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Smce the, magket priented, ref@;mmg istarted, in
last icantury, Ghinahas made great.achievements
in many-different areas, Whyithejmarket.isiso
amagimg: is- a problem .thay has puzzleditots of -
people. To.answer this problemy we-should, un-
derstand, the essential of the.market, which. cos-
sists-of thie topic of the book: All:of our research
works- made,-ﬁn rthetopic it the, book are: from
therperspestwe of  hyrman. lacmann we have two
reasams fon-iti The fizstiane is, dué Itennhe fact
that what makes up of 50 called market isihuman
aution indeed. Theoseeand: ene ds that vee are. not
satisfied with the explanation _made~by tradition-
al meoolassical economics. Indagt, '.Aneaclaésiscal e-
conomics: his not enly avoided ¢his problem, ibut
also is! destined ta fail 1o answer this problem as
long as.it clings to.equilibrium: hypathesis.., - -
.1 The book.is divided'into,3 .parts; The first
’ patt~:iﬁx§,nlmdesiﬁhme,‘.§:hhptém}amiu, mainly explores
ithézatél&ﬁ@ns;hip» ' batween' . human-:laction and
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methodoiqu. At first glance, methodolog-y- has
nothing to do with our topic, but actually this is
not .so.' Methodoloy is usually called meta-theo-
ry,and any research work should first be reliable
in respect of method, otherwise the research
work is doing something worthless at all. So we
waint 6 show that the riiethind of hurnanrhiction 5
relatively & bettep:otie/in askweing: thie probler
‘put forwardi by ' the dibcussion of rhethodology.,
1 - Chapter-1 cofperes. thélconcepti of Humen
actidn in traditional 'wea-eldbsical ecornomiesiand
Austsian Eeondmios. In neoeldssicat éconothics,
given informirtion, the stability of preférence ete
are ‘the nikin: features -of the ‘individvat action:
But Austrian Econiomius has a'quite different at-
titide toward individualiaction] It ifisists of pur-
iposeful - human' ‘behavier;. the incomplete »f
knowzledge , and the niversal-of ﬁeht&epreﬁeurshap
et@:; ,.1 Ui g gy Ota Gl D
" Chapter 2 -examines the equilibrium xmenhéd
and process: method!in economics: -The )chzaptex
first introduces ‘requilibﬁum’*'idea‘ of 'neoclassical
economics: and process idea of Austrian:Econom-
ics respectivelyl, andrthen.giVesa detailed: illus-
tration of  the: imethod : of: | positivist-empiritism -
- and formalismisowhich charatterizernsothassichl
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econonhics and the method: ofisubjectivistns indi-
vidualism, praxeologw :‘a’«‘[prib:i;xan& anptisseiens -
tism! that, tharacterize Austrian, Economigsi ) ‘
«i Qd-the rbase of . the |previos 21 thapters;|
Chapter 3-makes a further disgussion of econom~
ic methodology.:. In- ’dhs I chaptery. we take: posi-
‘tivist-einpiticism and :praxeclogy :as an exathple
to analyse how nebclassical: economics and Aus-
trian: Ecohomics - deal! owithi human.. action . and
complex. phenomen respectively. In ous opinion,:
the positivist-empiricism pays more to-the phe-
nomen buf less o Humangadtionﬂand that. of
praxeology - is oni-thecontrary.. The! chapter
points out that the positivist-empiricism has the
problems;sucH : as: unrealistic:-hypotheses -6f hu-
man- action; theyoverléoking: of ;examination - of
genuine:human action and-the .éxperience 'to- test
the theory isiinconsistent with the thé,experience
that happened in reality etc, 1! . o,
~ir=1 The second part -of .the. book -eoncerns the -
coordindtion problem Q’f;fthﬁ mmarket. Ho‘&vrm&rkat
being: coardinated i is ‘always orirain concern rof
emn@miic‘s»;es’peciallweﬂaséicaﬁ economics: As. we
know Adam Smith uséd An, Invisible:Hand as a
metaphor for:the price: coordination .mechanism
in the free market. We try to penetrate deep into



the price- mechahisox -with' the helprof Hayek's
knowledge theory in this pagtii- o1 .orleatoe

Chapter: 4 tries to opewthe Jblatzkz box withe
Invisible Hand: lm_w amalysing! thezelationship be-

tween" kn@wlerdgej, pricerand the entvepreneut; A9

Hayek ance saidy knowledge was. diseoweted by
misrket eompetition -and we: want add) that -the
entrepreneur creates the pride r‘béy eepnomie:caleyn-
lation and -various kinds-of! iprices.in the tharket
are ceagelessly: being’ vorrected: by negative [feed-
back miechanism:: With its 'special “fumttion - of
simplifying -knowledge rand telecopimunication:;:
price makes ‘numberless: disp?ers&d markets 0001~
dimated, <o el ol Tl e et

"\ Chapter! 5:pays attemmm o tHer'f»unottéﬁ( 0£ »
coordination of the pricé; We regard theiprice s
an “endogenous “factor i of human actiom The
price’ coordination:iof «the market:.is. a-ereativie
proceés. _But in the eyes gf}mh;e interventionistshi

" the price coordinates the market ima mechahistic

way, and-follows some fixed patterns. The rea-

" sonfor:itis in the:model bf interventionistsy thd

man-if the market is alwalys gassive-and acts on-
ly in "res;bémdito'th@ mdrket dignalssdbut invour
opiniony-the man i$ positive andian: creative: ace

tor, ‘1" *'Y'.",‘"')(I_\,A\ J )f/ )/ TR0 5 "’hh(



.« Chapter & focdses: on (Hayels, sponteneous
order theory.. . The ichapter, first syrveys the cate-
gorys.ithe ahéoreticalorigin, i the i micro founda-
tion '@i&fﬁ'mhe preconditionof the spontanecus:or-
dery jtilen*ﬁry to -answeérn three jproblems; with: rer
spect 10:this. theoty,n Fhe first.one: is how to ex-
plain the ;phenomena 6f disorder:in nealiﬁy\, rthe
second one is whether the evolution-of nules real-
ized by imitation or by grdup; selection;idnd the

third::one;iis: whetHer. grokip ISBI&C‘thn departed -

from methédology 3 m&mduahsm. STOTCIN FRENS PIRREITS
1 Bart Three discusses' sbme important prebs-
lems related to:the micimfaunﬂatiam of the mar-
ket isuch as thetime-and stpucture :nf.-,théycap;- '
ital,~the dynamic view of the property right, the
relationship between firm and entrepreneur etc,
On-this: basis;: weitry to éxplore the etoromie
growth problemi:of cahiﬁa«, whichi consists of ‘the

last chapter of fhe: book:::, e e
Chapter ¥ inguires into’ tha relatxonshmp be-
» tween eapital; time and - interest: by a historical
stirdey: of ithe capital theory from Bohm*Bawerk
to Lachmann;« By a comparisomw of twe kinds of
interest- theories,; the productivity: theory of ih-
terest and the time preferenceitheory: of interest,
 we:find: that, this twe; diffefent: recognitions of



interest sheuld-attribute: ta;ehe-difﬁerenwédqgni-
tions of the capital ahd-time: Logically, therftnd:
view of capital -ahd. thgivorvesponding single-dis
merrsixonfmillewcng tﬁnefmttﬁﬁmﬁimhe fimféductiﬂvi%
ty theory.ob iitenest  iand whe rstmefaﬂm-':ﬁw'ﬂf
capital and the. mrteding—mmsm@ﬁ"dimWr
sion.of fime matchwith the time prefererice iher
‘dry of dmtebestyibe o b il wee oo
"+ -Chapter:8 lputsifoeward a dynamic. viev-of
the : property vight theary by rmtredumng W
. concepts of uncestaihty and ignorce) We: find that
the entrepreneursadjust their: property mights in
terms: of tiaeir 5ftidgenient' and-expections of :the
future; iand -the adjustment: proeess of ltherpmp?
etty rights is the process of trial :and: error- and
the entrepreneur’' correcting-of tHe' érror. We
" conclude tHat . the~ key pfbhlems-: wefd property
rights lies not iri how to:déteimine the botmdary
“and ownership of the properxty. zight 7/but -th how
to improve thevﬂembxhty c;ﬁadgmstmem,r 47
. * Chapter/9 discusses the concepy:of; entrepre+
seur, Theréis not:a unified rlnte;nprethtxmnu@ﬁ the
concept of entrepreneur:in ecotiomics, . +in:teor
classical: ‘economics i :the jentrepreneusiisi a. pro-
duction: ifkctorsr,s%thefentﬁepneb&ur 48 ramiinnova*
‘tive indivichet: torBelitipeter . 'dnd) s Austrior



Economiocsy: the entuepreﬁew d-al rsnbi;eﬁwerzﬁar&)
tiondin the facerof iindertaipty, We)point ot that
this-divergefice is ‘caused by thedifferent imeth=
ods;hrthewacjwﬂibrium;  hethiod worr ithe .priceess
method ander comsidération ity vino toa bl
. 1:Chapter-10,examines thém‘atu:erbf thie firth.
from: the perspective Of entreprehenr). Webfind
that in;Coasian trddition thereal: enttepreneunis:
absent. Coasian tradition can be regarded .asia
tradition of entrepgeneui'" pricing of the factors.
We regard the firm as a 'piece of apparatus to
price entrepreneur.. The entrepreneur can only
be evaluated from the orga,nizatién he established
because he is not the product factor and no mar-
ket price possible for him. With this view in

mind, we discusses three basic problems of the

. firm, i e the existence, the boundary and the in- .

ternal organization of the firm, _

Chapter 11 first explains the reason why-the
a sust_a’ine;i economic growth_should rely on the
entrepreneur innovation. Rather than accept the-
well known Schumpeter’s concept of entrepre-
neur innovation, we put forward a concept of

Knightian-Kirznerian entrepreneur in order to

interpret economic growth better. On the base of

it, we examine the way of economic growth in

N
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' Ghina«au;iﬁg the last '3@3yaans¢and1 point owtrthat
wiican't owniChinesespast high iraterof economio
growth o entrépréneut innovation, Torkeep sus-
tained: growithy in hthie - future; fhe ; govettiment
should not only eliminate:albkinds of institutiom
obstacles ithat hindes! entrepreneut innavation,
bt | defé’nd and-respest dll kinds. of institutions
come into sbeing r sponitanieously : as. na"lrésnlt! of
competition: - -l o onves T aniep ¥ 1,;' N
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