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Abstract

Federalism is one of the two basic forms of state structure.
Only less than 30 of the nearly 200 modern countries utilize this
system, but it often attracts much attention and interest. Behind
such attention and interest, there exits a widespread and deep
misunderstanding—— people simply relate federalism with
decentralization, even regard them as equals, and further set
federalism against the unitary system. This book develops the
research on federalism at the nation-building level, aims at
revealing the nature of federalism, that is, federalism is an
institution from decentralization to concentration, and
decentralization is merely a means to realize concentration.
Federalism is one kind of the arrangement of power under the
form of non-concentration.

Federalism came into being together with the emergence of
the modern nation-state. Federalism as an ideology aims at
setting up a united nation-state, and it is a special form of
national integration under special circumstances. It is also an
institutional arrangement from decentralization to concentration.
In the course of nation-building, the reason that federalism is
chosen and national unity cannot be obtained under the form of
unitary state structure is that the course is strongly influenced by

historical factors (esp. colonial history), natural factors, ethnic
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factors, political culture, economic factors, and class structure
in the direction of decentralization.

Federations are characterized by concentration. Nationalism
is an important ideological foundation of central authority.
Sovereignty sharing, constitution formulation, specific set-up of
institution and the establishment of central authority in fiscal
relations are the main ways for federal states to establish and
strengthen central authority.

The effectiveness of policy, responsiveness, representation,
social and economic regulation, enhancing equality and justice
are urgent problems on the agenda of federal governments. The
level of economic development is the key to the establishment of
central authority and the stability of a federation. Regional
separatism and national separatism constitute the direct threat to
central authority. If a central government is unable to solve the
problems it is expected to solve, and effectively remove latent
threats, it will decline gradually until it dies out.

Whether a federation could be set up in China is a frequently
asked question, and the issue across Taiwan Strait also causes
many people to ponder over the potential of federalism; Could
the European Union lead to Eurcpean Federation? Is setting up
federations the destination for other area integration around the
world? These are questions that also make us reconsider
federalism. In the meantime, federalism is often suggested and
its principle applied to solve such problems as domestic ethnic
problems, reunification of nations and states, and maintaining
the unification of a nation-state. Federalism has been closely

related to the world order. As a basic form of state structure,
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federalism mostly displays its decentralized character, while the
federal principle applied in the process of area integration
demonstrates the true nature of federalism.

In the practical course of implementarion, federalism tends
to become either more impenetrable or more unrestrained. There
exists the possibility of interchange and compromise between

federalism and unitary system.

Key Words: Federalism, Unitary System, Nation-state,

Concentration, World Order
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