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(—) & X (Definition)

[ b 52 5 R, XM AR AR, & dig F— 110 R A WG 8 B R R 41 SO 55 B - B R R
B3 B B SN A BN SE S XU % AR ST SR S XU R 4 IR . AEEBRE 5,
SKSEXUTT i AAE ) 355 25 G 2R it OO A% . E R E PRS2 2Bk, BB R R T 85
SER A% B VIR R B 5 1 S5 i ELREIE R AE — I TR R BB E T
SK S5 AE L B 5 of A o By ARAE K L5

International trade terms, also called the price terms, refers to the use of a brief concept or
abbreviations to indicate the constitution of the price of goods, respective responsibility of both
parties, the boundaries for the respective responsibilities, and cost of both parties. In international trade,
- the obligations of both parties will affect commodity prices. In the long-term international trade
practice, several types of quotation modes are gradually formed which is closely related to the
terms and conditions of trade, and each mode clearly stipulates the obligations borne by both
parties.

Bl CRAH E 9D

g 1000 327 FOB _Lifg, Mtk BigRA%izHs .

I 1100 367G CIF 4140, SLALZIL9RE A H .

B 1200 £ CIP AR BE LI, HALAL R BEHIHN A2 H .

For example(export):

US $1 000 per ton FOB Shanghai, here Shanghai should be the port of loading.

US $1 100 per ton CIF New York, here New York should be the port of destination.

US $1 200 per ton CIP Heathrow airport of New York, here Heathrow airport of New York
should be the destination of the flight.

(=) HAHARIEREFE (The Choice of Trade Terms)
FARE S ARE, EENTFARBEARK NS BHRERKH, BEXRBXT
P aE, HRRBIGETIAEL, FEHIERRZ S, X5 NAG IR R 5 ARE.

The seller and the buyer may assume different obligations in transactions based on different
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trade terms. The employment of trade terms concerns not only the interests of both the buyer and
the seller, but also the success of the implementation of the contract. Therefore, in negotiation, the
two parties should properly choose trade terms.

HAT, EERH S PRE MR TRIARTE . SUEMESZ BTRAR L 4% & FHUE )
I ) AR 0K B3 Basi TR ERA A ARIE NG, IR L5 S AL S M BGIE S AE A 1A %
BAIE, FEARIE N2 K B3 i B B HAth 7 b B4 J AT 22 B L 55 T JE A fRAIE 2 5% . CIF . FOB,
CFR RHMBMRMEHAZ /AT . RESMF A AEREE DS, X8R 5 ARE &M F 2%
ETHEE.

In the international trade at present, the Symbolic Delivery terms are more frequently used.
Symbolic Delivery refers to the transaction in which the seller, instead of insuring the arrival of
goods, just needs to load the cargoes onto the agreed transportation vehicle or delivers the cargoes
to the carrier in strict accordance with the time and the places of the contract to fulfill the delivery
with the shipping documents and other commercial documents. CIF, FOB and CFR are the typical
Symbolic Delivery terms. In international trade, the following factors are often considered by
enterprises in our country. i

(D ARTREZF SRR R E, BoRsc. REAROT 55, KBE
Fi FOB Bk FCA (B&x2/&iZ N) Rifi. fEHOR G %, WSEEE CIF 5K CIP J5 :URAL .

To be beneficial for the development of Chinese ocean shipping industry and the insurance
industry, and to increase the revenue and reduce expenditure. FOB or FCA is often used in the
import, while in the export, CIF or CIP is employed to conclude a business.

(2) ARTRBERITTHEERR. ALEZMEHR RS LAEARERR, LT
N T VEROREG SR AL, 5 ORI A w)T A PR & (A, W37 7T [A] & 4% CFR Bk CPT J7 3Gt M.
FERSR M ot OB, EAFSET7 R ABRIZ LA, K7l #% FOB 5 FCA 52
FRAE -

To be beneficial for the development of mutual cooperation relationship. It is regulated in
some countries that cargoes of import trade must be covered in their own countries. Some buyers
may sign pre-insurance contract with insurance companies to get allowance for the premium, then
the sellers can agree to conclude the deal on CFR or CPT basis. In the transaction of bulk
commodities, we can also conclude the deal based on FOB or FCA if the buyer aims to get a
lower freight.

(3) Hizy A&, FOB. CFR. CIF HiE& Tl icth. Ehiie
MREERIZETEDL T, APPSR FCA, CPT. CIP RiE. (HEIERAFHEH, £AERER
Rizhnf, HOMERKIZANGRAE T RMR0ES, FifEpttary, RREXH
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FCA. CPT. CIP KA. MR HARELAF T O R AR, S0 RiEh
&, BHWE, hnRE &R .

To be compatible with transportation mode. FOB, CFR and CIF are only suitable for marine
and inland water transport, while for air transport and railway transport, FCA, CPT and CIP
should be adopted. However, even in the ocean transportation with container, the seller loses the
control of goods at the time when the goods are delivered to the carrier. Therefore, such terms as
FCA, CPT or CIP are to be chosen. These trade terms are also beneficial for the exporter to
transfer risks ahead of time, to issue shipping documents in advance, and to collect payment as
soon as possible so as to accelerate capital turnover.

(4) R . FI7Et 0RFE R UM T Adizns, RN ERKA FOB J7
Ao BT EATHM. BOR, LRI ST a4, MRS, WK,

To avoid risks at most. Transactions, in principle, should be concluded on FOB basis for
bulk cargoes import in which the exporter is to be in charge of the chartering, covering on their
own so as to avoid the collusion between the seller and the ship owner to gain the payment by
cheating with chartering B/L.

=, BF% H 14

(—) FX (Definition)

EErS S5, PRy “ Ebrm S e ” “ BEire R, RIBEREIBXERE -
T BNFEERR 5EsANTTIZ B EAE ) 2 BE e i, HHESERA
S A g B S LA RV

The international trade custom, also known as the “international business custom” or
“international trade practice”, refers to the practices or methods that are widely accepted and
followed by those people engaged in international trade activities, which acts as a judge for
disputes if it does not conflict with the legal norms.

] o 5 5 15497 e 2 3 30 o S04 SIC B T SR 2 P ) — LS BN AR . [ 2 R TR 5
SRR — A, T RS A [ B 22 B B B A6 457 U 52 e ) P 2 5 S M 2 SRR A A e ol
15451 ) 7 1K) an ] o i 2 1 S ) D o 5 5 A T AR R S T )

The international trade custom is some more specific, fixed content of trade habits and
general practice which were gradually formed over a long period, and the written form of the
international economic and trade practice is formulated by international economic or commercial
organization according to the long-term business practices, such as the International Rules for the

Interpretation of Trade Terms made by International Chamber of Commerce.
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(=) EHFRHESBBIKER (The Nature of International Trade Custom)

Ebr %R 5 56 R B S HE AR E QR RN 2 ER), EARSARERE FHmAR
BERB, THEGREIHET . BESERNE, BEASROASBEASRFERY), H
WL SLYE, AMERGI R AR FREXKERNE, NARERREN, ER
BRI B 5 W5 2% N RAE A R Ak s AN [8] FA500 5 1 32 5 SR A (B0 2 [ RAE
SCERRBSCIUE T B BRI, FERRTE (A EERRYHEESEAL) (LU TR

(A2 W, BBIKARAEE T RIOEE.

The international trade custom, not legally binding and adopted accordingly based on the
autonomy principle of parties concerned, is not a law and cannot be enforced. However, what is
worth mentioning is that the international trade custom can be granted with legal force through
legislation. It is ruled in some countries that the international trade custom is applicable where
there is no related conventions in the national law. Both trade parties shall be entitled to reach an
agreement with provisions that are different from the regulations of international trade custom.
And in many other countries, the legal force of international trade custom is expressly stipulated
in the legislation, especially it is fully affirmed in the United Nations Convention on the
International Sale of Goods.

LI R AR

(1) WRE R K E SHEIF &, WER b B AL LA R R E i .
(2) nRE R E SR BIA AR, 0012 e sl b B pL RS DA BRAs ) 1 0 R«
(3) fn R R BRI SR P AR A51] DS o 58 451 Ay o ] 1

When disputes between the buyer and the seller arise,

(1) If the provisions in the contract contradict with the international trade custom, the court
or arbitration institutions judge the case subject to the practices of the contract.

(2) If the provisions of the contract and the international trade custom do not contradict, the
court or arbitration institutions judge the case subject to the international trade custom.

(3) If the contract clearly stipulates the use of certain custom, then such custom has its

enforcement.
(=) EHRRSBRBIFIFZE (Types of International Trade Custom)
H br 3R A ARG KA KE, EHEA LT LA
With respect to its contents, international trade custom can be usually divided into the
following types.

(1) AREHEREPREE]: (HREEERIES—HE) (R UCP600).
International Custom of Letter of Credit: Uniform Customs and Practice for Documentary
Credits (UCP600).
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(2) A7 RAEHU BB (el — M) (f&#R URC522).
International Convention of Collection: Uniform Rules for Collection (URC522).
(3) K x5 & AR i & PR ]
Relative Convention of International Trade Terms.
@© (1932 FFEH—4ERND.
Warsaw-Oxford Rules 1932.
@ (1941 R EX AR 5 e SUBITA) .
The 1941 Revision of American Foreign Trade Definitions.
@ (2010 4 [H x5 5 ARG AR .
Incoterms 2010.
(4) CEFRERATACEB EIN Y (1994 4 ([ brArR3E B 2 WA ).
International Factoring Convention (issued by Factors Chain International in 1994).
(5) CLEEPAHRBEGE—HN) (1992 ).
Uniform Rules for Demand Guarantees (1992).

(M) EFrHE 55 PF4FE (Features of International Trade Custom)

I o B 2 A6 491 A K ) L B B 5 S B b B R BRI, GRS R I R A S BURF L R 1)
B AN G129, R Ror— AR R B A BR B R g BT R, XA E A TR S E
© FKOLVENL R E Y [ P i DL R AR SE & B 2 18] (R AE LR A 2 Wik i i [ Bk 2 . tBIEJE
XFpEE ERE, KOKHG 98 1 [ bR 5 5y A5 1] Fr) -8 ik 12

The international trade custom, spontaneously formed through long-term practice in the
international trade, is not regulated and restricted by the governments in the process of its
formation. Generally, it is compiled by commercial autonomy groups spontaneously, which makes
it different from the domestic laws legislated by national legislature and the international treaties
negotiated and compromised among countries. [t is the non-sovereignty that greatly enhances the
general applicability of the international trade custom.

(1) EFRR SARGRAFE D, AT AATBT S8 <7 A2 6, (R AR
SEERAN R RN E PR R S AR, X R I B B ) 18R B e ARPALE « T B 9 o < R 2 AN
FOR N NFRE AR, R EMNEX TR 2 BB Z AT, BaT PAHEE
JEC Al N7 R AR 48] A A o S0 8 [ B B S AR A9 — MO B T — R BEBOR B 1 2k,
1 b A A1 ) — 2 SR A0 R A RAT b iy LA A P2, 491 a5 1] 7 8 2 PR Sk T2 R
7 B B R fi ) SR AR T8 EAEWOR P b B PR BT R 2% 9, XM SR A & E R BERE A 2 FIUNE
iz el E YA SRk, BRI AP 1 [R] MY 2 8] i [ B 57 2 15 451«

The objective characteristic of the international trade custom is generally observed and

accepted by the people in an area or an industry whereas occasional practice can’t become the
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custom. The observation and acceptance herein means a majority of the people engaged in this
industry have already known and accepted the practice, hence others are supposed to know it,
instead of everyone’s understanding and acceptance. The early international trade custom was
generally formed in some larger harbors or docks, some of which was gradually accepted by other
people in the same industry. For example, the dockworkers union on the West Coast of America
collected sundry charges, like the landing fee, from the container owners so as to protect their
self-interest. And later the charges are written into the liner’s freight tariff or liner terms by the liner
conference. Thus, this practice becomes the international trade custom of people in the same industry.

(2) EPBRH G AR Z0 fie AT A 0 2058 B8 158 457) B ) LS5 IR AN TR, iX 2 [
bR B B0 B0 ERHIE . BRI EON TR B R S R B B, Mg w1t
R T 80 R B A 5 2 A B A o D o 5 5 463 461

International trade customs must enable people to have a sense of obligation and
responsibility to comply with the customs, which is the subjective characteristic of the
international trade custom. Psychological factors in judging the presence or absence of customs
are very important, and the simple regular practice with no corresponding psychological certainty
can’t constitute the international trade custom.

(3) HbsR BB RAIEENE, BABREEM . HAEESF AR R R R
FRY, A XS ARAERSTT . R 29 AR B CLHERR . A BE A 1 B 57
CauUIE Y IECEEE YN

International trade customs have arbitrariness and have no compulsory applicable power.
Only when the parties express or imply the agreement to use it, can it have legal force to both
parties. If the parties express or implied to exclude the customs, international trade customs can
not be imposed to the parties concerned.

=, 2010 FBFRH H AREAHEED )

(—) (2000 FEEREHAREBREELD) 5 (2010 FEHFRH 5 AR EMEEEL) A0
(The Comparison between Incoterms 2000 and Incoterms 2010) (JL.3& 1-1)

%= 1-1 Incoterms 2000 5 Incoterms 2010 9%tttk

Incoterms 2000 (13 Trade Terms) Incoterms 2010 (11 Trade Terms)
Group E | EXW L] Z&H (-5 M) EXW L) 38t (eeveee faEHh)
FCA B3 A&IEN (- --4R5EH) FCA RAAKIBN (4R EH)
Group F | FAS ffiiZe 1§ (--eee- et FAS fiiize e (eeeee faE R
FOB fiif E2&H} (--eee- 8 E R A FOB fiff A2 BE (ooeeee fRERERE)
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Bk
Incoterms 2000 (13 Trade Terms) Incoterms 2010 (11 Trade Terms)
CFRIZHHRIEN - J55E HHHE) CFRIZFRAEN (- F5E H M)
pa— CIF i@ BRARBAEN (eoreer i€ H ) CIF BHRIRMAEN (C---e- it H s
CPT iZ#f vz (-85 H ifHh) CPT B Atz 4552 HFiHh)
CIP & RARRATZ o355 H KIHD) CIP B Atz 852 H M)
DAF il15% (oeee g E )
DES H fysfts FAgst oo faE HIWHE) | DAP HHAZ B (eoeeee e H 1)
Group D DDU KR7eFizEfr (-----F552 H [h) T o
= SLAFAE (reren Hoe ey | DAT HEHE, B CIT Cromeee HE H
DEQ H fHERg 3k 22 58 ( a5 H 15 o H {04 S B
DDP 5EFLJE 3¢ Bt (------348 5 H HHh) DDP FEfi a2 5 (-----Fa 5 H i)

€2010 4 [Ebx 3R 5 A EFREN ) (455 Incoterms 2010, LATEFR 2010 @MY &
FEl B e 22 AR A [ bR 02 0 5 R, X €2000 4F[E b 58 5 REfEREE Y (485 Incoterms
2000, VA RTE#R (2000 @) MBI, 2010 459 H 27 HAAE, F 2011 46 1 A 1 HE,
‘B (2000 FEFRHE HAREBREL) 0 EZXHZMZET 4 MRIE, BT 2 AARIE,
HRtT 7 —2edh, BARNEDT.

International Rules for the Interpretation of Tradeterms 2010 (the abbreviation is Incoterms
2010, hereinafter referred to as the Rules 2010) is the revision of Incoterms 2000 (the abbreviation
is Incoterms 2000, hereinafter referred to as the Rules 2000) made by the International Chamber
of Commerce according to the development of international trade. It was published on September
27", 2010 and implemented on January 1%, 2011. The main distinction between Incoterms 2000
and Incoterms 2010 is that four terms have been deleted and two more terms are added in
Incoterms 2010 with some other amendments. The specific content is as follows.

1. MIEE 4 ADNARGE, B 2 S ATE (Four Terms are Deleted and Two New Terms are Added)

€2010 3@M) M T €2000 EN) 4 SARWE: DAF GUEEZETHR). DES (HK#M EAZ
50, DEQ (H#siLAz18). DDU CRZEBA): Hilh 7 2 A RiE: DAT (fE4R%E H I
Huml H B AR G 22 5 ) . DAP (FEFEE H FIIZZ 52D B DAP BT DAF. DES #l
DDU =A~Rif, DAT fRT DEQ, H¥ REEM T—Ylidks, (2010 @MW) & 114
ARif, MERA 13 ARG,

Compared with Incoterms 2000, such four terms as DAF (Delivered At Frontier), DES
(Delivered Ex Ship), DEQ (Delivered Ex Quay) and DDU (Delivered Duty Unpaid) were deleted
in Incoterms 2010. DAT (Delivered At Terminal) and DAP (Delivered At Place) were added in
Incoterms 2010. That is, DAF, DES and DDU were replaced by DAP and DEQ was replaced by
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DEQ, which apply to and the range of application extends to all modes of transportation. There
are 11 terms in /ncoterms 2010 instead of 13 terms.

(1) DAT (Delivered At Terminal) F sk B fO#E IS B3 0t . DAT J& 4k 3277 4R
SE FR) R b B R ) SR Rt S0 % J R B A g ST AL BRI e A B, RAE iR H it
FEHEO . S275 BRI Heis 246 € 1 B ek B K RS Bos K — DRGSR (Brit
AR . AREEH TEME T k2 Az .

In DAT, delivery means that the goods shall be placed at the buyer’s disposal after being
unloaded at the terminal of specified destination or port. And the destination place in terms also
includes the port. The seller has to bear the full cost (except the cost of imports) and undertake the
risks involved on the way of delivering the goods to terminal of specified destination or port. This
term applies to any mode of transportation including multi-modal transportation.

(2) DAP (Delivered At Place) HHizztt. KA THUA T ) DAF. DES #1 DDU =
AARE, RIGELTERER H MG, 2T M ) G & i 20 BBl e A 5. Ril
Fre M BA A FENRR, B RN . 207 MR Rz 48 i H i) —b)
REGFZA (BRitORAS . AREER TRz, 2Rz T Lz

Similar to DAF, DES and DDU, DAP means that the delivery is finished if the seller delivers
the goods at a specified place and just gets ready for unloading instead of actual unloading. The
arrival vehicles in the term include the ships and the destination place includes the ports. The
seller shall bear all risks and charges of transiting the goods to a designated destination (except
the import charges). The term is applicable to any means of transportation, multi-modal
transportation and ocean transportation.

2. KR P87 B “EFCD 43257 (Trade terms are divided into two kinds of groups
not four kinds, EFCD)

€2010 @MY LA 11 Fh¥E 5 ARE, e PTiE M i 77 000 A RSE, 122 1 i
A4y EFCD 4.

There are 11 trade terms in /ncoterms 2010, and they can be divided into two kinds of groups
according to transportation modes. However, trade terms in Incoterms 2010 are divided into four
kinds of groups, namely EFCD.

(1) B—H. EREMEZEZET N (Rule for any mode of transportation )

EXW T 58 (eeeeee feE ) Ex Works (...named place of delivery)
FCA R A&B A (+-+--$85EH) Free Carrier (...named place of delivery)
CPT BRAHZ (----- ¥ H ) Carriage Paid To (...named place of destination)

CIP BRRW|ANIZ (eoeeee fi5€ B i) Carriage and Insurance Paid to (...named place of
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destination)
DDP  FERLJG BT (ooeeme & 7€ H ff ) Delivered Duty Paid (...named place of destination)
DAT HHh sl SRR BOBAE Y (oooeee a2 57E H B s H i 2 TR 5 #th) Delivered
At Terminal (...named terminal at port or place of destination)
DAP HHEHEAZGT (oeeeee 55 H k) Delivered At Place (...named place of destination)
(2) . EREERARIKEEIZZE (Rules for sea and inland waterway transport )
FAS MEAZETE (ooevee faEH4HE) Free Alongside Ship (...named port of shipment)
FOB M LAZHT (eeeeee {8 E2E#ME) Free On Board (...named port of shipment)
CFR izZ%#HAEW C-----f82 HHHE) Cost and Freight (...named port of destination)
CIF EWHRBAEN (oo {8 Hi#) Cost, Insurance and Freight (...named port of
destination)

(=) Incoterms 2010 T F 11 NMAGAEFZEZXNHEFEHHINEF (MK 1-2)

F1-2 MABIRBFERENFHFNFNE—RFEK (Incoterms 2010)

D4R <8Y 2 O R XH
Fs| BEAKE TR A ReFEE R IR R, BA|RE. B EANEHRAX
miERE | MiERE
At the seller’s ) .
) Subject to the goods Irrespective of the
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