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International Trade

There is no country in the world which functions as a
closed economic system; nor does anybody advocate autarchy
(self-sufficiency). International trade transactions refer to the
exportation of goods or services from one country to another,
which is the importing country. '

International trade plays a very important role in the eco-
nomic development of most of the nations. The value of for-
eign trade of a number of countries is more than 50 percent of
their GNP. The enormous volume of foreign trade implies
that for many a dynamic enterprise, the potential market is
not confined to the national frontiers. And for a good number
of large companies the overseas market is not a secondary
market but the primary market. The large and expanding
world market often offers greater growth and profit opportu-
nities than the domestic market. No wonder the multinational
corporations have been growing fantastically and now domi-
nate many sections of  the international market. Even for

many small and medium size enterprises the overseas market
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is very important.

A developing economy with an impressive development
plan requires large imports of capital goods, technology, raw
materials and other inputs and consumer goods to carry out
the plan effectively. As imports are financed by exports,
which help to gain foreign currency to import the badly
needed raw materials, technology and equipment, the capaci-
ty of a nation to import obviously depends on its export per-
formance.

The task of export marketing, however, is not an easy
one in most cases. As most countries are vigorously promot-
ing exports and also because of the tremendous growth of
multinational corporations, the international market, in most
instances, is characterized by intense competition on an exten-
sive scale. Exporting is made further difficult by the growing

“protectionism”.
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function v. Z1E;EEH
advocate V. #E, BN

autarchy n. HEERHAXET
transaction n. T ER
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GNP (Gross National

Product)
enormous
dynamic
enterprise
potential
confine

be confined to-++
expand
multinational
corporation
dominate
impressive
capital goods
raw material
input

consumer goods
effectively
foreign currency
capacity
vigorously
tremendous

characterize

on a**-scale
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protectionism n. BHEEX

NOTES

BN - ‘many a dynamic enterprise =+** WERAWE e ek
4]% Y many a ( an, another) (A4 IH) RR
“UEBWH”.“EH”.“—PX—AR". s
Many a man would welcome such a chance.
HEASKAEXHAIPLE .

Many a pickle makes a mickle.
GBI RE.

A - the potential market is not confined to the national
frontiers. WiHHEANIURRERA.
oA R R B SR A A . B3 IE A B 3hiA be A
WA £ M. ByhiHE be H AR KM E
WAL BBEARRA THERRAFENERRE. T
ERK A AN EESEMN.

Electricity is widely used in our daily life.
BIEATHEERSR. GRE—HRN)

China’s first TV station was set up in Beijing in 1958.
hEE—EENET 1958 FEERBRR. EE—B
i)

A lecture on western culture will be given in the audito-

rium tomorrow afternoon.
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A new shopping mall is being built near our school.
RIFRMEIEERE —MRYT.LO. GUEHRTRD
A new railway station was being built in the city when

we got there last year.
RERMNEBWA R T, FEEEABRB—MFKRENS.
G EH#ATHD

In recent years the computer technology has been great-
ly developed.

R, HREVBERBRITRRM R R FEZRE
By the end of last year the railway had been completed.
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Il No wonder-+ #A#HE; RENF; +4HHR.

2Kl B 4 ¥ B little wonder. small wonder 1 what

wonder, M
No wonder you couldn’t find the book—it had fallen be-

hind the chair.
HEEERABXEH, EREFTERET.

It’s no wonder you can’t sleep when you eat so much.
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W A developing economy-+++ requires large imports of capi-

tal goods. RBPER - BEKEHOTRKY (L
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capital assets B & BE ™=

capital budget BRARH:; EAREHH

capital equipment EERE: mEAEE

capital expenditure B S s ER A R

capital flight PEA SR

capital flow PEA R 3

capital intensive indus-

tries PEAEBR T
EXERCISES

[ 1 ] Comprehension questions on the text:
1. What is international trade?
2. How does it come into being? .
3. Why is international trade important in the economic
development of a nation?
4. How can an economy carry out its development plan
effectively?
5. Is it easier or more difficult to do international trade
today? Why?
WA Translate.
L ERAGREERZANERSREXS.
2. MAFBMBREMSHFRBETFEXEENEA.
3. BEMRESREATRES N . RANRBFEAT
5.
4. MHBFF R Z FRMANEF HIELRN.
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Kl Fill in the blanks with proper prepositions:

1.

Because we are international, and operate

the world, we have to be keenly aware

economic change and budgeting policies worldwide.
Most firms would require, however, that these
strategic alternatives be related the cus-

tomary investment allocation procedures of a firm.

. He advised us to start exporting to West Germany,

but a small scale first.

. Not only must your people be aware the

need change, but they must also realize

the high risk involved not changing.

The prices of manufactured goods, the oth-

er hand, remain unchanged, a rule, for

weeks or months, so buyers can place orders
the basis a manufacture’s print-

ed price list.

. Joint ventures are a form of business relations which

involves, varying degrees, pooling of as-
sets, management and a sharing of profits and risks

according a commonly-agreed formula.

. Over 100 commodity exchanges, which swap every-

thing from equipment raw materials, have
mushroomed recent years throughout the
Russian Republic.



Why Import and Export?

In today’s complex economic world, neither individuals
nor nations are self-sufficient. Nations have utilized different
economic resources; people have developed different skills.
This is the foundation of international trade and economic ac-
tivities.

International trade, the exchange of goods and merchan-
dise between nations, take place for many reasons. First, no
nation has all of the commodities that it needs and raw materi-
als are scattered around the world. Second, international
trade occurs when a country does not have enough of a partic-
ular item to meet its needs. It often consumes more than it
can produce internally and thus must import. Third, one na-
tion can sell some items at a lower cost than other countries.
Finally, international trade takes place because of innovation
or style.

Each country has to import the articles and commodities
it does not itself produce, and it has to earn foreign exchange
to pay for them. It does this by exporting its own manufac-
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tured articles and surplus raw materials. Thus the import and
export trades are two sides of the same coin, and both can
have beneficial effects on the home market. Imports create
competition for home-produced goods; exporting gives a man-
ufacturer a larger market for his products, so helping to
reduce the unit cost. In each case the effect is to keep prices
in the home market down.

But there may be factors that compel governments to
place restrictions on foreign trade. Imports may be controlled
or subjected to a customs duty to protect a home industry, or
because the available foreign exchange has to be channeled in-
to buying more essential goods. And exports, too, may be re-
stricted, to conserve a particular raw material required by a
developing home industry.
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complex
self-sufficient
utilize

resource
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merchandise

commodity

scatter

consume

internally

innovation

foreign exchange
manufactured articles
surplus

two sides of the same
coin

beneficial

unit cost

compel

place restrictions on
be subjected to

customs duty
available
channel into

conserve
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(1) neither # nor Z J5 B —HAH 7, RA —H K
BysEE. B,

I have neither time nor money.
WL B ] B 8%

(2) “neithers-*nor+-” X EiFH, WBHF AN S nor Z
B —3. #im.

Neither he nor I am well-educated.
A BRRERLRFEFT.

First, +- Second, *+ Third, -+ Finally Z {5 "B
o 5 2037 g RO, A B RR BT I
SEPRRETHREB, AT HRIIB L, FRBE, 8K
%, HRAEXBRNE.

(1) First, Second, Third+-7"¥] A Firstly, Secondly,
Thirdly 3£ . B4t,First 787 f First of all, {H
B4 Second/Third--of all A .

(2) AA[¥ at first 5 first B —iR. at first FEHF—
Mt at e, L SGR N RMRE , RREBNZ
&, T first R A UBRKFR, AHEHEAS
. in the end MIRR“M)G”, ¥ at first FRCHE
M. #im.

At first, I felt out of place among new students. In
13




