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Perface

In 1996, some central governmental agencies and leaders
proposed that longer term analyses and forecasting for China
economic prospective should be conducted to prepare some
background documents for Report of Tenth Congress of CPC.
In July, 1996, the State Sciences and Technology Commission
and the Ministry of Finance jointly set up the national key pro-
ject in soft sciences: “The Economic Development Characters
on Different Stages and Selection of Pillar Industries for Future
China”. The research project team was led by Prof. Li Jing-
wen, Director of Institute of Quantitative & Technical Eco-
nomics, Chinese Academy of Social Sciences, and consisted of
members from the Forecasting Department of Development Re-
search Center of State Council, Institute of Economics of
People’s University of China, Institute of Industrial Economics
and Institute of Rural Development, Chinese Academy of So-
cial Sciences, as well as Institute of Quantitative & Technical
Economics, Chinese Academy of Social Sciences. After about

one year’s researching, the draft report was completed by



April, 1997 and, submitted to relevant central government
agencies. After work followed, the book named “The General
Tendency of Chinese Economy in the 21st Century” Was writ-
ten and edited.

The book analyzes and evaluates the stage where China
economic development is now on and relevant characters, out-
lines the performance of national economic development since
reform and opening up, and intensively analyzes the existing
problems under the references of current international economic
development. Based on the qualitative analyses and forecast-
ing, it presents the tendencies and characters of future China’s
economic development. Based on the summarization of eco-
nomic regularity of developed and newly industrializing coun-
tries or regions and the prospective of future science and tech-
nology development, it analyzes and predicts the development
and transformation of China’s pillar industries according to the
analyses and forecasting on domestic changes of demand struc-
ture. And at last, it intensively analyzes factors which advance
or obstruct China’s realizing sustainable, adequate and stable
growth and proposes some countermeasures and policy recom-
mendations.

It is believed in the book that, after the setup of new
China and the development of decades especially the 18 years’
rapid growth after reform and opening up, China’s economy
has realized take-off, entered onto the stage of comprehensive
industrialization and informationization under the condition of

apparent two-tier structure and initiated a new period of self-



sustained growth. The current main contradiction of China so-
ciety has transformed from the quantitative contradiction be-
tween productivity and the people’s material and cultural de-
mand to the contradiction between productivity level and
people’s increasing quantitative and qualitative demand and pro-
moting international competitiveness.

According to the analyses and forecasting of the book,
during the period of 1996~2010, China economic growth will
stay in the rapid interval of 89% annually, and then will
change to middle and low growth. The exchange rate of Ren-
minbi to US dollar will keep stable and up tendency. If no big
turmoil happens, China total output wiil catch up with and
surpass USA by 2025~2030, calculated in real exchange rate;
China’s economic development level will be close to or reach
that of middle developed countries with the per capita GDP
around 28 thousand dollars (calculated in current price) by
2030; and China’s GDP will be two times as big as that of
USA and per capita GDP as 58% of USA.

The existing difficulties for future China are also analyzed
in the book and some countermeasures are‘presented. The poli-
cy recommendations include: carry out strategy of reinvigorat-
ing China through sciences, technology and education;
reestablish national innovation system; realize sustainable de-
velopment; put agriculture on the most important place,
strengthen rural economic development and promote rural mod-
ernization; issue long-term treasure bonds to promote national

large infrastructure and basic industrial development by fully



utilizing the advantage of high ratio of labor to total population
before 2010; speed up the reform process of commercializing
the residential housing to promote construction and real estate
development; adequately deal with the relation between indus-
trialization and informationization to promote informationization
process; continue to control population growth and keep to the
birth control policy; transform regional development strategies
from “efficiency as first concerned with justice concerned in the
meantime” to “coordinated regional development with efficien-
cy and justice concerned in the meantime”; and etc. .

The analyses and forecasting of future China’s long-term
economic development in the book display a optimistic picture.
It is reasonable to regard the book as the representative of opti-
mistic school for future China. According to its analyses and
forecasting, Renminbi will appreciate slowly, and the ex-
change rate will be 8.0 yuan against 1 US $ . So calculated in
real exchange rate, China will realize in 2030 the third-stage
strategic objective-reach the level of middle developed countries
in 2050-proposed by Mr. Deng Xiaoping, and by 2050,
China will be in the array of developed countries. It should be
noted that the forecasting for China prospective is very opti-
mistic. Frankly speaking, China’s future development will
meet a lot of complicated problems which can be solved only by
the enduring and sustained efforts of the whole people. We
hope that our forecasting will materialize and that we did not
underestimate sorts of difficulties in the China future reform

and development process.



