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Preface

“The Silk Road Economic Belt and the 21" Century Maritime Silk Road” ( “the
Belt and Road Initiative” ) is the major strategic deployment of China’s opening to the
outside world in the new period, marking that China has changed from participating in
globalization to shaping the trend of globalization. As an important part of “the Belt and
Road Initiative” , the initiative of “the 21" Century Maritime Silk Road” ( “Silk
Road” ) has received positive responses from the international community, especially
those more than 30 countries ( regions) along the Silk Road, and gradually gained har-
vest for these two years. The building of the Silk Road upholds the principles of co —
consulting, co — building and sharing, promotes the spirit of openness, inclusiveness
and mutual learning, seeks mutual benefits and common development, and pursues the
people — oriented tenet. Accelerating the building of the Silk Road not only can promote
the economic prosperity of the countries (regions) along the Silk Road and regional e-
conomic cooperation, but also strengthen exchanges and mutual learning between differ-
ent civilization and promote world peace development, which will certainly benefit the
people in the countries (regions) along the Silk Road. Furthermore, the building of
the Silk Road has close connection with the trade and cooperation among countries while
the credit and the currency are important foundations of trade development. Therefore,
the building and development of “the Belt and Road Initiative” will greatly rely on fi-
nancial integration and financial regulatory cooperation.

With the increasingly deepening of financial internationalization, strengthening the
Silk Road financial cooperation will be of great significance to such aspects: industry

upgrade, trade expansion, economic growth, common crisis management and joint fi-
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nancial supervision. This program is going to make a long — term follow — up study on
the financial development of the countries (regions) along the Silk Road, concentrates
on the research of key countries, and especially focus on the four South Asian countries
this year. Therefore, the research team has specifically conducted the on — the — spot
investigations for such countries as India, Bangladesh, and Sri Lanka, etc. This report
is intended to make a systematic analysis of the new progress of financial development
and cooperation of the countries ( regions) along the Silk Road, endeavors to identify
the risks and figure out existing problems, and then brings on the future prospect. In
addition, the report highlights the latest research achievements of the domestic and for-
eign experts in the field of financial research on the Silk Road in the year of 2015.
These well — known domestic scholars are from various departments, institutions, enter-
prises such as the Department of External Relations of the CPC Central Committee, the
State Council Development Research Center, the National Development and Reform
Commission, the Ministry of Commerce, China Development Bank, Chinese Academy
of Social Sciences, Guangdong Branch of the People’s Bank of China, Guangdong Su-
pervision Bureau of China Banking Regulatory Commission, Guangdong Regulatory Bu-
reau of the China Insurance Regulatory Commission, Guoguan Think Tank, Pangu
Thinker, Guangdong University of Foreign Studies, Guangdong University of Foreign
Languages and Economics, China Oil and Foodstuffs Corporation and etc. , as well as
famous overseas scholars from the Macao SAR Government, India Delhi University,
Bangladesh Stock Exchange and other overseas institutions and so on.

This report is the main achievement of “the research on the development of financial
cooperation in the maritime Silk Road” , the strategic project of Guangzhou financial re-
search in 2015 is setted by Guangzhou Academy of International Finance. At the same
time, this study was supported by two programs named as “A Study of Guangdong Fi-
nancial Industry Development Evaluation and Policy Innovation” and “A series of resear-
ches on the innovation of financial development strategy in Guangzhou under the New
Normal” respectively, of which the first one is the special program fund initiated in
2014 for developing financial industry of Guangdong Province, and the other is funding

plan initiated in 2015 for developing strategic leading industry ( finance and insurance )
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of Guangzhou.

This report was prepared by the Guangdong Academy of Social Sciences, edited by
Ren Zhihong as chief editor, and Deng Jiangnian and Liu Jianing as deputy editors.
The key members of the research group include Liang Desi, Zhang Chao, Huang Jing-
wen, Ren Xiaodong , Zheng Shaohua and so on. The research team is grateful to
Guangzhou Academy of International Finance for the financial support and assistance for
the program and especially to its director Professor Xu Peng for his devoted guidance
during the whole process of the research. And special thanks to Mr. Nie Linkun, the
Deputy Director of Guangzhou Financial Bureau, and Mr. Yin Jiang’ao, the Deputy Di-
rector of China Insurance Regulatory Commission Guangdong Bureau, for their meticu-
lous guidance in the aspects of program design, research focus and etc. And sincere
gratitude to Guangzhou Financial Bureau, Guangdong Academy of Social Sciences and
Hong Kong Bauhinia magazine for their great support.

The program research team will carry out more series of studies related to financial
development and cooperation of the countries (regions) along the Silk Road, and pru-
dently select a core theme for specialized research each year while the research of this
year mainly focuses on the study of financial development and cooperation in the South
Asian during the building of the Silk Road. This research report is devoted to providing
basic decision — making materials for the relevant government departments, financial
regulators, financial institutions, business entities and professional services, and mak-

ing professional guidance and value judgment.

The author
25" October, 2016
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Absract :

The “One Belt and One Road” strategy creates a new pattern of China’s all —
round opening — up strategy and forms a new framework for the diplomatic strategy of
neighboring countries. This new strategic thinking mode turns our country’s opening —
up strategy from mainly opening to the Pacific Ocean area to opening up either Pacific
Ocean area or India ocean area and Eurasia continent. The 21™ Century Martime Silk
Road is the win — win road, which meets the common demands of China and those
countries such as Southeast Asia, South Asia and Africa. And financial cooperation is
an important starting point for the construction of the “One Belt and One Road” . The
current international economic governance structure and global economic and financial
governance system led by United States have been facing with deep crisis and need to
make profound adjustments. At the same time, emerging countries have increasingly
become the main body of responsibility for global governance, and the new international
economic and financial order has led to a serious shortage of economic and financial
public goods supply. China is going to become a global economic and financial public
goods supplier, and the Maritime Silk Road will be deeply embedded in the political
and economic elements of China. Actually, these countries along the Maritime Silk
Road have great differences in the aspects of politic, economic, financial environment,
trade barrier and access conditions, thus the regional security risks break out
frequently, and which all make the measurement of investment return and risk as the
essential factor in the implement of the “One Belt and One Road * strategy. The great
power thinking of “we take the initiative” and bottom — line thinking of “ prepare for
war in times of safety” should be fully reflected in the process of the 21™ Maritime Silk
Road construction. Finance has distinct characteristics of the times and an important
strategic position, which makes it possible for China to fully embody its great power
type thinking and bottom — line thinking. On the one hand, in the process of financial
investment, China should pay attention to maintaining the relative advantage with a wait

—and - see attitude, and set commercial and investment banks as the main force of the
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financial action, to guide the industrial development of those countries along the
Maritime silk Road. China should also actively and boldly promote the
internationalization of RMB, reflecting China’s great power thinking by occupying the
initiative of finance. On the other hand, finance, as the professional business to
manage risks, should make full use of its functions of risk identification, early warning,
assessment and management, to avoid regional systemic crisis of various reasons,
reflecting the bottom — line thinking by keeping the financial bottom line.

Keywords: Maritime Silk Road; finance; cooperation; development; strategy
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