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Abstract: The downward pressure on China’s economy since 2011
is mainly due to the decline of long-term potential growth rate. The
main reasons for this are mainly due to the shrinking of technology imi-
tation space and the diminishing dividend of the first systemic reform.
Based on China’s national conditions and drawing on the international
experience, we should focus on realizing the transformation of economic
growth sources in the following aspects: (1) replacing the technology
imitation with technological innovation; (2 ) replacing demographic
dividends with demographic quality dividends; (3) replacing the gov-
ernment-led infrastructure investment with innovation-oriented private
equipment investment; (4 ) replacing the original quantitative expan-
sion-oriented agricultural industrialization and industrialization with the
quality-oriented agricultural modernization and deep industrialization;
(5) climbing international value chain and increasing domestic con-
sumption to replace the quantitative expansion of external demand;
(6) the integration of urban groups to replace the simple increase in
the number of urbanization rate; (7) a new round of structural reform.
To realize these new economic growth sources, technological innovation
is the guide, the reform is the foundation. Technological innovation is
the forerunner, and the reform is the method. The most fundamental is
to build an incentive mechanism compatible with the new economic
growth sources, and to encourage market players and government to be
consistent with new economic growth sources.

Key Words: potential growth rate, investment, technology inno-

vation, opening-up, reform
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