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i [Practice 1.1) £ % AMBAEBETRSAA oagim
All other factors being equal, the annuity due has most likely:
A. less present value and future value than the ordinary annuity.
B. greater present value and future value than the ordinary annuity.

C. greater present value but less future value than the ordinary annuity.

KEEFE (perpetuity) F—FFFERAIE S, EERARMA (Lt
), PIAAF LA, HBE AT RAGERT T 30 25015

PV -PMT/ (I/Y)

perpetuity
Horr,

PMT = 4 1] i) [ 5 42 %0l
VY =% M g% (required rate of return) .

! [ Practice 1.2)] £ 2 A MBLEETASTA . ;
Assume a preferred stock pays $1.00 quarterly dividends. Given an 8%
required rate of return, the price of this stock is closest to;

A. $12.50.

B. $32.00.

C. $50.00.
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- IPractice 1.3] ZEAMBERTASAA
1 Given you earn a compound rate of return of 8% over a 10—year period of time,
| the future value of a $ 500 investment is closest 1o:

A. $231.60.

B. $900. 00.

C. $1079.46.

 IPractice L4] BRAMBERTASEA |
' Given a discount rate of 8% , the present value of a $ 1 000 cash flow to be |
| received in 5 years is closest 1o ‘

A. $680.58.

B. $ 1 400. 00.

C. $1469.33.
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[ £ %A ##] Practice 1.1
B E#, PVA, =PVA, x (1 +1/Y) ,FVA, =FVA, x (1 +I/Y),
B A A 60 BLA A (A3 K F A4,

 [Practice 1.5] £ FAMAEETAS AN
Given the investment is expected to earn a 7% rate of return, the future value
of an ordinary annuity that will pay $ 150 per year for the next 20 years is clo-
sest 10
A. $580.45.
B. $6 149.32.
C. $6 729.77.

[ Practice 1.6) X4 A MBEETRSAA
Given the invesiment is expected to earn a 6% rate of return, the present value
of an annuity due that will pay $200 per year for the next 15 years is
closest to:

A. $1942.45.

B. $2 059. 00.

C. $4 655.19.
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