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NOTE ON CONVERSION RATES OF CUSTOMS RETURNS.

Since the Customs Returns are perforce recorded in two currencies (i.e,,
Customs Gold Units for foreign imports and Standard Dollars for exports), official
rates of exchange are retained for purposes of conversion. Ignoring, however, the
exchange control of certain specified exports from unoccupied ports, those desirous
of striking an approximate balance of trade in a foreign currency, e.g., U.S. Dollars,
may do so by converting the Customs Gold Unit values of imports into U.S. Dollars
using the actual equivalent shown under Note (3) on page iv, and by converting
the Standard Dollar values for exports into the same currency at the open market
rates shown (in brackets) under Note (5) on the same page.

It should also be noted that the Standard Dollar valuations of imports as
shown throughout the Introductory Survey, the Annual Report, and Returns for
the year 1939 are converted from the declared valuation in Gold Units at the
offictal rates thereof, which are based on the official Standard Dollar rate for foreign
exchange of Pence Sterling 14§, U.S. §0.30, Japanese Yen 1.03, etc., and not on
the average daily open market rates for T.T. abroad.

Similarly, it should be borne in mind that the Standard Dollar valuations of
exports are also converted into Gold Units at the same official equivalents.
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INTRODUCTORY NOTES.

All statistical information in regard to China's trade as controlled by the Customs has,
since the reorganisation and centralisation of Returns work in 1932, been compiled in
Shanghai at the Statistical Department of the Inspectorate General of Customs, which receives
the Statistical Copies of all Customs declaration forms for Imports, Exports, etc.

The ““ Annual Returns of Foreign Trade” include commodities for which the Statistical
Copies of Customs declarations have been received by the Statistical Department during any
one calendar year arranged under commodity headings (Returns numbers and Tariff Code
numbers). Statistical Copies for commodities passed by the Customs in distant ports during
the last days of the year are not received until the beginning of the next, and consequently
are included in the subsequent year.

CLASSIFICATION AND SCOPE OF RETURNS.

The tables in all Customs publications relating to the foreign trade of China are
arranged in accordance with the classification of articles in the “ Guides to the Import and
Export Tariffs and Classification of Returns.”

The following classes of goods arriving in this country are not included in the Import
statistics: (@) Commodities passed duty free for Embassies, Legations, Consulates, and Foreign
Armies and Navies; (b) Personal effects and parcels brought in by passengers for private use,
with the exception of any dutiable contents thereof which are included under the statistical
classification concerned; (c) Transhipments from abroad; (d) Commodities entered into Bond
(N.B.—Included as Imports if ultimately withdrawn from Bond for import); (e) Chinese
Government Stores.

The following classes of commodities leaving this country are not included in Export
statistics: (@) Personal effects and parcels taken by passengers for private use, with the
exception of any dutiable contents thereof which are included under the statistical classification
concerned; (b) Shipments abroad ex Bond; (¢) Transhipments abroad.

Statistics of the trade with the Leased Territories are included as foreign trade—
statistical treatment following duty treatment.

METHOD OF COMPILING.

Imports are only recorded in the statistics upon completion of all Customs formalities
and release, and therefore not on immediate arrival in the country or upon entry into Bond.
Bonded merchandise is not recorded in the statistics until withdrawal for import. Exports
are not considered as exported until shipment has actually taken place.

Import Values are expressed in Gold Units (import duties being levied in such
currency). The values on Import declaration forms (or on Applications for Withdrawal from
Bond for Import) are given in Gold Units, the statistical valuation being the c.i.f. value
exclusive of Import Duty; the Gold Unit amounts being the actual equivalent of the foreign
exchange concerned at the rate of the day of handing in such forms to the Customs.

In the case of Imports the small figures (in black type) immediately below the net total
value for each Tariff Code number, Returns number, and group heading represent the
official Standard Dollar equivalents of Gold Units,

Export Values are expressed in Standard Dollars (export duties being levied in such

currency). The values on the Export declaration forms are given in Standard Dollars, the
statistical valuation being the f.o.b. value exclusive of Export Duty.



In the case of Exports the small figures (in black type) immediately below the net total
value for each Tariff Code number, Returns number, and group heading represent the official
Gold Unit equivalents of Standard Dollars.

It should be noted that the conversion figures, given in the Annual Returns, for
Gold Units to Standard Dollars, and vice versa, are based on the monthly average rates as
given in the ** Monthly Returns of Foreign Trade.” They represent only the cumulative
sums of the monthly figures, no further conversion being made.

Countries of Origin and Destination : Imports are classified as received from the
place or country as declared by the Importer and verified by the Chinese Consular Invoice
and other relative documents. Exports are credited to the country of declared destination;
““optional " cargo to the country first indicated.

Bullion and Coin : Special Treasure tables are given for imports and exports of
Bullion and Coin, which are excluded from the totals in the trade tables.

Parcel Post : Imports and Exports by Parcel Post are credited to the general trade
tables according to their respective statistical classification wherever possible.

Where figures appear in small type preceded by a minus (—) sign they represent an
excess of re-exports over imports or excess of reimports over exports, as the case may be.

The term ““ n.o.r.” stands for “ not otherwise recorded.”

The Statistical Department issues the following statistical publications:—

MONTHLY.

* Monthly Returns of the Foreign Trade of China.”—China’s Trade with Foreign
Countries by Returns Numbers, with Tables of Total Value of Trade, Treasure,
and Shipping, and Withdrawals from Bond.

‘* Shanghai Monthly Returns of Foreign Trade.”—Trade of Shanghai with Foreign
Countries by Returns Numbers, with Tables of Total Value of Trade, Treasure,
and Shipping.

ANNUAL,

“ The Trade of China,”” Volumes I-1V:
Vol. I: Part 1.—Report, with General Tables of Customs Revenue, Value of Trade,
Treasure, and Shipping.
Part 2.—China’s Trade with each Foreign Country by Returns Numbers,

Vol. II: Analysis of Foreign Imports.—Each Returns Number subdivided according
to the Tariff Code Numbers as itemised in the *“ Guide to the Import Tariff
and Classification of Returns.”

Vol, TII: Analysis of Foreign Exports.—Each Returns Number subdivided according
to the Tariff Code Numbers as itemised in the * Guide to the Export Tariff
and Classification of Returns.”

Vol. IV: Domestic Trade.—Movements of Chinese Produce carried by Steamers
between Open Ports (excluding movements by junk, rail, road, and steamers
under .W.S.N. Rules).

" The Shanghai Annual Returns of Foreign Trade.”—Analysis of Imports and Exports
by Tariff Code Numbers.
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