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Unit 1 Commercial Bank ( I )

RSRANRSRSNSNSRSANRPRNNRSESNSRNSARR

R R R e e s

¥ Sentence Patterns @

P S I S e

. Since 1993, China’s bank has adopted new measures to transform it into
the state-owned commercial bank gradually.
H A 1993 455, o [ R T 2 R IBUBT 0 F it 2 A48 B AR U E A D SR AT
.China’s bank has carried out the management policy of asset and ratio
management and risk management adopting from the common practice of
the international commercial bank.
r ] f B A e R o o AR A T ) O HEA T T R LR L 1 B A XU
RN
.China’s bank has developed financial relationship with most countries in
the world, offering various financial services.
FEPRITE SRR EZEL T SRR, R & F SRS
.China’s bank has actively expanded its international settlement business
by further extending its agency networks throughout the world.
o E AR AT A S A R A Bl R R L E PREs Bl 55 o
. The provision of credit by way of advances to customers is central to the
business of trading banks.
AT 21 % P SR A Dk Mk AR AT A RO AE 55
. The deposit-minded banker may stress conservatism and liquidity; the
loan-minded banker may underemphasize safety.
FEE AR BT ZOR IR A AR B M , 1 B AR AR 17 K ] RERT & e PE H
A
. In supplying credit to manufactures and individuals, the commercial bank
bridges the time lag between production and consumption.
x Ji%
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10

11,

12.

13.

14.

15.

16.

TRl AR AT A8 A o o i R A0S AR R SRR T A 7 R 2 ) B B
A modern bank provides many services. One of the most important of

these is regular passbook savings.

BARATIRMZ TP AR, H B B B — TR AT K &

. Another important service that banks provide is traveller's checks.

BRAT 04 573 b — T R S5 SR IR AT R
. Still another service that banks provide is safe-deposit boxes, where you
can keep important documents and valuable jewelry.
BATIRRB T RS, SR R EY MR EE., AT UEREHEAF L
BB ERE
One other important service, one which many businessmen who travel a
great deal take advantage of, is the credit card.
A — I B AR S SRR PR RS T KL R 45 A L kil 28 A
Now bank also acts as a risk intermedium and provider of transaction
services in many businesses, serving both issuers and investors in an
increasingly complex and global marketplace.
BAE , SRATWAEVF 2k 55 P A XU A FIRE 5 IR 55 RO SR 6, #E H s R %
MasRieriigth, kG T RITEMBEHEE.
While we seek growth, credit quality must take precedence over
opportunistic business development.
LEATER KR R, ([F 0 B L THRALIL 55 A R
Once the loan is approved, ongoing loan monitoring requirements are
established so that the loan officer can track the borrower's ability to
repay the loan.
— BUGPER B o , B AU AR R MR AR, U5 BY 5 AT LB BR S SR
EXE RIS
The loan portfolio as a whole is periodically subjected to loan review to
determine overall credit quality and adherence to loan policy.
WK EVEA— DR E W4 SRR, LA 2 6 A O3 3 o i LA S B
AR EE UK
Some loans are not handled as agreed or renegotiated in a satisfactory
manner, then, a problem loan results.
FAEGEEBCA 15 2 5€ BB AT BRI ERT 9 i 19 7 NS B AL B, X i, — 28
15185 &1 e S

. 2.



Unit 1 Commercial Bank ( I )

17.

18.

19.

20.

21.

22.

23.

24.

At some point, the risk is clearly out of proportion to the potential
reward, and management must decide if it is willing to lose the
business

FERFPRERE b, RURS B 55 VR R A R EL B8], 3 At A8 BN B O AR R R R
BEHRFZENS .

In deciding the bank’'s mission, management must formulate its policy
regarding growth and profitability.

FEWE —MRITH A B RS B AR R BB KRR, LR
45 il i HBUR

The results of risk taking in lending are not immediately apparent,
problems can take years to surface, and different personnel may very
well be involved.

BE KRG A FH R 45 SR 57 B RE A B B, [m) 8 Al RE R 4850 JLAE A R R I
K , 11 BAR A RE# B A Rl M A B o

This delayed reaction tends to focus the decision-making process on the
short run, the scales are tipped toward taking risk that are out of
balance with the long-term rewards.

TXFRE R 14 2 o o R R ) S AR AR R A A AT O b, XU B SR ) T 5
AR A HAR B9 XU AT O o

A loan makes it possible for the borrower to make expenditure sooner
than otherwise.

X AEEON: R R

Management must attempt to quantify its appetite for risk so that future
loan loss expense is a result of conscious decisions rather than
happenstance.

TN R LRI B B X RS Y 7R 3Z BB A7, LA AR O BF K40 2% S i
fe— A EIRRR S R ARIBREFALE R

Our bank's strategy is to design, develop, and deliver solutions for our
customers’ financial needs on a local and global basis.

FRATERAT A ARG S AE b DRI 2 PR B Al b, i R RAVE P SRR
i R TR,

Problem loans require an inordinate amount of time so much, which is at
stake that the most experienced and expensive personnel must be

involved.
.3
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25.

26.

27.

28.

29.

30.

[ BB Te AT [8], I H— i ¥ BBl 250 R0 55 5 5 A YR TR, )
FEREEMRK.

The effect on net income after tax of the loss of this customer is probably
so negligible that the loan manager probably wonders why the
aggravation is tolerated.

15 5% X 67 B B SO T SR G R o AT RE AN RO R IE, L E TR E
B RER A A AR A DX MBI,

If lenders are constantly wrestling with problem loans, they can easily
lose perspective and fail to recognize a good piece of business when
they see it.

YNSRI G BB B P e — e, 15 5 Sk HI b 7, 4B B — 2
U SE ST, AT TR

Problem credits must be reported early enough to do something about
them, reporting a bankruptcy filing leaves little room for corrective action.
() B SRR AU AR LAE T B i A B, — 43 4 25 5807 1) SC 4 LB B 1 AR
DEIARHHE AT RIBGRAMT Y

If a financial manager wants to improve the cash positions generated by
business operations, he must compare his expectations about the future
rates with the markets expectations and make a decision.

WNIR I 55 BN 7 A B A 278 77 A 1 BE 4 R, 1 3204 At Xof oK ok
R AT 5 i S T AT B, AR TR A P

The discount rate depends on the terms of the bill, the amount, the
reputation of drawee and the reputation of the drawer.

T B3 B e F B4R A9 IR &0 SRR S 7 2

Should the bill be dishonored upon presentation, it would be returned on
recourse to the drawer.

IR 7 B ER R AR AT, R4 SRR AR 5] 25 JF SN DA GE R R

e e
i Professional Terms ‘}3
A TA DA TH A DA DA TATA TH T T T 2 Th

1. the Bank of Communications 32 iE4R1T
2. the Development Bank F%&4R71T



Unit 1 Commercial Bank ( 1)

. the China Investment Bank

. the Construction Bank of China M [E @& 1T
. the People’s Bank of China
. the Industrial and Commercial Bank of China [ T @4E4T
. the Agricultural Bank of China H[E &\ 4RFT

HhE AN RERAT

Hh [ AR AT

. the Bank of China " [E4RTT
. demand-deposit or checking accounts & ¥ /7 zkal L 2k

. time-deposit accounts 5E HAFF K

. commercial and industrial loans T HraX

. agricultural loans 4R\l HEEK

.real estate loans B PE G
. personal loans ™ A B¥ K

. loans to financial institutions

E=d
A

& REBLAE BE3K

. loans to government B PRk

.credit cards {FHF

. bill-paying services {{{sf 3K
. automatic transfers between accounts [ sh#E K

. telephone transfers  H, {554

S

. safety deposit boxes {R£45FH

. trust services [SFEMV 5

. financial advising services

<l R AR 55

. securities underwriting services {[F 35 A EH IV 55

. cash management services
. equipment leasing services

. securities brokerage services

e BHM 55
B S 55
EZR 22k 5

. insurance services R8N 5%
. real estate brokerage services AEIFEARLLN S
. foreign exchange services SME5S

. international banking service

. conservatism and liquidity

s EPRERITL 5
Tttt 5 stk

. flexibility and mobility R IEHESHLahE
. bank balance over required reserves #HPE (W5 B S HIERI TR AR HA

. minimum cash requirements

.time lag B3

BB ERA R (FK)
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44.
45.
46.
47.
48.
49.
50.
51.
52.
53.
54.
55.
56.
57
58.
59.
60.
61.
62.
63.
64.
65.
66.
67.
68.
69.
70.

self-liquidated loans  H £ Bk 5E 3K
tax anticipation note (bill, bond) T} Bi 4548, S GBI fHiF
business term loan {S)\V - EI BTN
payment facilities AR 55
working balance JEFERER , AR H
working budget JiBITE , B EME , FFEWE , 5 HE
commercial paper [ S2HE
commercial paper house & &R EIEHRE S
savings and loan share accounts f&E WM& K& T5
savings and loan association fi#& 5H K EIENE
idle demand deposits R & 15 B FFE 2K
idle capital [HEFA
idle cash (money) [REI4: , R
long-term certificate of deposit < HIFFZ
bread and butter business FEA 55
electronic debts B TfH
electronic transfer H T 55K
electronic cash register i, IS EKAL
electronic accounting machine Hi F i KA
social security payments {4t {RES
legal tender A5, HEER
tender H3TH, ¥ HAIR, R4, E
tender bond FZAR{RIUES:
teller’s window ( = teller’ station) H{Z4% O
fiduciary field {5 FI4508, {5 FE400
fiduciary fEFEHY, fE M, ZEFERI(N)
loss leader FEH R ik , T 40 KT
safe deposit facilities {REFH 5
principal ( = drawer, consignor) ZEFfEA
parties to a collection FEUR 2 A
remitting bank ( = entrusting bank) FEUAT
collection items  FEWIL 55, FL U I B
collection instructions Ze+E (FEULH ) BA 4
clean collections YEEEFGU
.6 -



Unit 1 Commercial Bank ( 1 )

71.
7.
73.
74.
75.
76.
77.
78.
79.
80.
81.
82.
83.
84.
85.
86.
87.
88.
89.
90.
91.
92.
93.
94.

documentary collections  #} BAFEUAL

Documents against Payment, D/P {JZ3c 8

Documents against Acceptance, D/A 7K i A0 B

accompany B, £EHE, B[R]

related documents 4 % EHE

document of title #JFL Y

collection order FEUNZEFEH

collection service FLIAR 55

collection risk  FEWC XK

entity FAL7 HEIK, MA

outward documentary bill for collection i PR HCEE H 4y
inward documentary bill for collection #F PRI s OHRIC(VC2E)
remittance X

remitting bank {47, ICEKAT

remitter 73

remit f£3F LA, %

paying bank J_ AT, fT3KFT

payee or beneficiary XA, WEK A, Z A

T/T ( = Telegraphic Transfer) Hij

M/T ( = Mail Transfer) {3

D/D (Banker's Demand Draft) 25y

open account business ( = open account transaction) B:IK3Z 5
balance Z54%, %0, V-

transfer F%ik, R#%, #5 K

AT IR I SO S

¥ Relevant Knowledge
B S R wpre Ny

Functions of Commercial Banks ( I )

Often the banker’s concept of the role of commercial banks in economy shapes

the nature and character of his bank. The deposit-minded banker may stress

conservatism and liquidity; the loan-minded banker may underemphasize safety.

Their attitudes often reflect the nature of the locality in which their banks operate :

“
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conservatism is frequently the mark of the stable, long-settled community, and more
aggressive banking is found where growth is rapid and the need for credit is greatest.

Actually, commercial banks perform a number of interrelated functions, many
of which are necessary parts of our private, free enterprise system. Commercial
banks bring into being the most important ingredient of the money supply—demand
deposits—through the creation of credit in the form of loans and investments. Banks
are the custodians of the community’s money as well as the suppliers of its liquidity.
For those bank customers who seldom borrow, the depository function may be the
most important. Commercial banks also provide flexibility and mobility to the money
supply by maintaining the interchangeability of currency and bank deposits and by
providing the mechanism through which money payments can be most speedily and
efficiently made. Commercial banks participate with other institutions in the process
of accumulating and investing savings and perform a number of other services.

Credit Creation

It is the ability of the commercial banks to create money in the form of demand
deposits by making loans and investments that distinguishes commercial banks from
other financial institutions. While some thrift institutions have acquired demand
deposit authority, their participation in money creation is limited relative to banks
which hold nearly all business demand deposits and the majority of individual and
government demand deposits. The banking system can build up deposits by
increasing loans and investments so long as banks keep enough currency and reserves
to meet the requirement imposed on them by regulation and to redeem whatever
amounts the holders of deposits want to convert to currency. This is a unique
attribute that is often difficult for the layman to understand and that occasionally even
baffles bankers. As contrasted with the banking system as a whole, however, an
individual bank cannot expect that the deposits it creates will remain with it. The
money it can lend and invest, at any moment, is its excess of cash and bank
balances over required reserves and minimum cash requirements. The individual
bank must stand ready to pay out the deposits it creates when it makes new loans and
to pay for the securities it buys upon delivery.

In practice, out of the vast aggregate of financial transactions the individual
bank gains and loses funds in the course of each day’s business. From its net gains
the bank can increase its loans and investments. If the bank has net losses it must

collect loans or sell investments. As one of the theoretical aggregate of all banks, it

. 8.



