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Abstract

The year of 2018 marks the 40th anniversary of China’s reform and
opening — up. In the past four decades, China has made remarkable
achievements in its economic construction, become the world’s second
largest economy after the United States, basically completed
industrialization and urbanization, and become the new core of global
consumption. In addition, through the implementation of China’s
opening — up, “the Belt and Road”" and other national strategies,
China has improved its international status constantly. From the
development of energy industry, it can be seen that China has become
the world’s largest primary energy consumer, and its total energy
consumption has been one of the consistently high ones in the world for
many years. In 2017, China surpassed the United States to become the
world’s largest importer of crude oil, thus leading global crude oil trade
to accelerate its shift eastward. According to the layout of domestic
refining and chemical industry, it can be seen that China is bound to a
new round of concentrated commissioning period of refining capacity
around 2020; it is estimated that the import of crude oil will still
maintain rapid growth, and the export of refined oil products will be
featured by large écale, bases and heavy — duty transport tools.

From the petroleum market, it can be seen that global petroleum
situation is still undergoing a profound adjustment. Since the current
round of drop in oil prices, the year of 2017 is the first year in which the

rebalancing of global petroleum market has really started; petroleum
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inventories have started to decline, but the average of the past five years
have not yet be reached. In 2018, global petroleum market will show an
overall tight balance; meanwhile, geopolitical tensions will be
exacerbated, and macroeconomic uncertainties wﬂl increase, thus
making the situation of petroleum market more complicated in 2018.
According to initial estimate, Brent oil price will fluctuate between US
$ 55 - 70 a barrel in 2018.

In terms of the demand for refined oil products, driven by better
global economic situation, the world’s demand for refined oil products
(especially diesel) was growing strongly in 2017. In 2018, the world’s
demand for refined oil products is expected to keep a relatively high
growth rate; America will still be the world’s largest consumer of refined
oil products, and the Asian — Pacific region will be not only the world’s
second largest consumer of refined oil products, but also a major driving
force behind the demand growth. In 2018, the increase in demand for
diesel will be shightly lower, but the overall demand will remain at a
relatively high level; and the demand for gasoline will keep growing
modestly.

In terms of upstream exploration and development, it is estimated
that global investment in exploration and development will grow slightly
in 2018 ; the United States will continue to increase shale oil exploration
activities, and its crude oil output is expected to exceed 10 million
barrels/day mark and hit a new high; the Middle East and the Latin
America will become the key regions of conventional oil and gas output
growth. In China, since the drop in oil prices, China’s upstream
investment has declined, the output of oil fields has reduced, and crude
oil output has fallen to a new low in recent years; but in the medium
and long term, due to the large gross scale of its petroleum resources,
China still has the potential to increase production in the future.

In terms of oil refining and chemical industry, the world’s oil
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refining industry is undergoing profound changes in recent years. The
drop in international crude oil prices has pushed the oil refining industry
into a new round of booming cycle, and the refining margin has been
improved continually. Meanwhile, major oil refining centers present
differentiated development; the oil refining capacity in the Asian — Pacific
and the Middle East regions shows a rapid growth; the oil refining
capacity in North America is steadily increasing; the oil refining capacity
in Europe, Central and South America, Africa and other places is
stagnant. In terms of chemical industry, the investment in petrochemical
industry shows a steady recovery in 2016 — 2018, the demand is
increasing significantly, and the industry prosperity is maintained at a
relatively good level. However, due to the influence of inconsistent
supply and demand development, the global aromatics industry is going

through obviously increasing market fluctuations.
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