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Creating a Basis for China—US Economic

Cooperation under the New US Administration

HA Jiming
(Goldman Sachs Private Wealth Management China)

Adam Posen

(Peterson Institute for International Economics)

Abstract: Their economic size and structural complementarity determines the still growing trade
relationship between China and the United States, along with their macroeconomic policies.
China is in a state of economic rebalancing. Improved domestic investment and consumption
structure will help reduce the bilateral trade imbalances. By the same token, increased fiscal deficits
in the US and their potential effect on the dollar’s valuation, as current Trump budget proposals
would create, would widen the US’ overall and bilateral trade deficits. Although the bilateral
trade balances have no meaning in terms of industrial competitiveness, or households winning
versus losing from trade, the new US government is deeply concerned about the bilateral trade
deficit. The imposition by the US government of such trade barriers on China would only shift its
trade deficit with China to other countries and result in the loss of efficiency and welfare. If a
Sino—US trade war breaks out, it will not only cause a lose—lose scenario for both two countries
but also affect the global economy, with financial and demand feedback on the US as well as
China.

Keywords: Sino— U.S. Trade Imbalance, Structural Factors, Bilateral Trade Deficit, Sino— U.S.
Trade War
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