructure projects for the Eighth Five-Year-Plan period, with a total
investment of RMB 15 billion, is ahead of schedule and the majority of them shall be
completed within 1993,

Meanwhile, various accompanying public works are also well underway so that
more infrastructural conditions are improved. Among the existing foreign.funded
projects in the Pudong New Area, high technology programmes are gaining
preeminence. The Zhangjiang Hi-Tech Park became operational earlier than
planned, auguring well for hi-tech manufacturing. Thanks to their favourable
investment climate, the three key sub-zones — Lujiazui, Jingiao and Waigaogiao «—
are already attracting a considerable number of domestic and overseas-funded
projects. Displaying their own features, these sub-zones are marching toward their
respective goals of becoming a financial and trade centre, a modernized export
processing base, and a free trade zone with the highest degree of opening up.

It can be said that the entire Pudong New Area is undergoing rapid development.
Many of its economic indicators, such as GNP, secondary industry output value and
attraction of foreign capital, are above the municipality’s average. In addition, the
New Area has attracted huge investments from corporations of various provinces
and municipalities and of the ministries and commissions of the central government,
as well as from overseas transnational group corporations.

4



But Pudong is not just conceived as an industrial area. Rather, it is meant to be a
modernized international metropolis that is outward-loocking and multifunctional. In
fact, developing Pudong is tantamount to building a new Shanghai. For this
purpose, emphasis is given to infrastructural construction, while intensification of
the collecting-distributing functions for the flow of funds, commodities, technology
and people of talent are also being highlighted. In the course of developing Pudong,
we shall be actively probing ways to further promote nationwide and overseas
participation.Step by step, we shall build Pudong into a world-class modernized New
Area - a symbol of Shanghai’s modernization drive for the 2lst century.

For achievement of the above goal, we sincerely welcome people of insight, both at
home and overseas, to invest in Pudong. The SHANGHAI PUDONG NEW AREA
HANDBOOK edited and published by Shanghai Far East Publishers rather
comprehensively introduces the investment climate of the New Area and provides
detailed materials for reference. Characterized by its directivity and practicality, it
should serve as a useful guide to investors from various circles. With continued
development of Pudong, compilation of revised editions in the future may be
anticipated.

The Pudong New Area is a land full of promise. Here, new changes are brought
about with each passing day. It is our sincere hope that more and more friends

will join us in shaping its bright future.

15 February 1993
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