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KXW E Nowadays, China is at the stage where the real economy is still not stable
and the new cconomic growth point has not yet played a key role. That
means Chinese cconomy is still in the shadow of the cconomic down
cycle. Real estate as a major economic pillar of Chinese society is at the
stage of transformation from golden age to silver age and faces a heavy
pressure to reduce inventory. So the real estate boom in China is gradually
fading away. The real estate industry tycoons have to look for another
road to gain profit. For example, they may enlarge the scale of operation
through business mergers. Vanke as the biggest real estate developer in
China will with no doubt become a prey for other enterprises. Because of
its high dispersion of equity allocation, scale of operation and financing
platform, Vanke has become the preferred target for earning investment
returns and mergers and acquisitions for Baoneng Group ( which is not a
rcal estate developer) and for Evergrande Group ( which is the second
largest real estate developer in China). The battle for controlling interest
faced by Vanke reflects China’s current system of ownership structure of

listed companies and related effect on the development of the company.
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