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Abstract

With the progress of technology and the improvement of labor
division , there has been an increasingly explicit trend for economic
globalization and world economic integration. The regional economic
tie has become an important factor that influences economic growth.
Whether the regional labor division could make the regional advan-
tages complement each other or not, the outcomes will directly im-
pact the regional social benefits.

After 30 years reform and opening — up, China has entered into
a new stage of social and economic development. Economic system
transformation and economic structure adjustment have brought
many contradictions which gradually became prominent, lack of
coordination is one of prominent issues for regional economy. At
present, the un-coordination development issue for China’s regional
economy mainly focuses on the following three aspects ; non-equilib-
rium development strategy causes an expanding gap of economic
growth between different regions in China; regional cut-throat com-
petition between regional stakeholders; regional overall efficiency
losing due to being lack of regional cooperation. The theoretical sig-
nificance of studying coordinated development between different
regions is to grasp the nature of coordinated development and pro-

vide a possible solution to improve the overall national economy and
o »
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promote the harmonious development of China’s society.

At present, both national and international theories on coordi-
nated development in regional economy are imperfect. Many articles
titled with key words of“regional economic development” ,focus on
issues of regional gap of economic growth,regional sustainable de-
velopment, regional economic integration and so on. This article
starts with a definition of coordinated development in regional econ-
omy ,and follows a path of “appear — dominant mechanism-impact
factors” , and explores the rule of regional economy operation and
provides possible solutions to promote the level of coordination of
regional economy. The concept of“regional” in this paper is defined
as abstract connotation. Based on the system theory, coordinated de-
velopment in regional economy means that the process of regional
economy develops quickly in the same direction and reasonable
state. Coordinated development in regional economy stresses the sig-
nificance on productivity. A region can make benefits from impro-
ving economic relations with other regions.

We distinguish connotation of regional coordinated develop-
ment from coordinated development in regional economy ,besides the
coordination of regional economic system, regional coordinated de-
velopment shall also include social , environmental and cultural sys-
tem coordination relation within or between systems in certain re-
gions , which has been attached richer meanings compared with pure
coordinated development in regional economy,and they should not
be confused. Similarly, regional economic gap is only one of the is-
sues of coordinated development in regional economy, which shall

not include all the meanings of coordinated development in regional
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economy. It should be noted that , regional .gap issue is not equal to
social justice issue,as different region has different natural and so-
cial condition, it is an inevitable phenomenon that generating re-
gional gap during the course of economic self-organization. The pur-
pose of realizing coordinated development in regional economy is to
conquer un-coordination phenomenon during regional economic de-
velopment through rational third-organization behavior.

Specialized production will improve the productivity of the
whole society by the accumulation of knowledge. However the effi-
ciency of specialized production will be constrained by the cost of
labor division , whereas the labor division is sufficient, and the effi-
ciency brought by labor division exceeds transaction cost generated
by labor division, which will automatically spread in a more exten-
sive scope, so as to further improve our production technology and
efficiency; otherwise, whereas the transaction cost is too high, the
labor division can not be created. The automatic evolution of labor
division, and extension and exploration of division link in the space
scope, will change our economic space structure, and different re-
gions are tightly combined together due to different relation of labor
division. The economic coordination between different regions de-
cide the transaction cost between different regions, which therefore
influence overall social level of labor division, i. e. influence eco-
nomic productivity, thus issues of coordinated development in re-
gional economy are created.

Before industrialized society ,regional spaces were independent
with each other, there were very few communications between towns

and regions, so the economic relation was simple and loose, no is-
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sues of coordinated development in regional economy existed. Along
with the development of industrialization, cities had become the core
of economic development,space imbalance about economic develop-
ment appeared ,and trades between cities and developed regions be-
came busy, and under-developed regions kept the original isolated
status, regional gap started to appear. During the stage of mature in-
dustrialization , cities have become the center of innovation, serv-
ices ,manufacture and proliferation , which formed a division and co-
ordination relation with surrounding regions, while different central
cities started to compete with each other, and grading relation be-
tween cities generated. By that time, regional economic conflict up-
graded , regional economic coordination issue had become the major
one during the course of economic social development. During the
post industrialization stage , regional space had become an integrated
body, core cities started networking with each other, cities of differ-
ent grade were all included within the same division networks, and
they carried out production and enjoyed benefits with each other.
The regional space started melting with each other,and appeared a
trend of integration,regional economy relation tended to be balance
and be regulated, and the function of coordinating regional relation
dropped. Therefore , the issue of coordinated development in regional
economy will not end with our social production,but start with the
expansion of space links during the course of industrialization , which
will automatically disappear with production space distribution ente-
ring into network era.

As for the total movement mode of coordinated development in

regional economy, there are overall two approaches, one is a third
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organization created by authorities, the other one is a self organiza-
tion under the condition of market economy. Under planned econo-
my , regional economy was mainly affected by the third organiza-
tions, and regional economic relations have strong subjective na-
tures. Under market-directed economy, self organization has become
the key driving mechanism of regional economic development, the
nonlinear synergetic competition between subsystem and environ-
ment is the internal power and source for self-organization and evo-
lution of regional economy system. During the course of self-organi-
zation of regional economy system, each economic department and
environment keep substance, energy and information exchanging,
make the system develop from an unstable equilibrium point to a
stable equilibrium point through rising and dropping enlargement.
Competition and coordination mutually decide the evolution path
and developing status of regional economic system.

Regional interest,under a certain degree of social production,
is the main economic bodies composed of space units economically
with homogeneity or cohesion,which engage in meeting the needs of
social and economic activities. The regional interests mechanisms is
the induction mechanism for regional economic self-organization,
and the benefits arising out of regional cooperation are the driving
force for the expansion of regional communication, the regions fight
for the interests is the reason for regional disharmony. The regional
interest is composed of personal interests, business interests , govern-
mental interests and regional public interests. The unreasonable dis-
tribution of regional interests is the root cause of regional conflict.

Under market economy, realizing regional economic development
wili0s
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should regard the harmony of regional relations as the basis, there-
fore the construction of a reasonable distribution mechanism for re-
gional benefits is the core content of promoting coordinated develop-
ment in regional economy. Construction of the regional interests
mechanism shall fully recognize the self-organizing mechanisms of
the market, when we can not fully understand complex relations of
the regional economic system,we should adopt a cautious approach
for regional economic regulation and control, as far as possible to
recognize the regional economic self-organizing mechanisms, to avo
id conducting regional interest distribution in accordance with sub-
jective wishes so as to avoid damaging effects to production efficien-
cy caused by distortions of regional interests mechanisms.
According to the network dynamics model, the regional systems
at different administrative levels is formed/composed of many region
units and the system function is realized by the interaction of differ-
ent regions. During the course of evolution and adjustment of region-
al economic system, the new structure of regional economy is created
through self — organization behavior of mutual function of elements
composing regional economic system, however, governmental behav-
ior, system factors, and culture factors will all affect the behavior
mode of the elements of regional economy system, thus affect the
structure and function of the overall regional economic network.
Governmental behaviors influence regional economic development
through influencing the flowing direction of agents of production,
and the outcome could be either positive or negative. The govern-
ment shall actively adopt measures to push the reasonable flow of

agents,so as to promote coordinated development of regional econo-
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my. And policies shall create conditions for cooperation through con-
straining self-benefit behavior and objective information delivery of
certain regions, and increase economic efficiency through regional
transaction cost. Culture differences and culture conflict are the key
factors affecting in-coordination of regional economy. To promote
culture communication and create culture identification will be help-
ful to realize coordinated development of regional economy.

During the progress of regional economy in China, there are
two main patterns of the development : government-oriented develop-
ment and market-oriented development. Before China’s reforming
and opening-up, the government reduced the regional development
gap subjectively with a balanced development strategy at the cost of
some region’s benefit. After China’s reforming and opening-up , mar-
ket became a leading mechanism of regional economy. The market
mechanism aggravates the state of uncoordinated of regional econo-
my and path dependence help account for the unbalance develop-
ment strategy. The outcomes of the study show, activating the basic
role of market mechanism can promote development of regional
economy. Some factors, such as politics, system and culture atmos-

phere etc. ,influence the development state strongly.
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