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PREFACE

I am very pleased to have the news that the book written by
Xia Chunyu, On Current Commodity Circulation: Theory and Poli-
¢y, is under publication. Why I am so pleased may be described as
follows. First, it is completed with the extension of his dissertation
and, as his supervisor, I thus would like to have the book valued by
the reading public. Secondly, such publication will definitely enrich
the current circulation theory in China and, as a reader, 1 am re-
freshed at the sight of new publication in this literature.

As is well known, the circulation is a bridge between produc-
tion and consumption. The more complicated the social division and
advanced the economy, the more dependent of production and con-
sumption on circulation, and hence the more important the circula-
tion in national economy. Furthermore, the circulation industry be-
comes diversified and complicated with the development of economy,
which yields numerous problems in both theory and practice. Much
has indeed changed and countless problems have appeared in circula-
tion industry since China carried out the open and reform policy; all
of them should be observed from new aspects and explained in

theory, thereby paving the way for circulation reform and further
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development in China. Various phenomena and issues in commodity
circulation are analyzed with large theoretical framework and new
propositions in his book. Moreover, elementary theories of circula-
tion are dealt with in this book on one hand, much attention are di-
rected at its practice, esp. at both micro — issues and macro — aspects
on the' other, which will, needless to say, not only enrich the cur-
rent circulation theory, but also provide both business and authority
with theoretical base and policy suggestions for making their strate-
gies. Concretely speaking, the main contribution of his book to cir-

culation literature are summarized as follows:

Taking Marx’ s circulation theory as original logical point
for studies, the author rearranges and explains Marx theory, there-
by providing readers with a clear yet original picture of Marx circula-
tion theory, and then goes in turn to Marx contribution to such a
theory and the points at which improvements should be made.

—The author enlarges the scope of circulation theory by re-
defining its concept, and generalizes the main functions of current
commodity circulation.

——A conventional concept is corrected by Mr. Xia, where
new conceptions of Circulation Possibility Frontier and Sunk Product
are derived from and applied finally into determining both the theo-
retical and real scale of commodity circulation. All of such studies
are creative and advanced.

—The author goes beyond the tranditional concept of com-
merce, discusses fully the characteristics of circulation industry and
its main contributions, and argues systematically the historical
change of circulation industry.

—Classifying the wholesale and retail organizations and
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pointing out the difference between them, Mr. Xia refines and sums
up the operational rule concerning wholesalers and retailers in a
broader sense.

—Empirical studies on main distribution channel in China
have been made, its meanings, functions, criteria and policy implica-
tions are discussed, and theoretical analysis is fully and systematical-
ly made on serializing the commodity circulation.

—On the base of broadening the intension and extension of
traditional business policies, the author develops the margin of com-
modity circulation policies from the original commerce circulation to
both production and consumption, which, of cause, enlarges the
spectrum of such policies. In addition, its general theory is studied,
a generalization and analysis of commerce circulation policy in other
countries is made, and the policy in transition economy is reviewed
and proposals perfecting the current policies are put forth.

All of the said are only some of my summaries, as a matter of
fact, they are far from complete.

As creative a book as | mentioned above, of course, deficinent
and even improper argunents may be inevitable. I point them out be-

low and would like to share the different views with the author.

Research for determining the real scale of commodity cir-
culation does not seem sufficient and the relevant deficiency comes
from a less empirical study on such a scale in China.

——The explanation on historical Change of commodity circu-
lation industy is a little bit weak ;] assume that the social and cultur-
al analysis may be contrbuted a lot to the discussion besides the eco-
nomic one. Furthermore, an inclusion of business culture into the

context will look very nice.
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More discussion is needed in analyaing the social function
of the wholesale and retail organizations. Though it is an exactly
creative idea to take the wholesale market and commodity exchange
as compound wholesale organizations and take the shopping mall and
shopping center as compound retail organization, it does not mean
that there'is no room for further discussion.

—I do not think it is a complete argument to classify circula-
tion as a whole only into the wholesale and rgtail organization be-
cause there exists a large — scale material exchange organization,
without which hence is another deficiency of this book.

——The term of “policy”in the book does not seem accordant
with the one we usually used, esp, he brings the law into policy
issue,which definitely remains debated.

Despite all of the above assumpitons, take the book as a lead-
ing work that narrows the gap in commodity circrlation in China.
Consequently, the ideas in the book not only merit high academic
value, but also possesses values while applied to managing business
and regulating at micro — level for the authority. It is the reason that
I strongly recommend this book to readers.

As a saying puts in Cinese: “the pupil surpasses the master”, I
hope that more and more academic new comers would edvote their
efforts to studying circulation theory and hence with more and more

creative publications.

In May, 1998,at Xian city
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