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Abstract: Since the establishment of the Pilot Free Tr-
acle Zones (PETZs), the four PFTZs have accomplished a
lot of successful practices in capital account convertibility,
cross-border use of RMB, foreign currency regulations and
opening up of financial services. These practices will increase
the degree of RMB internationalization and the reasonability
of financial regulatory system, and accelerate the develop-
ment of Shanghai as an international financial center. There-
fore, this book aims to study PFTZs’ practices in financial
open-up and innovation systematically. First, it shows the
necessity and urgency of these practices by considering the
economic background of China and other countries. Second,
it makes a classification and summary of these practices,
and gives some stylized case analysis and specific practice.
Third, it shows that compared to the general requirements
and market’s expectations, further financial opening up and
innovations and more detailed rules and regulations should
been implemented. Now, the lack of hard constraints, the
flaws of financial regulatory and legislative system, and the
turbulence of international financial market are the main fac-
tors that slow down the financial opening up and innovations.
Finally, it provides some detailed analysis of latest and styli-

zed practices. In the future, we should first overcome estab-
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lished ideas, take a look at the financial opening up and in-
novations in PFTZ in the view of construction of trade and fi-
nancial powerful country. Then, we should absorb experi-
ences and lessons from other countries and focus on steady
progress so as to explore a path of gradual reform.
Keywords: Pilot Free Trade Zone, Financial opening
up and innovations, Capital account Convertibility, Inter-

national financial center
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