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The series of books “Model Theory” mentions the important
differences between numbers and patterns. It suggests that Western thinking
is more concerned with numbers and Eastern thinking is more concerned
with patterns. I am a western trader but my trading decisions are based on
patterns of behaviour. This is the great truth of the market. The market data
and information is made up from numbers, but these numbers capture the
psychological behaviour of the participants in the market. The market is not
really made of numbers, it is made of people. The numbers are just a record of
behaviour. Understanding how the people behave is the key task for investors
and traders in the financial markets.

However, numbers in the form of algorithms can be used to track and
understand the behaviour of groups of individuals. This is now an essential part
of the modern model theory of the market. We hear of the terms Big Data in
the common marketplace, but Big Data has been the foundation of financial
market technical and chart analysis for centuries. The early candlestick

charts created by Japanese rice traders capture the extremes of human emotions
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and behaviour in the price activity. They looked at the aggregate of market
A behaviour - the Big Data - and used this to understand the behaviour of
;;‘;_ the market participants. Understanding this behaviour is the first step towards
# understanding the potential future behaviour of market participants.
i Modern thinking has advanced our understanding of this market and
economic model. The series of books “Model Theory” looks at this in
———  interesting detail. It surveys the achievements of other economic model masters
from Karl Marx and Adam Smith to Keynes. This series of books comes at an
interesting time because following the Global Financial Crisis in 2008 the
operation of the financial markets has changed. There is a desperate need for
a new understanding and development of new models to better understand
and explain the new market behaviour. The behaviour has been complicated

by the growth of derivative trading instruments so the connection between the

individual and the market is distorted. The structure of satisfying supply and

i 9 1 demand has changed. We need to develop new models to understand this new

market condition. This series of books is an important step in developing this

understanding.
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I first met Mr. Sun in June 2016 at the Bogu International Investment
Forum he was hosting. I soon realized that he is a respected master of stock
market forecasting with a huge following across China and beyond. He has
trained thousands from well-known institutions and universities in the art of
market analysis. Using the techniques explained in this book, he has predicted
the turning points in the Shanghai Composite index with precision.

The theory in this book was found for the first time on China’s Stock
Market, so is important for all who trade and invest in the market. It's about Mr.
Sun’s Model Theory. As I started to read, I became more and more intrigued
by the concept. I am a technical analyst, so [ believe in the power of charts, but
Model Theory has opened my eyes because it uses mathematical formulas and
logical rules to make forecasts.

Whereas most theories are either quantitative or qualitative, Model Theory
makes its forecasts using both quantitative analysis of historical data based on
mathematical formulas, as well as qualitative analysis based on patterns. It is
what Mr. Sun calls the prediction of time and space. There is no vagueness in

the Model Theory, it predicts highs and lows with mathematical precision.
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But I am being simplistic about this groundbreaking subject. The only
way you are going learn more and profit from Model Theory is to turn the page

and start reading this fascinating book. You won’t regret it.
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Here's a book with a new and unique slant on how to become a successful
trader. My friend Mr. Sun will open your mind to new thoughts, cement old ones
and help you become a better trader. Some books we just skim through; this one

you want is to be read.
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