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Abstract: The development of Internet finance is of
great significance for upgrading China’s financial system and
promoting the sustainable development of digital inclusive
finance and economy. Peer to Peer lending ( P2P) market
has been developing rapidly during the process, however, it
has attracted much attention due to the frequent occurrence
of risk events. The book analyzes the current situation,
characteristics of China’s P2P lending and its differences
from the developed countries, the evolution process of its
operation mode, and finds that there are multiple risks in
China’s P2P lending market. Therefore, it is necessary to
further study the risk prevention and control measures and
speed up the construction of the mechanism of risk mitiga-
tion for P2P lending in China.

By analyzing the six kinds of ways that can be used to
disperse risk of P2P lending, the book finds that it is diffi-
cult to quickly transform the P2P platform into information
intermediary under the existing risk sharing condition. One
of these ways alone is not enough to guarantee the release of
market risk, so it is required to explore new risk allocation
structure in multiple ways.

This book further discusses the mitigation mechanism

from two perspectives: how to solve the existing risks in the
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short term and how to prevent risks in the long run. Follow-
ing suggestions are put forward to solve the existing risks in
the short term. Set up the entrance threshold. Request the
P2P platform to be licensed to operate. Establish P2P loan
reserve system and capital depository system must be practi-
cable. Set up the risk disposal plan and build risk early
warning mechanism. Some suggestions are put forward to
prevent risks in the long run. Strengthen the construction of
Internet financial infrastructure and the management on in-
formation disclosure for platforms. Allow the platform to di-
versify risks in a variety of ways under the premise of com-
pliance. Emphasize the principle of investor appropriateness
and strengthen the examination and protection of investors.
Specify unified standards to establish a timely and compre-
hensive database for P2P lending statistics. Promote steady
financial innovation and balance the relationship between

risk prevention and Fintech innovation.
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