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Preface

Currently, China witnesses a surging wave of entrepreneurship and
innovation. Here, growing passion for business start-ups, a more entrepreneurial
environment, reform measures of streamlining administration and delegating
power and constantly improved mechanisms for innovation, have fully tap
the wisdom and strength of the people. Countless ambitious and capable
entrepreneurs are fulfilling their values and dreams with their own hands.

Starting from the East Lake Center of New Technology Entrepreneurs
in Wuhan, China’s incubation services for tech companies have gradually
extended to Beijing, Shanghai, Guangdong, Tianjin and other cities across
the country over the past three decades. Incubators are found everywhere in
China from east to west and south to north, in urban areas and also villages and
counties. The increasingly sophisticated incubation system with a growing scale
renders incubators an important platform for nurturing technology-based small
and medium sized enterprises (SMEs) and emerging industries. In recent years,
in the boom of entrepreneurship and innovation, makerspaces have come into
being and developed at a rapid rate. With market-based operation, professional

services, low costs and easy access to services, makerspaces offer entrepreneurs
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and innovators sound habitats. Altogether, makerspaces, incubators, accelerators
and high-tech zones create a sound eco-environment for entrepreneurship and
innovation throughout the start-up cycle.

In China’s course of implementing the innovation-driven development
strategy and building a strong country of science and technology, start-
up incubating has entered its 30s with golden development opportunities.
The total number of incubators exceeds 7000, ranking No. 1 in the world.
These incubators have made bold explorations in pooling talented people,
technologies, capital and resources, and connecting the dots of R&D,
investment, incubation and further growth. They constitute a significant power
source for fostering new industrial formats and providing new momentuin.
They serve over 400,000 start-ups and teams, and have 89,000 graduated
and 240 listed. The business scope of incubatees ranges from the Internct,
artificial intelligence, bio-medicine, PV, graphene, the Internet of Things to
nano-technology. A group of innovative companies have grown up, such as
iSoftStone, VenusTech, iFlyTek, Focus Media and Yiling Pharmaceutical. [n
particular, a number of professional makerspaces based in leading companics,
institutions of higher learning and research institutes have played extraordinary
roles in mobilizing more science and technology personnel to start up their
own businesses, developing new growth momentum and pushing forward the
supply-side structural reform.

This book, titled Thirty Years of Start-up Incubation in China (1987-2017)
illustrates the development history of incubation from zero to the current scale.
It also records the relentless pursuit of those working in the field of innovation

incubation. I would like to recommend this book to the science and technolozy
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administrative departments nationwide and all those serving the innovators
and entrepreneurs at the forefront. I hope that all could bear in mind the spirit
of helping others for the benefit of oneself and doing good to a maximum,
and continue to blaze China’s own trail of start-up incubation, so as to keep
strengthening our incubation teams, raising the quality of professional services
and forging ahead with determination, reform and innovation along the tide of
imnovation and entrepreneurship. In this way, we will contribute to building
China into a country strong on science and technology and realizing the China

Dream of a great rejuvenation of the Chinese nation.

Vice Chairman of CPPCC,
President of China Association for
Science and Technology, and

Minister of Science and Technology

April 2017
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Introduction

Over a 30-year span of incubation, incubators have always walked side by
side with entrepreneurs.

In 1987, the first incubator for tech companies was born and then grew
larger from a team of only five employees to an army of hundreds of thousands
of professionals. The incubation industry has grown from an office along the
East Lake in Wuhan to bases in major metropolises, prefecture-level cities,
counties and towns and villages all over China, from serving only three projects
to over one thousand listed companies, from drawing upon foreign concepts
and models to gaining international fame with its own strength. It has come a
long way full of twists and turns and weathered numerous hardship. The 30-
year incubation of China is in itself a history of entrepreneurship, a time for the

country to blaze its unique path of incubating services.

Development history
Incubators for tech companies (“incubators” for short) consist of various

sorts of incubators, start-up parks for international students, college science
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parks, makerspaces etc. The history of Chinese incubators is unfolded in three
stages.

The preliminary stage is from 1987 to 1999. Coinciding with the early
phase of reform and opening-up in China, these years witnessed severe
disconnection between science and technology and the economy, evident in the
failure of R&D translation to real productivity. The non-state-owned econoniy
was deprived of a level playing field and private tech enterprises found it
hard to develop. At that time, pioneers of incubation adopted the principle of
developing economy through science and technology and developing science
and technology by orienting towards economic development. They dedicated
themselves to developing high technology and industrialization. They assumed
leadership and took the first step with a great deal of courage, awakening the
dormant entrepreneurial spirit and the courage of R&D personnel to venture
into business. They offered a fertile land for the translation of R&D outcomes
and the growth of emerging tech companies. By the end of 1999, the total
number of incubators nationwide reached 116.

From 2000 to 2013, incubators flourished. The number of incubators
surged from 164 in 2000 to 1468 in 2013. The market economy was improved
and innovation funds played a more important role for technology-based
SMEs. Start-up investment and training expanded rapidly. Since national and
local governments incorporated incubators into their innovation strategies, the
management and development of incubators have become more systematic
in an improved external environment. Private incubators emerged; stale-
owned incubators mushroomed; university science parks played a unique role;

start-up parks for international students become more sophisticated. Besides,



