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PREFACE

The People’s Republic of China (PRC) has achieved remark-
able success in economic development since the introduction of
the “opening up” policies in 1979. The Government has turned
from central planning towards market oriented economic develop-
ment models. It recognized that improving its legal framework 1is
of equal importance to improving the country’s administrative
framework and physical infrastructure.

At present, a number of ministries and provincial govern-
ments had adopted competitive bidding for procurement of
goods, works and related services for the public sector, which
method introduced to the PRC through projects financed by in-
ternational financial institutions (led by the World Bank and the
Asian Development Bank) or foreign governments. The introduc-
tion of competitive bidding will .

* bring transparency, accountability and efficiency to public
sector procurement;

* help streamline government approval procedures;

 expedite project implementation; and

« improve the quality of public sector administration and
management.

More importantly, the procurement guideline will constitute
an initial commitment affecting various procurement and service
activities that will be undertaken by the Government (or Execut-

ing Agency) to meet key principles for promoting fair competi-
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tion and encouraging development and economic reform.

To implement the bidding law effectively, it needs to be sup-
plemented by procurement experience. For this reason, the book
has been timely written to serve the reader toward understanding
the principles and applications of competitive bidding for pro-
curement of goods, works and related services. As experience
shows that understanding must be built up from a foundation of
familiarity with small details, the basic applications are explained
and defined in considerable details.

For PRC to attain a reasonable share of the international
market, it has to overcome its domestic quality controls and im-
plementation problems through intensified training of managers,
engineers, technicians and skilled workers. PRC could also fur-
ther open its domestic market to foreign participation through
joint ventures and subcontracting arrangements, so that PRC
firms could benefit from the experience of competitive bidding
and management teamwork with foreign participation at home
while availing the “home field advantage. ”

Mr. Xu Gaofeng is registered as a procurement consultant in
Asian Development Bank, as well as he is a young remarkable
procurement specialist in PRC. 1 believe that the detailed con-
tents of this book will exactly satisfy your requirements of the

procurement field.

Benny C. Kwong
Senior Procurement Specialist

Asian Development Bank
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