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ABSTRACT

|. The China Path to Common Prosperity for Everyone

Since China's system reform and opening up, the Chinese economy
has unprecedentedly developed for more than 40 years, and China has
entered the new era with characteristic socialism that is being paid
attention world-widely. in which the principal contradiction of our society
has changed into the gap between unbalanced and inadequate development
and the people’s ever-growing needs for a better life. At this time, it is
necessary to carry out a systematic assessment of the degree and tendency
of income inequality of Chinese residents, and to analyze and summarize
the effect of the income distribution policy and economic development
strategy implemented in China in past 40 years, and so to make an
underlying judgment on the overall status of income inequ'ality of Chinese
residents when China is entering a new era. Those are the core research
task of this book which has been completed well by the authors,

It is found in this book that each components of the income inequality of
Chinese residents have all passed the vertex(turning point) of inverted-U curve
of public ownership economy(POE), i.e. the total Gini coefficient of income
distribution has entered the decreasing stage, which incorporates that urban
inequality and rural inequality, and regional inequality and urban-rural gap
began to decrease, middle-income groups gradually expanded, and the
number of poor people were reduced on a large scale, It is true that the

changes of all kinds of income inequality, especially the overall inequality,



are still smaller and tentative in the light of different decreasing scope. The basic judgment
of overall situation is that the income inequality of Chinese residents already stride over the
turning point and began to enter the downward channel. although the declining extent is
still small and fluctuant, and also the urban-rural gap, regional inequality, industries
inequality and as well as the urban inequality and rural inequality are still large. The anti-
poverty task is still arduous, and many shortcomings in people’s livelihood field still exist.
From the angle of income distribution/population pattern, the proportion of middle-income
groups is still relatively small, that is the income distribution pattern of our country has not
directly changed into “olive” shape. from “excessive equality” at the beginning of reform
and opening:door. or later “pyramid” shape. but gradually evolving into a “gourd-shaped”
pattern featured by a relatively small middle-income group. These all problems show us that
our community has successfully passed the first several key doorsills on the road to common
prosperity, but there are still a lot of hard work to be done while moving forward towards
affluence and commonality. To solve these contradictions in the new era, we must continue
to push forward the reform & opening door and economic development strategies on account
of the new ideas and new strategies. Only doing so we could eliminate poverty, jump out of
low-income traps and realize the well-off life in about 2020, and after then we may build an
all-round well-being society, get rid of the middle-income trap and make a substantial step
toward common prosperity by 2035. Therefore, in the middle of the century we will build a
powerful modern socialist country and realize common welfare for everyone, and finally we

can realize the Chinese Dream of national rejuvenation (Xi Jinping, 2017).

[I. The Main Characteristics of this Book

The title of the book, “The General Theory of Income Distribution of Chinese
Residents; China’s Path and Experience from Poverty to Common Prosperity—The Third
Discussion about the Income Inequality during China Development and Reform”, illustrates
the main research topic of this book as well as its logical relationship with our former
researches. Zongsheng Chen’s previous monograph, Income Distribution during Economic
Development , was published by Shanghai SDX Joint Publishing Company in 1991, For the
first time, he put forward the theory of income distribution during economic development
under public ownership economy., and also tested and discussed it using the Chinese
‘characteristic public-owned economy and economic development as example. We mark this

book as the first discussion. In 1994, Shanghai People’s Publishing House and Shanghai



