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FINANCIAL & COMMERCIAL
NEWS IN CHINA &
FOREIGN COUNTRIES DURING
July, 1935.

PART I: IN CHINA

BANKING
New Banks

1. Heng Tal Native Bank -

There was opened a native hank at 20 r
Montauban, Shanghat, on July 14th. This
19 the Heng Tai Bank established I'y Mr.
Lu Ming-shih, a prominent business man
in local business circles.

New Branches

1. Chekiang Proviacial Bank, Shanghai
Branch:-

The Shanghar Brauch of the éhekian(
Provincial Bank, situated at 381 Kiangsi
Road, was lormally opened on July 1§th as
a sequel to continnous effort in 1ts prepara-
tion.

Established in 1908, the Chekiang Pro-
vincial Bank, with its head office in Hang-
chow, has a capital of $3,000,000. The
Bank's toard of directors consists of Messrs.
Chu Kung-vang, chairman, \Vu Chiao, Ma
Ying-tsu, Yih Chur tong, Chen Jian and
King Peh-shen. Messrs, Hsu En-be:r and
Tang Kwan-yuan are manager and assvistant
manager, resjectively, of the institition.
The Bank issues notes of standard deno-
minations tn $1, $5. and §10. to the extent
of $1,000,070, and subsidiary notes of deno-
minations 1n 10¢ and 20¢ amoununs to
more than $400,000. The Bank has main-
tained eight tranches in various important
cities throughout the Chekiang province.
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2. National industrial Bank of China, Yu
Yuen Road Office:-

In a view to facilitate banking business
for people living in the \Vest, the National
Industrial Bank of China, Shangha:, has
opened a new cffice at §75 Yu Yuen Road,
which started business on July 3rd, Messrs.
Chin  Kun-sen and Nien Djung-yao are
manager and sub-manager, respectively, of
the branch,

3. Continental Bank, Lu Chuan Branch:-

The Continental Bank of Tientsin has
established a new office in Lu Chuan, near
Tientsin, which opened to business on July
3rd.

Continental Bank, Kuling Office:-

For the convenience of vacationists on a
journev at Kuling during the summer season
the Continental Bank announced the opening
of its summer office there on July 6th.

4. Farmers Band of China, Chungking,
Hsuchow and Kweiyang Branches:-

Following a preliminary arrangement by
a group of statf members including Mr. Hsieh
Dih-chin for the estabishment of a new
branch in Chungking, the Chungking Branch
of Farmers Bank of China, alter in receipt
of funds from the head office, was formally
opened on July 8th,

The opening ceremony of the Hsuchow
Branch of the Bank was held on July lst
at the Branch's premises at Dah Tung Street.
Mr. Koh Hwa-wu 1s manager.

The Kwenang Branch of the Farmers
Banh was also officially opeved to business
on July Ist, )

5. Chehiang Commercial Banking Corpora-
tion, Shaohing Branch'-

The Chehiang Commercial Baoking Cor-
poration, with 11s head office in Hangchow,
has opened a new branch in Shaohing in
accordance with the decision of its board
of directors. Messrs. Chen Ping-chin and
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Bao Yu-chen, natives of Shaohing, have been
appointed and a t ger,
respectively, of the branch which formally
started its business on the 10th of July.
It is learned that the branch received a
total sum of some $700,000 to $800,000
placed in deposit with 1ts commercial and
trust departments on the opentng dav.

6. Central Trust Company, West District

Office.-

It 1s fifteen years since establishment of
the Cential Trust Company, Shanghat. In
a scheme to exteoding its hu.mess, the
Company has established a West District
Office which was opened on July 10th.

Banks Reorganised
1. Bank of Kiangsu -

The Kiangsu Provincial Government has
increased the capital ot the Bank of Kiangsu
to $2,000,000 and re-appointed 11 persons
as members of its hoard of directors in the
names of Messrs. Hsu Pa-ming, Yen Hui-
yu, Tang Shou-min, Chien Hsin-chieh, Cheng
Kwang-pu, Wang Yen-sung, Feng Shu-fea,
Koo Yu-ku, Loh Chih-tung, Wu Pi-kiang and
Chao Ti-hua; and 3 persons to serve on the
supervisory committee, including Messrs. Wu
Chung-shu, WenYi-yeu and Wang Chih-sung.
The officets of the standing committee are
Messrs, Hsu Pa-ming, Yen Hui-yu, Tang Shou-
min, Loh Chih-tung (concurrently general
manager), and Chao Ti-hua (chairman of
the board).

The Bank of Kiangsu was established
m 1912 as a provincial bank with Mr. Hsu
Pa-ming as general manager. Having no
chairman nor any officer on the standing
committee, the bank had a Loard of direc-
tors originally consisung of 7 members
mcluding Mr. Wang Ching-chen and a
supervisaory commitiee of 2 members 1nclu-
ding Mr. Wang Hsien-chen. As a rasult
of the reorganisation and the increase of
capital of the Bank, the present board of
direciors consists of 11 members, among
whom § ate the officers of the standing
committee, and the supervisory board con-
sists of 3 members. The chairman of the
board of directors was chosen from among
the cfficers of the standing committee. The
board of directors 1s 1n charge of the entire
business of the bank. Mr. Hsu Pa-ming,
former general manager, was transferred to
serve on the standing committes
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A mesting of the board of directors of
the Bank was held at its head office at
Kiangsi Road at 2.00 p. m., July I5th.
Mr. Chao Ti-hua, chairman, presided over
the meeting at which the revised draft of
the bank's regulations and other simihar
important problems were discusssd.

2. Amalgamation of Postal Remittance and
Savings Bank and Post Office:-

The amalgamation of the Postal Remit-
tance and Savings Bank with the Post Office
was officially put mto effect on July Ist in
accordance with the order of the Ministry
of Communjcations, stated Mr. Chu Men-ru,
Director of the General Affairs Department
of the Directorate-General of Posts. The
mternal functions of the Postal Remittance
and Savings Bank remain unchanged and
the independence of finance between the
two will still be maintained. The staff of
the Postal Remittance and Savings Bank
has been re-selected 1n conformity with the
regulations governmng the selection of public
officers promulgated by the Ministry, and will
be recommended to the Postal Master for re-
appointment. The simplified life mnsurance
business of the Post Ofhce 1s now under
procession, 11s regulations have been drafted
out and submitted to the Mimistry for ap-
proval. It 1s siated that the business will
be probably postponed to early August be-
fore 1ts preparatory work can be completed.
The business will be initiated 1n  three
places, namely, Shanghai, Nanking and
Hankow.

Banks Expanding Business

1. Bank of China branches opened savings
departments:-

The savings departments of the branches
of Bank ot China, with the exception of
those ol the branches in Shanghai and
Tsingtao which were opened on June lst,
formally announced their opening on July
Ist. Manager of each branch 1s in charge
of the department ol his own.

2. Central Bank of China established Note
Issuance Bureaus:-

According to the siatement of Mr. Lee
Chu-len, chiel director of the Note Issuance
Bureau of the Central Bank, the plan for
the establishment ol three note issuance
bureaus in south-west, north-west and cen-
tral China has been introduced by Dr, H.
H. Kung, deputy governor of the Central
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Bank. The plan has been filed with the
National Government. As stipulated in the
regulations of the jssuance bureau, bureaus
will be organized one after another according
1o the actual demands. It should be noted
that previously the note issuing business was
handled by the head bureau from which were
officers despatched to station in each of the
Bank's branches to take charge b the issu-
ing business. In view of the difficulties in
transportation of Szechuen province, the head
bureau has decided to estabhish a branch
there which 15 now in the course of arrange-
ment under the direcuon of Mr. Wang S-
shih. The new bureau wil be tnauguarated
ugon the arrival of the new director nomi-
nated by Dr H. H. Kung. The burean
will 1ssue notes to be circulated in south-
west provinces,

Banks Closed

1. World Commercial and Savings Bank,
Shanghai:-

An emergency shareholders meeting of the
World Commercial and Savings Bank was
held at Y3 Canton Road on July 2ist at 2
p.m, following 1ts suspension of business
on July 4th due to financial insolvency.
Theie were present 69 <hareholders, repre-
senting 1,700 <hares ~f 1,614 votes, being
as much as two-third of the whole share-
holders, Mr. Wang Shao-ngau was elected
chairman of the meeting at which a resolu-
tion was reached to the effect that the Rank
be closed and the invitations be extended
to Mr. Krang Wan-ping, public accountant,
and Mr. Kiang I-ping, attorney-at-law, tor
ligmdation of the Bank. Mr, Dao Ma-ching,
government hquidator, 15 appointed for the
supervision of liquidatior. According to Mr.,
Lin Chin-ngou, acting manager of the Bank,
the total lLiabilities of the bhank amounting
to $500,000 will be fairlv offset hy the total
assets of approximately $600,000, represen-
ung $150,000 deposited with the Central Bank
as savings reserve funds and tte remain-
ders as loans to three business concerns
imcluding the Woild Book Company. Mr
Lin further added that shareholders may
share a httle 1n the halance.

2. Chi Fung Native Bank, Shanghai.-

Capitalized at $40,000, the Chy Fung
Bank (Heng Chieh Chwang) at 244 Ningpo
Road was established by Messrs. Ting Chi-
van and Ku Tsoh-hsien over three jears ago.
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Mr. Chieh Peng-ling was manager. As a
result of market depression and financial
difficulties, the Bank was closed for liqui-
dation on July 2nd. It was not a member
of the Shanghai Native Bankers’ Association.
3. Five native banks in Ningpo closed -

The Yuen Chuan Bank was estahlished
bv a group of rich merchants as Messrs.
Wang Peh-yuan and Sung Heng-fu, and
was capitahized at $100,000. 1t was one of
the hig native banks in Ningpo. The tatal
volume of business of the Bank was aiound
$400,000 yearly. Hit by sowmal economic
depression, money ughtness and a failure
for collection of 1ts loans, the bank was
once 1n a position of bemy unable to ma-
intain its business following a heavy with-
drawal of depowits resulted frcm the c'osure
of the len-ho bank. Despite the reinforce-
ment of an additiopal capital to the amount
of $100,000 raised by the shareholders, the
Bank was still in difficulty untl July 9th
when it was forced to temporanly stop
transactions in a hope that 1t would be still
maintained by getting advances from the
shareholders at the request of Mr. Tung
Yung-chong, manager of the Bank. Whe-
ther or not 1t will get through the difficulty
18 a quest on,

The other tour native hanks of Sin-yuen,
Tar-yuer, Yung-yuen and \Wu-yuen also
closed to business on July J0th following
the suspension of the Yuen Chuan Bank.
The failure of these banks has caused an
intensive panic over the Ningpo community.

4. Branches of the International Savings
Socitey -

Since enforcement of the New Savings
Bankmg Law from July Ist which provides
prohibition of prize-drawing savings, the
Interpational Savings Society has conse-
quently issued a notice announcing the
closure of all branches and agents through-
out the country except those in Peiping,
Tientsin, Tsingtao, Canton and Hankow.

Established in 1912 and registered under
the laws promulgated by the French Govern-
ment 1n 1867, the institut on has a total
capital of Shai.$1,000,000 & Fcs, 8,000,000
fully pard up. It was also registered with
the French Consulate i China as a French
mstitution in accordance with the laws 1ssued
in 1925 and 1927 Messr<, M. Speelman,
J. Baudin and Chowng Hung-seng are
general managers.
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5. L’Epargne Franco-Chinoise -
The enforcement since July Ist of the
new Chinese Criminal Code, prohibiting prize
drawings by savings mstitutions in China,
has resulted in the tiansfer of L’epargne
Franco-Chinoise to the Central Trust Bureau
of the Central Bank of China in accordance
with the order of the Ministry of Finance.
The Scciety was established 1n 1918 with
its head office 1n Peiping and branches in
all parts of Kiangsu, Chekiang, Anhwei,
Hupeh, Kwangtung, Fukien and Hunan
provinces. In the beginning it was a Sino-
French crgamisation and, until 1926, it was
reorganicei nto a pure Chinese company,
when ail French shares were redeemed, its
regulations reviced, and 1t was registered
with the Ministries of Finance and of Agn-
culture and Commerce. Tte initial capital
of the S:cciety was $200,000 half paid n
1918 and fullv paid up in 1926, Up to
present the Society has a capital of $450,000
fully paid-up and reserves of $59,000.

Currency Situation

1. Crimes Against the National Currency
China -

A set ot Provisional Regulations gover-
ning the Punishment of Crimes against the
National Currency was adopted at the mee-
ung of the Legislative Yuen on July Sth,
They ate given as fcllowns -

Art. 1.-Whoever melts down the silver
coins, or mint bars of the Central Mint,
with intent to gain profit shall be punished
with imprisonment for a term of not less
than one year and not more than seven
years; in addition to which a fine of not
more than $1,000 may also be imposed.

Art, 2.-Whoever smuggles silver coins,
mint bars of the Central Mint, or articles
made of silver, for export with intent to
gamn profit shall be punished with death,
life 1mpr or 1Imprisc for a
term of not less than seven years; in addi-
tion to which a fine of not more than five
times 1ts value may also be imposed,

Art. 3.-Whoever counterfeits or alters
mint bars of the Central Mint or diminishes
the weight thereof, or utters or, with intent
to utter, collects or delivers the same, shall
be punished respectively according to the
provisions of the Criminal Code relating to
the crime of counterfeiting currency.
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Art. 4-National silver coins, mint bars
and articles made of silver which have been
melted down, or are intended to be smuggled
for export, shall be confiscated, regardless
of whether they belong to the offender or not.

Art. 5.-Whoever attempts to commit the
crimes prescribed under these regulations
shall be puntshed.

Art. 6.-The regulations are {o remain in
force for a period of two years.

Art, 7.-These regulations shall come into
force from the date of promulgation.

New coins for 1935 to be minted by the

Central Mint:-

The Central Mint of China, with the
approval of the Ministry of Fiannce, was
customanly closed during the summer sea-
son for one month beginning July 1st.
During this vacation, the mint machinery
will be overhauled and cleaned under the
supervision of a government officer, The
new coins for 1935 will he minted probably
on August Ist, when the new coin model
will be approved by the Mimstry.

Other Important News

I. Bankers Clearing House Accepts bills for
collection of Non-Member banks and
Native Banks.

The Clearing House of the joint Reserve
Board of Shanghar Bankers’ Assoctation
consists ol Bank of China, Bauak of Com-
munications, National Commercial Bank
of Chekiang, Chekiang Indusirial Bank,
Shanghai Commercial & Savings Bank, Joint
Savings Society, Yienyieh Bank, Chung Fu
Union Bank, Ningpo Commercial Banhk,
Kincheng Bangkmmg Corporation, Sin Hua
Commercial & Savings Bank, Tung La) Bank,
Continental Bank, Yung Heng Bank, Nation-
al Industrial Bank of China, Commercial
Bank of China, Chyna & South Sea Bank,
Wversea Chinese Banking Corpoiation, Bank
of Kiangsu, China State Bank, Land Bank
of China, Bank of Canton, Bank of East
Asia,Agricultnal & Industnial Bank of China,
China Banking Corporation, National Com-
mercial & Savings Bank, Union Commercial
Bank, Woman's Commercial & Savings
Bank, Manufactures Bank of China, Young
Brothers Banking Corporation, Chung Hwa
Commercial & Savings Bank, Chung Wei
Bank, Chinese Industrial Bank, China De-
velopment Bank, Shanghai Mercantile Bank,
Shanghai Silk Industry Commercial & Sa-

12
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vings Bank, and Kiangsu-Chekiang Commer-
cial Bank, The Central Trust Company has
recently been admitted to join the Clearing
House. Since the cooperation between the
Bankers' Clearing House and the Joint Re-
serve Board of Shanghai Native Banks, Col-
*lection Offices of Inter-Member Banks and
Intei-Member Native Banks have heen estab-
lished to facilitate the services of accepting
and clearing bills issued by members of
the two unite. This system has succeeded
in bringing conveniencs to those concerned.
The two Collection Offices have also decided
to extend this <ervice by accepting and
clearing bills 1ssued by Non-Member Banks,
business concerns, factories and companies,
and also drafts, cheques and commercial
bills for acceptance.

The deficit balance of the two Clearing
Houses will be dealt with by the Bank of
China and Bank of Commuuications. In
view of the busy clearings and for the con-
venience of the hanks, a joint ofhce organized
by the two banks has been established 1a
the offics of the Bankers’ Clearing House
at Honghong Road.

2. S5.N.&S.H.N.Reilway Loans Redemption:-

Three remittances have besn made during
this quarter to the Briish and Chinese
Corporation towards liguidation of the loan
obligations of the Nanking-Shangha: and
Shanghai-Hangchow-Ningpo Railway Admi-
nistrations,

1. One sum of £34,750, equivalent to
Chi, $416,587.37 on the Nanking-Shanghai
Railway Loan used for the purchase of
rolling stock.

2 One sum of £69,774, equivalent to
Chi. $835,070.22, representing £69,600 for
arrears of interest dus November 17, 1933,
and £174 for banks' commission on the
Nanking-Shangha:r Railway Loan.

3. Another sum of £145,112.10s,, equi-
valent to Chi, $543,201.08, representing
£37,500 for redemption of the 34th install-
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ment of the principal, £93/15s/ for banks'
commission, £7,500 for payment of interest
due May 18, 1933, and £18/15s, for banks'
commission on the Shanghal-Hangchow-
Ningpo Railway Loan. These three re-
mittances aggregate to Chi. $1,794,858.67.
A total of Chi. $2,191,862.65 has been
paid during the first half of the current year.
3. Imperial Railways of North China Loan
Redemption:-

It was announced that Bonds for £57,500
were drawn on June 4, 1935, at the Hong-
kong & Shanghai Bankiog Corporation, 9,
Gracechurch Street, E.C. 3., and will beco-
me due for redemption at par on August I,
1935, All coupous will also be payable from
that date,

PART 2: In Foreign Countries
Gold & Silver Situation

1. Is American Silver Purchasing Policy
not Abandoned or is it Ch d?

The recent developments in the silver
markets are interpreted by well-informed
circles here as an indication that the Treasury
has far from abandoned its silver buying
policy, 1t is pointed out that the Treasury
continues to buy the metal along the linas
recently outlined by the Secretary of the
Treasucy, Mr, Henry Morgenthau, namely,
according to the current supply and demand,
with an eye on buying judiciously rather
than aggressively with a view to accumula-
ting as much profit for the Treasury as
possible,

In other words, Mr, Morgenthau is opera-
ting like a seasoned tradertaking advantage
of set-backs and holding off when the market
is rising.

The United States Government, throngh
its $2,000,000,000 equalization fund, came
to the rescue of the collapsing silver
market, {ollowing frantic appeals by British
brokers. The market was deadlocked for
fifty minutes, with heavy selling orders from
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all sources on July 9, especially from the
Far East, No buying occured. Bears also
attacked the market and consequently made
the brokers in delaying to fix the price of
silver for a while until the United States
Government answered the frantic appeals.
It was confirmed here that the United States
Treasury absorbed 15 million ounces at the
fixed price of 30}, theraby preventing a
sharp fall in the price of silver.

2. lntrod by Leading Silverities of a
Bill to Abolish Tax on Profits:-

Senator'‘Pat""McCarran, who on July 16th
introduced a bill to abolish the 50 per cent
tax on silver profits and requested that it
be referred to the Agricultural Committee
of the Senate, callad a meeting later in the
day which was attended by a dozen silver
senators,

The meeting voiced its grievances against
the Administration and the silver policies,
and discussed generally new legislation and
a more direct mandate to the Administration
to continue purchasing the white metal until
the $1.29 cents an ounce 'level had been
reached. It also discussed specifically the
reframing of Senator McCarran's amend-
ments to the permissive Silver Purchase Act,
and of referring them to the Agricultural
Committee of the Senate where an immediate
favourable report is assured.

The amendments, which have been in
the hands of the Banking Committee of the
Senate for weeks, would repeal (1) the 50
per cent tax on silver (rading profits, (2)
the onationalisation of silver and (3) the
right for the Secretary of the Treasury to
prohibit trading in the metal,

3. Sudden Increase in)the Gold Holdings of
Relchsbank of Germany:-

According to the statement of the Reichs-
bank of Germany the Bank's recent holdings
of gold and other foreign currencies increased
by 12,500,000 marks to a highest reeord of
102,300,000 marks unprecendented for a
considerable period of years. This figure



