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accommodative monetary policy

A

abandonment When an owner gives up all
rights to an asset. This term can be used to
describe the voluntary non-renewal of a patent
or trademark, or the loss of rights to an asset
when the owner can no longer be found. JZ
TR NBCFF S0 7 1 23 AR] . %R
VAT TR N £ R SR AR 1 3D AR ALk
o TRTA NSRASE N 2 =AU e 2k

above the line When an extraordinary or
exceptional item is recorded in a company’s
profit and loss account, it can be booked above
the line — added or deducted from operating
profit— or below the line — added or deducted
from net profit. & FROMEANFOZH L1417
5 1) S SR T L B SR AE AN W R4 2% 3
b, WTRNCAESR | —— fEE SR T
I —— BACAELR T FEG R Lt
f7. See % i, BOTTOM LINE; TOP
LINE.

absolute advantage The economic advan-
tage a country or region possesses over others
because it can produce a certain good more
cheaply. One reason would be a relative abun-
dance of resources, including raw materials and
labour. EIFHRBY [ K b X LU T
HMM%&%M%&A#IKWM%MM
ALY . FHZ—EIH M
MM%%,LﬁmMﬂﬁumﬁ &rk
COMPARATIVE ADVANTAGE.

absolute priority rule In US bankruptcy
liquidations, the order of priority for sums to be
paid to creditors. First come the bankruptcy
administrators, for their expenses, then those
with statutory claims, such as the tax authorities
and employees, then secured creditors, unse-
cured creditors and finally equity holders. !ﬁi-j
PRSI 755 = (ILJWP S
WAL I SEIF . B2 B = 25 B 1Y
P, RIE A EEBRAGA, éll 186555
i 5'1, B A A . LRGN
AN, BIERBGEITA A.

abusive tax shelter An attempt to avoid tax
by fraudulent means, for instance by manipu-
lating the value of acquired assets. jii FHBE# F
A O T Bk BB H Y, s
BUITIE B (I 1 . See 2 I, TAX SHELTER.

accelerated depreciation Writing off the

cost of fixed assets such as machinery and other
capital equipment more quickly than would
normally be required, or by larger amounts in
the initial years of use. This practice is allowed
by some tax authorities as a means of reducing
tax during the period of the write-off and thus
encouraging investment. JNEEITIAE L
“i SR Y U] B PN [P 8 7 AL 2 A
PEARBL AP I v i sE M, sAE 1 10
IR LAF L 2 o — 2k, i3] 7
VILESTT ) 18] P 2 o 7 2 Sk B DA st i 1
7. See Z W, AMORTISATION;
DEPRECIATION; DOUBLE-DECLINING
BALANCE DEPRECIATION METHOD;
STRAIGHT LINE DEPRECIATION; SUM-
OF-THE-YEARS’-DIGITS METHOD.
acceptance A bill of exchange that binds one
party (the acceptor) to pay a specific amount to
another at a stated time in the future. A type of
time draft used particularly in international
trade. If it is drawn directly by the seller of
goods on the buyer, it is called a trade accep-
tance or trade bill. Acceptances can also be
issued by finance companies or banks and used
as a means of financing trade. A banker’s ac-
ceptance (BA), also called bank bill, is an
acceptance drawn on and accepted by a bank.
Such bills are sold by banks at a discount (the
banker’s acceptance (BA) rate), and redeemed
with the same or other accepting banks at face
value within a relatively short timeframe
(typically one to nine months). As such, the
paper is effectively a bank-backed, short-term,
non-interest bearing note and qualifies as a
money market instrument. in;l:ﬁ HAE—
SN ) TEFE E KR A /I\HJIH]IHJEJ
)de] EHARHIIL . = ﬂ'ﬂ;*i}
L5, JEHFERR 5. s CAF_IZHLLM/J
e El%%)?,n T3, SR AE R kg
SEEk VB . RO L Sl AT DL A R
] HARAT ‘&ﬂ, TER RS I —F 5 2.
BTG I S M ARATIC B, R —Fh 4R
FrIF I 7f<;tﬂ’} ARG . XL ZE 4R
FTVAMS BTG 3 (RRATARS03R ) s, WA
G ARAT Bl H At AR S HRAT AR R 6 1 I
WIVEHE N (8 1BI9H ) DL ([
2T 5 S FR AR AT HE R 0 3 T L
HIZEE, AW i TR,
accommodative monetary policy When
the monetary authorities of a country adopt a
policy that boosts money supply and lowers
interest rates as a means to stimulate economic

=



accountant’s opinion

activity. Also called a loose credit or easy
money policy. RUBBETHBIR 15 [Tl
4 e DL NS T AR L AR 3 (R BBOR
TR, SRR BTGB . AR BARIIE TE ok
B . See 2 )L MONETARY
EASING; MONETARY POLICY; MON-
ETARY SQUEEZE; TIGHT MONEY.
accountant’s opinion Statement signed by
an auditor following the examination of a
company’s accounts. &HHMER i
¢ 5 BN R S5 2 5 S e i A Y
See % i, ADVERSE OPINION; AUDIT;
QUALIFIED OPINION; UNQUALIFIED
OPINION.
accounting note Footnotes to a company’s
financial statements. £iHRFTHERE /0]
W% L. See & I BALANCE
SHEET; PROFIT AND LOSS STATEMENT.
accounting principles/standards A set of
accounting standards established by local regu-
lators or recognised accountants’ associations.
GAAP and IAS are accounting principles that
are internationally followed. &+ RM /B
H M W A BRI T g T P2
HeT iRV ARIE . A NS THHEN
R bR T bR bR LR 22 o U
accounting profit Profit based on the ac-
counting standards followed by a particular
company, which may be different from the
profit based on the standards required by tax
authorities. & FHRIE L 523 vl T LA 1)
SR EARE P ORI, TR SRR
5 H LA LR IR bR o SR BRI A
accounts payable What a company owes to
suppliers or other creditors for goods and ser-
vices purchased. RIfHBER % nllA Wy I
15 W R0 IR 55 T A A 5% B s AL BRSO O e
accounts receivable What a company is
owed by customers and other debtors for goods
and services it has provided. Also called
receivables. BITMRER /A w1, TRMIE
At A 5 A DR 5 2 w4 (L £ B IR
SRS TR . SUFR receivables.
accounts receivable financing When a
company borrows money, usually on a short-
term basis for working capital, using its ac-
counts receivable as collateral. RMMEEREEBT
FE 2 TR PR BRI MBI K AR AT 1 ke 25
Pish ¥4, WH J T, See 2 AC-
COUNTS RECEIVABLE; FACTORING.
accounts receivable turnover The ratio of

total revenue over accounts receivable. RIIK{Ht
BERmE LS NBOKGKI LR, See
% I, ACCOUNTS RECEIVABLE; AVER-
AGE COLLECTION PERIOD.

accretion The growth of a company’s asset
base through acquisition or internal expansion.
A transaction that results in accretion is de-
scribed as accretive. (¥FrFc) H4{E /]9
B 3o WO K P S B B T S BRI
B A 77 I 10 A8 5 BT B “HEHELIK)” A
5.

accretive H#{E#Y See % i, ACCRETION.

accrual basis An accounting method that
takes income as earned even if the money has
not actually been received, and costs as incurred,
even if the expenses have not actually been
paid. This is still the standard method used to
prepare accounts. See cash basis and modified
cash basis, for alternative accounting methods.
BEAES R bR AR R
P RO % 1 H R TR S T i,
LEOY SR RRAE IS5 A B 1. HoAtb2x it
%5 77 #:% W, cash basis fil modified cash
basis.

accrual bonds FE{HE#H See = Il ZERO
COUPON BOND.

accrued interest The interest that accrues on
a security such as a bond or on a deposit be-
tween interest payment dates. If you sell a
security or close a deposit before an interest
payment date, you may in some cases receive
compensation for any outstanding accrued
interest. RIHHIB 1755 ULZF AT KAEM
AR Z BT R IR . AUERAERT B
SR sk s T AE K, R B4
I ASK A3 A

accumulated profits tax A tax imposed by
some countries on the accumulated profits of a
company that are not distributed to shareholders.
These profits are sometimes retained specifi-
cally to avoid the higher personal income tax
that would be imposed on the company’s own-
ers if the money were distributed as dividends.
RIREB e E SO A TS RIBRARI
S i A B . DX SRR R A RAE
R4S %, ke A= A A AT
19BL, R R R

acquisition When one company takes a con-
trolling interest in another. W, 3 5
FANTI B KA T]. See BU M&A;
MERGER; TAKEOVER.

across the board When the prices of virtually



adverse selection

all the shares in a particular market move in the
same direction. W XTI LFIGE
BRI IBE S A AR [ It e K
acting in concert When two or more investors
join forces, normally to buy shares with the aim
of taking over a company. Regulators normally
impose strict rules to ensure such alliances are
disclosed and not used for share price
manipu]ation (BRPBEH) —B1Tsh =54
AEM AL LR PR R R R TS,
WIEAT d&)z] -F N F TSR R ST .
W WL — AR T AR S, PR A
HRELATFRELT, AT HRWRAN.
active management When the manager of a
fund or portfolio makes proactive trading deci-
sions in order to maximize returns. The oppo-
site is passive management, when a fund or
portfolio is tied to an index or basket of securi-
ties and the manager’s role is limited FHRE
B35k e B EEARTI
f A K ARTTIAE M(UJGC b‘;?}uz 524
)i A BN Y 4 B 48— Rk G SR R AL
IR IRBEE S B R, (1
fﬁ{)\u’m&m ZH|MRH%l. See £ I FUND
MANAGER; INDEXING.
[FTIEXAMPLE §IiE. Imagine an equity mar-
ket in which 98 per cent of all shares are held in
passive, index-tracking portfolios and only 2
per cent are actively managed. In such a market,
active management of the 2 per cent will deter-
mine share prices for the remaining 98 per cent.
BR—TF, —DRFETIH 98% B3 Hdk
B IR ERE BN I B & TR, I 2%
BB R BN B . 1 'i‘_’r‘(‘ H’J fis% L, W
2% R SR RORARR S BLR P HoAy 98% 1%
294f1#% . — Financial Times/FTChinese.com
active market Heavy volume of trading in a
particular stock or in the market as a whole. j&
REHp, KBBR8 5B
HATN WA RABA. See 1, THIN
MARKET.
adjustable rate mortgage (ARM) Also
known as variable rate mortgage. A mortgage
loan agreement under which the lender has the
power to adjust the interest rate charged to the
borrower according to changes in a national
reference rate. This reference rate is normally
controlled by a country’s monetary authorities.
Under such an agreement, the amounts sched-
uled to be repaid regularly to the lender may
vary over the term of the mortgage. The oppo-
site is a fixed-rate mortgage, under which re-

payments to a lender are the same on each
payment date. SJEEEFIZRITI® AR A
R . — PR SO, BB

HAURYE K SRR, JHRm

MR % . XA 55— 1 ]
YT 4R I, KL I

SEWIE K BAL BRI S R A, 52
LIS EY 10 5 ) 38 PR 4 48 M 2 45 1K HL G

ADR EEHFHREIE See &
DEPOSITORY RECEIPT.

ADS ZEBE#HHRIRE See & I, AMERICAN
DEPOSITORY SHARE.

advance corporation tax Generally, corpo-
rate tax paid in advance. TREJATIB S5 T
0175 7] Bi . See 2§, TAX CREDIT; WITH-
HOLDING TAX.

advance refunding When an entity sells new
bonds with the purpose of raising money for the
redemption of previously issued bonds. In the
case of municipal bonds, the refunding issue
can be several years in advance of the issue to be
redeemed. fRSFBRITENA, EHIRIMR 15 -
ANSEARH T % B Y B ] DURT R AT IO 75
Mk R sr . AR B, Bk
vl PASE T el 45 T HE BT .

adverse opinion When an independent audi-
tor finds that a company’s accounts are not
internally consistent or do not conform with the
accounting principles governing the company’s
legal jurisdiction or listing base. AEREN 15

CSRVACIR ;1i)UJ é(z_\ w N B K H AR — 3

uk/M’T T 24 28 ] AR B T B
=3t _Lr,LDIlJ See f‘SEL ACCOUNTANT’S
OPINION; AUDIT; QUALIFIED OPINION;
UNQUALIFIED OPINION.

adverse selection Normally used in the
insurance business, when individuals buying a
particular policy have a much higher than aver-
age chance of making a claim. Companies tend
to impose restrictions to avoid such situations,
for instance requiring medical examinations
before allowing people to buy health insurance,
or sharply increasing the cost of insurance for
journalists going into a war zone. ¥ ([&]) 3%
B AT R, %EB@%E%W@W&"J
MAFETPHRRENS. REATHR
T 3 G R L — AR 2 AL B I AR
ill, B TAE Te VAT W S (B B i B oR At
TIBEAT MRS,  BORT 97 Eh iR X 10 3 A R
W RK> % . See % i MARKET FAILURE;
MORAL HAZARD.

. AMERICAN



affiliate

affiliate A company that either partially owns or
is partially owned by another company. Both
companies are described as affiliates, whatever
the size of the shareholding. However, in the
case of a majority or controlling stake, it is more
common to describe the company holding the
stake as the parent, and the company in which
the stake is held as the subsidiary. KBk,
EREW, BS (AF) JiH AT
TR 5 e e LAt N R A s I A ] L TER
% /b, XM R AT M RSB 4K
i, FEHHA 2 BBy S BRAL I 15 0L T
B IR A T M ERE A F], BB ]
W{E T2 . Also see 75 I, UNIT.

affiliated person Somebody who is in a posi-
tion to influence the actions of a company, for
instance through ownership of a large number
of company shares, or through a role on the
board or in the management of a company, or
simply because they have influence over deci-
sion-makers in the company. HEX}2)SIMeNNRS
WA RERNAFITT NI, RS
NEICRB A, AERS PR, 54T
WO B, S AR AR AR
AR T] .

affirmative obligations Requirements im-
posed by the National Association of Securities
Dealers (NASD) on market makers, who must
quote firm prices, ensure two-way markets, use
the Small Order Entry (or Execution) System
(SOES), and report price and volume for each
NASDAQ transaction within 90 seconds. FR#}
SUE AT S S 5 1 e FE R I BER
WML IUR A S i dy, # ek
FEEPE, (M A/MESIEN (BFT) R4
(SOES) Jf-4£ 90 b Ptk th 4 7 2k 5 117 3 1A
FHRFREAE GBS R A B

aftermarket The period immediately after the
market listing of shares issued via an Initial
Public Offering (IPO), when investors can trade
in the stock for the first time. {84k, 1T
Bth, REWH oL AT R AT
(IPO) | TiiJ& B Be s i —BEmH . LI 9%
FHRDNE IR B ISR

ageing schedule A method of analysing a
company’s accounts receivable, by classifying
them according to the length of time the amounts
have been past due.  (BZMrMesR) Meidsr 8
T M EIZ N R R T i, B
7 Mk S 4 K S A B AT TR A T 432K
See % I, ACCOUNTS RECEIVABLE.

agency When one entity, called the agent,

represents another, called the principal, in trans-
actions with a third party. Financial institutions
may offer agency services to individuals or
corporations, for instance in the case of a trust
when a trustee acts on behalf of a customer to
sell or buy securities. {f¢H2, REXFR i
Asnih (RACEEA) R — 3k (BRE
FEN) SE=T7t 7505 . SRig 21 A
A AR B ER RS, BIEST S5,
SETINIC T E ST

aggregate demand The total amount of
goods and services demanded in an economy by
companies, consumers, and government bodies,
including foreign participants. Also known as
total spending. TR —HLEHr, ik,
5 e 2 ATV BORT 0 170 X 1 IR 5 1 7 SR L
B, SR EEMTER. XAk total
spending. See % i, AGGREGATE SUPPLY.
[FTJEXAMPLE 3. If consumption increases
while investment and government expenditures
remain stable, aggregate demand will strengthen,
which means the pace of economic growth over
the next decade should pick up considerably. ]|
SR R RO S L AR R B 15 DL B A
D, MRS, X ERE AR R
10 4EPy, ZHrRR IS R IIR. —
Financial Times/FTChinese.com

aggregate exercise price The number of
shares in a put or call stock options contract
multiplied by the exercise price (or strike price)
at which those shares can be bought or sold. If an
employee has a stock options agreement giving
him the opportunity to buy 1,000 shares in his
company at US$3.00 each, then the aggregate
exercise price of those options is US$3,000. 2
BOME, BITENE. BRITHE L
TN B AL £ BT D I3k B 5 5K 3
R EAT RS . SR R BRI S AL
BN R L Al T AR R 3 SR TR M AR I
JLAANEIR 1,000 RS, IR EBL M
#h 3,000 ZEC.

aggregate supply The total amount of goods
and services produced within an economy. Also
called total output. ey —[E LR HHITE
PR LA RS B R . SURKR total output.
See % I, AGGREGATE DEMAND.

aggressive growth fund A mutual fund
whose managers seek to achieve the highest
possible returns, for example through investing
in growth stocks. BtEREERESE AL
AR AR R — R LR AR G, Bl
WL R K . See £ GROWTH




amortisation

FUND.

agreement among underwriters Agree-
ment between members of a banking syndicate
underwriting a major corporate transaction. This
document would normally identify the lead
manager and specify the amount of each bank’s
llablllty ﬁ(qqﬁzﬁmqmu R R 52 1)
R ERAF LG, i S

B0 PRARAT ;f W 5 SR A T IR
air pocket stock A stock whose price falls
very sharply in a knee-jerk reaction to bad
news, like an aircraft hitting an air pocket. ﬁ'/“\‘
RE. SKBRE. ﬁﬂGsEHT&E‘JEE Xt
P EAE S B Eh ROV SR SRR B
HIBEEE, AR KA SR

allotment Allocation of newly issued shares to
the institutions, companies or individuals that
have applied for them, or to members of the
banking syndicate underwriting the issue. &g
W, W AT B R 3 WAL
AN # St & A i a

alpha A measure of a stock s expected return
that cannot be attributed to overall market
volatility. In other words, the amount the price
of a stock is likely to rise or fall due to reasons
specific to the company rather than due to the
market as a whole. This measure is normally
presented as a coefficient such as 1.15, which
indicates that a stock would rise 15 per cent in
the absence of any market volatility. The risk of
volatility is measured by a stock’s beta
coefficient. I/RERE. FIRERTE it

BRI RIR R, S Mk
’“‘L)J LK. 52, —XIRE H’Jz&‘KJ%KHXU\L
] AR R 0T AN S2 T 3 R A
L*q @Ihf}\’xmvh /‘I/zg()k?i/f\, Q” 1. 15'&
/J SERFIEEM T LRI LT, X
2N Fik 15% . TR0 5 A 1 R R
k":ﬂ’]J\ TN

alpha stocks The most widely traded large-
cap stocks in a market. A EBRAKHRE,
B JRIERREE 174 v RS e Ak
J5e 5% . See 2 i, BLUE CHIP.

alphabet stock ZFH{HBIZE Sce & 1L
TRACKING STOCK.

American Depository Receipt (ADR) A
foreign company that wants its shares to be
traded in the US can either list its stock directly
on one of the US exchanges, or it can ask a bank
to issue ADRs on its behalf. ADRs are nego-
tiable certificates backed by physical stock held
in the issuing bank’s vault. Each ADR is nor-

mally equivalent to a specific number of ordi-

nary shares. A foreign company that opts to list

ADRSs in the US does not have to meet the same

criteria as a domestic US listing, particularly

regarding the distribution of shares. %ﬁ&

RIE SbEAH] Qﬂ‘k’ffﬂfilﬂ Lz’ /Jﬂx

5, DL EBAA SR EE N 5 R ’H,

AT LA — éﬂﬂ@f]f BA AT LIT_.,

EEAFES uLaBﬂ/rrbMt&u’mrf B e

{ %Tﬁ"f’f’t LR L L TR, Ry
FHEE LB HAH Y T %&QH’J Rl
B 5. BEPEAESEE b SR AR T R IR A
ub A ARNFF G R EA LW L AThRgE,

’é: i ‘H'/\EL ;7 |'ﬁ] See 7('%)_, AMERICAN
DEPOSITORY SHARE (ADS).

American Depository Share (ADS) There
is very little difference between an ADS and an
ADR, and the two terms are used almost
interchangeably. The ADR is a negotiable cer-
tificate issued by a US bank on behalf of a
foreign company equivalent to a number of
ordinary shares in that company, and the ADS
is the actual unit traded on the basis of the ADR.
EEFERG EEATRATIEEATE

l,élHJH'J}ﬁ RN, BIAARIBJL P LMH

BN . REEERIER FH%[FJ’EE%H
1&&/Hi~u\rr AUJH’J’FU AT ZAF—EH
‘ll it 57 fi% % S ] L L 4RI, i[J—!ﬁFEHx{’u

S VA A7 HE SR U S B R 47 22 5 ) 32 B
M7, See Z i, AMERICAN DEPOSITORY
RECEIPT.

American-style option An option that can be
exercised at any time before its expiry date.
This is different to a European-style option. 3
SRS T DLAEBI A0 A ] R T Y

FRL, 5 RGEIBCRIE . Also see &3 1L
ASIAN OPTION.

amortisation The practice of reducing the
value of assets to reflect their reduced worth
over time. The term means the same as
depreciation, though in practice amortisation
tends to be used for the write-off of intangible
assets, such as goodwill, while either term is
used for the write-off of fixed capital. Amortis-
ing an asset effectively transfers its value, or the
part that is being written off, from the balance
sheet to the profit and loss account, where it
reduces taxable income. Depending on the rel-
evant accounting standards, an intangible asset
can be written off over time or all at once.
Amortisation can also refer to the reduction of
debt, either through periodic payments of prin-



angel investor

cipal and interest, or through use of a sinking
fund. J8SH 18D O HOMELDAR ML 9
B I 1) 4B IR R s . XA AR ST IR
B, A3 AE S B R U TR
TG e, XA AR
R T BEA MR . PR VA O
}LWJ‘WM B S TE B 6 RO 35 RN
s BRI B R L, MY T
\V*P\]ﬂéﬂﬁ()\ FRAEAR KA 22 1A %”rn(ﬁ T
TE Bt 7= m] R e ek (}\T’HFF PR
W 43 R A S S iﬁ‘i'}é—':i?«‘aii
DS
@ EXAMPLE BIiE. Looking ahead, AT&T
raised its forecast for full-year operating in-
come — plus depreciation and amortisation
and minus capital expenditures — to $4.8bn,
compared with an earlier forecast of $4.5bn. Ji&
IR, 3 HAE RAR A ER 2RI
NI IERTRE S 0B e AN S L i T £
B 48 {2360, MJenT AT 45 {438
Ji. — Financial Times/FTChinese.com
angel investor A wealthy individual who
invests in a start-up company with his or her
own money. REFHEE HH TSR
Pt AFIHIE A .
@EXAMPLE ﬁi{, Avanti raised GP500,000
of angel and strategic investment in June 2002.
The following year it acquired Translucis
Holdings. In December 2003, the company
raised GP500,000 from London Fund Manag-
ers (LFM) and angel investors. [i] )] {t
2002 4F 6 H 4T 50 J7 BEE AR B ki
TP, ?ﬂ\ﬂl{&ﬂ J 7 Translucis Holdings.
2003 4F 12 H, 25 XS Bk 4 10w
GIPNE S 33[5 HZER| 50 )78
¢, — Financial Times/FTChinese.com
ankle biter An issue of a relatively modest
amount of shares — typically with total market
capitalisation of less than US$500 million A
FTINRBR R ATBCRAR R BV I B
VAT /DT SAZ3ETT 948,
annual general meeting (AGM) A meeting
a publicly listed company is required by law to
hold once a year during which the management
reports to shareholders on the past year’s per-
formance and shareholders vote on major is-
sues such as the election of directors, payment

of dividends, etc. FFERFEKXRE JHHEEZORA
I EH R ATGER KW, S

LR R AR I L AR, TR
Ve, R ORI S B R A TR
#pk. See % Il ANNUAL MEETING; EX-

TRAORDINARY GENERAL MEETING
(EGM).
annual meeting A shortened term for annual

general meeting (AGM). SEBE AR
KL HEWETE .
Annual Percentage Rate (APR) Interest

rate charged on consumer loans, expressed as
an annual percentage. Sometimes called
annualised percentage rate. SEFIHE |17 2 TF
HWORERIR, DMEEE S ERZOR. A
[} # annualised percentage rate.

annual report A document distributed each
year to a company’s shareholders, in which the
management discusses the past year’s perfor-
mance and presents the company’s financial
accounts, including the balance sheet and the
profit and loss account. An auditor’s report
must also be included by law. fE3R, FEER
& fviﬁ KA TR /J'H’DKH FESCAFH
A L ERE S A AR T 55
ik H, 1 v ﬁlfm&ﬂl%i%&i R T2
L LI T 4k

annualise To convert a figure covering less
than a year to one that shows a rate on an annual
basis. In the case of a monthly figure, this may
require simply multiplying by 12. Some coun-
tries give their GDP growth rate for a particular
quarter as a seasonally adjusted annualised rate
so that economists can gauge how fast an
economy is growing on a continuous annual
basis. An annualised growth rate should not be
confused with a year-on-year rate, which sim-
ply compares the level in one period with the
level in the same period one year earlier. EE
it SRERTH KR - F BRI K
PLAE Sy iﬂ’ FIEEER . SR H BB AT

12, —SEFHEIIEANFENEN

k ﬁ'ifﬁ’ KRG MAEN KR, U U'EU
: R SGENR I KRR

’4 W’K A SR KRR, FH i
A BEAE — A I K 5 AR R K
SEAH LR

annuity A sum of money paid out or received
in regular instalments. Annuity plans estab-
lished by life insurance companies or pension
funds guarantee fixed or variable payouts from
a certain date, providing a safe way to receive
regular income after retirement. & U1
H ’r;JU&ffl ) —E P E. }\ﬁﬁxﬁ"’\ EEEE
B3 & BT E S TR 1’] 1 MRE— H T

A N E WU A BM\ EPEdt]

RN —FhERZ A0k




arbitration

anti-dilutive issue An issue of new shares that
does not reduce the value of outstanding stock.
Normally this would be the case because the
company issuing the shares is increasing earn-
ings per share by a proportionate amount. For
example, the issue of shares through the con-
version of a convertible bond would increase
outstanding capital but also save the company
interest on the bond. JEMEEMIFHRTT A0k
DERTBEEMER R R AT, HARLT
‘”” L0 ] A DA LA 2 g B e 2
')rH )’J;’H’ﬁ /f\ 2D R ATIRER A

Biln, i g fﬂ’f&fm%ﬂk’}u' ISR &
B AR E A AR 1$4M'~'J

See H L DILUTION D]LUTION
PROTECTION.

anti-dumping Measures taken by a govern-
ment to protect its industries from what it con-
siders to be unfair competition from imports
sold at below cost price. This would normally
involve placing additional tariffs on the imports
concerned. FFHH BOfF A G5 AL Tk IJ
FHL 5 1t 11 RS2 B 1R it DA
P 51 45 10 1 i 8L /T\’\ I8 R
Xl v’v‘: o B0 35 3G WSO 6 0 101 1 e B .
See % I, DUMPING.
EXAMPLE BIiE. Mr Kleisterlee said
Philips had now recovered from the fall-out in
Asia when it angered the local governments
over its involvement in European anti-dump-
ing actions against local manufacturers. i3
iy ;E e, 2wl E A N B EF 0 E
N R S U AT 3D, MR T JLﬂﬁ(HJ,
1H Wum I MK I XU R Sk
Financial Times/FTChinese.com

antitrust law Law aimed at preventing
monopolies, price-fixing agreements, and other
obstacles to free market competition. RIEHL
Wik, RZWE SEP IR, YE M
DAN H A BELAS B RT3 38 4 i .
EXAMPLE BIiE. Antitrust laws exist to
protect consumers and citizens from the eco-
nomic and political power of large companies.
But nowadays antitrust investigations are very
often the result of complaints by other
companies. JZZEWHENAFAE, 20T Ry
2R BTN R Z KA RIS GBS )& it
15 % . BINS x%uﬂm&zlﬁm
HoAth /N =] H iﬂ.H’] i, — Financial Tlmes/
FTChinese.com

appreciation An increase in the market value
of an asset, such as a stock, bond, commodity or

piece of real estate, or in the value of one
currency with respect to another. The opposite
of depreciation. FH{H, W{H ¥/~ W,
5. LS U T AR BT ek —
H‘ﬂﬁTX‘J H-MBmEEH ER. k2R
W15 -

approved list A list of investments a financial

institution or mutual fund is allowed to make.
BARRE (MR) B8 S ERbUe il
[i] 2k 3R R DX 1Y) 101 H *f‘

arbitrage Buying an asset in one market and

selling the same asset, or a similar one, in
another market in order to make a profit from a
sometimes momentary price difference. The
term arbitrage is not only used as a noun but also
increasingly as the verb that means engaging in
arbitrage. EH, BLC. B &1k
Wy K— AP, FFAEG— Afﬁiﬂl Jepi vl
A S L UE 77 DL A I 8 B 40
th 25 AR . BERX AR B ES
i) 1117 Lt 8k 4% 3 f’r i, WEES
5ERIEE) . See 2 i, INDEX ARBITRAGE
INTEREST ARBITRAGE.

Arbitrage Pricing Theory (APT) A model

for calculating the potential rise in the price of
a stock that adds arbitrage risk and other risk
factors to the alpha coefficient. EF|EHERIE
TR — FBCSE O AR ki DR, X b

b k%% 7 2% 45 B 2% 1 2R 0 I £ ) XU Al
HAth XU [K % . See 2 1. ALPHA; CAPITAL
ASSET PRICING MODEL (CAPM).

arbitrageur Individual or institution engaged

in arbitrage. Also now a Wall Street term for a
professional investor who specialises in trading
on stocks involved in takeovers. EF|E, B
i, BCE ST ERNAD NS, 3
FEWR — R EARE, HELRHE
AW ity B’]H& i‘y“ B AN . See I
ARBITRAGE.

arbitration A form of dispute resolution out-

side the official judicial system which involves
a third-party arbitrator whose decision is le-
gally binding. Parties mutually agree to submit
to arbitration in the hope of avoiding drawn-out
public clashes in the courts. {p#g 7 F Jy i
F 42 Sh e = J5 B R 51 D T A o 2y
BB, G Rt A ALY
FEJJ W5 Tl B A8 f‘¥ iizbi‘f’”:&%ét/}:r
SIEESPASIRUEN
-EXAMPLE ﬂﬁE The EU is expected to
appeal against the verdict, reached by a rare 2
to 1 majority on the three-member dispute ar-



arm’s length (relationship or) transaction

bitration panel. FH 3 & BB R A LR 3
AR, DL PAEE L 2 L ] %%ﬂ(*’?
I T T R R R % R AR T
i, — Financial Times/FTChinese.com
arm’s length (relationship or) transaction
Maintaining a business relationship or conduct-
ing transactions as though dealing with an inde-
pendent third party, even if this is not the case.
A (RRH) BB R IR
SO AR AR e R R S, A
LRt .
arrearage Amount of interest due on a bond or
dividends due on cumulative preferred stock
that are still unpaid. (ﬂﬁ,ﬁiﬁﬂ,ﬁ) xR,
HR BRI GRS BB
i3))d N See % i, DIVIDEND IN ARREARS.
ascending tops A technical analysis term for
a pattern in which the highs reached by a share
price or market are successively higher over
time, indicating a bullish trend. TR %
/f\ AT ARE, 1 BT UJVJ‘JC_HJ‘AL A
J e A — BN W“}H' gokEmErgsiat, &
SRRk 3. See % i RISING BOTTOMS.
A-share/B-share markets Mainland China’s
two stock exchanges, in Shanghai and Shenzhen,
both have A- and B-share markets. The key
distinction is that A-shares are denominated in
renminbi and B-shares in foreign currency (US
dollars in Shanghai and Hong Kong dollars in
Shenzhen). For a long time, the other main
difference between the two, from a regulatory
standpoint, was that the A-share market was
closed to foreign investors while the B-share
market was open only to foreigners. However
in 2001, the Chinese authorities tried to boost
the B-share market by opening it to individual
Chinese investors. And in 2003, a scheme was
introduced whereby select foreign institutions
were allowed to buy A-shares. Some compa-
nies have their stocks listed on both boards, but
their B-shares trade at a large discount to their
A-shares, which tend to see much larger trading
volumes. Aﬂﬂ' /BB j\HD’JM 4
BB BT, 4y BIEAE I RIGE, B 1S
H A R B ki . Wﬂﬂ'?l fﬁ)ﬂ’iii?ﬁ
XAET A BRAARTME, 1B B
M (PRSI, BT ) i, AR
P ERE, TR FARK BRI IR, &
EH—MRKHX B, B A BTH AR S
9 FFIOTT B et SO A E AT
SATIIAE 2001 SEFR By 73R B B liss
T 1) A ABE B8 A £E 2003 4

BN T o A R ANEA UG S5 A B
R, — RN EIE R AT LR,
{H e B IR SThAkET ARk, Al
A SR EELL B RKEZ. See BN
PlSHARES RED CHIPS.

Asian dollar bond US dollar-denominated

bonds issued by Asian entities, with interest to
be paid from dollars deposited in Asian bank
accounts. TEINETTMRS Wl S AL
EC T SR, FE B AR AR TR
PR 26 TEAF 3K A . See 2 I, EURODOL-
LAR BOND.

Asian financial crisis The severe economic

slowdown and monetary crisis that affected
most Asian countries after massive speculative
activity forced the devaluation of the Thai baht
in July 1997. Many other currencies came un-
der heavy pressure from speculators, forcing
interest rates to rise, while asset values fell as
money flowed out of Asia. Banking systems
came under enormous pressure, with bad debt
levels rising sharply. The exact reasons for the
crisis are still being debated — one theory is the
contradiction between pegged currencies and
fundamental asset values, with poor banking
controls leading to excessive exposure to cor-
rective forces. The crisis lasted through 1998,
but growth remained weak until the Internet
boom began to take hold in 1999-2000. The
deflationary impact of the Asian financial crisis
could still be felt until economies began a
sustained recovery in 2003. TMERIBH
1997 48 7 J A4 AL 230 (A RIS,
CIE NN ééé&(tllfdﬂll% "
wmE. % Ui % T AR
DA =R PR IR i Sl fulll]aﬁ( ﬁ‘i &
PTG T Bk, ST AR E R,
PRI X RSB B D AR A A
it —— A — S R AT R 5T T S5 A
K EZ B L T, SRATHIRIEA
TS T 1T B AR R EE B X KB
1998 4F X545 7 —4F, H.H 1999 %2000 4
PR P S S T I 5 S, ZETHR
AR, BT 2003 407 9485 A FF b
P 05, TAEIX Z AP E — ELAE 2 5]
9 4 R f MR 7= AR A3 B S A i i

Asian option An option whose value at re-

demption is based on the average spot price of
the underlying shares over the life of the contract
or over a certain pre-agreed timeframe. Also
known as average rate option. TE M HEA -

AU, LFYJ'LL;DWT%@}F}N%&%&



auction

5 ] S TS i P4 ] Y0 B A )~ B B
fu . NHRBMIPAL. See BN
AMERICAN-STYLE OPTION; EUROPEAN-
STYLE OPTION.

ask, ask price LAWYy, EHEYY See 21
ASKING PRICE.

asking price Price at which a security, com-
modity or currency is offered for sale on the
market — generally the lowest price the seller
will accept. Also known as ask price, ask,
offering price, or offer. LAWYy, SEH|MN
HEZF TMET S EEN ——
2 7 &an TR AR . AR ask
price, ask, offering price, =X offer. Also see '7;
Iil, BID; BID/OFFER SPREAD.

asset allocation fund A mutual fund that
shifts investments among different kinds of
assets, such as stocks, bonds and money market
instruments, in order to minimise risk. #¥F=if
BEE A AR T Wk S iR
T3 117 3% "L 2 ) 26 468 e DL XU foe /K
4Ll 5k 4: . See % I, BALANCED FUND;
BLEND FUND.

asset disposal The sale of an asset. =it
A

asset disposal account After disposal of an
asset, an account that shows the original cost of
the asset on the debit side and the sale revenue,
along with the accumulated depreciation pro-
vided for during the years of use of the asset on
the credit side. ﬁ?‘ﬂi}t!ﬁa’ﬁ E fi]
W, 505 W R llm(/i\ U\’ U7 WoR
FE 7 A WNFD B 8 A AR R ) B AT
IH.

asset play A stock that is seen as attractive
because its price undervalues its assets, and
therefore should rise over time. ﬁ‘r{ﬁi&{ﬁfﬁﬂq
BE, (BR¥E) {rElR IO KT o,
A H 5 S FHER—MAE RS R EE.

asset stripping The practice of buying a com-
pany whose market value is below the value of
its assets, and then selling off some or all of its
assets to make a profit. Z¥F=F 5, ﬁ?ﬁ:ﬁ
W 3 — K HH LT = A A
WG T BRI SR AR DURA .

asset swap =B, B/ See 21
SWAP.

asset-backed securities (ABS) Securities,
such as bonds or notes, that are collateralised by
loans or receivables held by banks, credit card
companies and other credit providers. BF=§
S JHARTT SR AFIRIAE B A

AR PR, BB R W KA S
FOUEZE, WiIiZF 5%, See £ )L SECUR-
ITISATION.

assignment The formal transfer of ownership

from one party — the assignor — to another —
the assignee. For instance, a company in finan-
cial difficulties can assign its assets to creditors
for liquidation as an alternative to bankruptcy.
In the derivatives market, the term means the
exercising of an option (in essence the company
issuing the option has transferred ownership of
the underlying shares to the option holder). 43
B, ®ik, &P, Bk ratU- ~’)‘j’ (%t
ikEA) fz'lJ ‘i‘ -7 (ZikN) D’] IER . B
an, WA S5 FE RIS 23 =] 7T A fL EU’J
ATNe Lf'/n M)\U\%k i 7 U\lﬂh&fﬁi
e . AEERATAE ,A!J\Fﬁii] XAARIERR
tLJJ’r'MFl’JﬁfE oL R AT AL 2 w4
SERb B S BT B LA T AR ).

asymmetric information The concept that

different parties have unequal access to infor-
mation in a market. This is seen by some econo-
mists as a major reason free markets do not
function as efficiently as theoretical models. 75
i‘ﬁ!kfi.ﬁ EXRIREL £ HARR

EA5 B JFJ_/f\ TR S . LR T
%&L)\/JJ_ - T 7B M E R AN AN B B
R — D EZ A .

asymmetric shock When an economic event

affects one economy or part of an economy
more than another. R¥MFRAPT F548 57 H4
X K 9/‘('?’%,SZLEEPE1’\J%E aRinlioh AN
X5 — 2 P e H A ) 5 — 5 TR R

at the money An expression to indicate that

the exercise price of an option is the same as the
price of the underlying security, which means
you will neither make nor lose money if you
exercise the option. (HA40) B, B (HA)

AR — R BAT A 55 SR G 25 O A
AR, X TR M AT RO Rt A0

See Z: i, INTHEMONEY; OUT OF THEMONEY.

attributable profit/loss A term sometimes

used to denote a company’s bottom line profit
or loss, i.e. the full profit or loss that can be
attributed to a company and from which share-
holders may receive a dividend. SJIRABFIE/
S AR TERRA u]ﬂ']l[&"iﬁ‘mﬂ/kl
B —DARE. BAEFTF—DAFR 4
BRI T, AR 3}&%‘}] *'J

auction The process of selling an asset to the

highest bidder. The seller may state a reserve or
reservation price below which bids will not be



audit

accepted. This competitive bidding system is
often used in the public sale of bills or bonds by
central banks or other monetary authorities,
with interested parties (normally the commer-
cial banks) making bids in price or yield. There
are several different types of auction. 43 4

g A O R R AR . T
PABEH— M REAT, RT ISR, R
£ ok HAh 57 T 2 R 48 SR X R S 4 T’{"
BROT R A TR B I S s, A K051 (-
B L ARTT ) SR SRR R A TR
LA HTHARKESR., See 21
DUTLH AUCTION.

audit Formal examination of a company’s
accounts by an independent expert, called an
auditor, who checks that if they are internally
consistent, show a true picture of a company’s
financial position and conform with the ac-
counting principles governing the company’s
legal jurisdiction or listing base. B ¥t. ZWK,
B, B EMOLL R (BRATIE) A
45 vl e H BT B IE SR r‘T iR NAL AN
A I 45 R A P B, A SR A ]
HU R oL, DA e A {N{T%Lﬁ NN
SEAUK B b LR £ T BN . See 2L
ACCOUNTANT’S OPINION ADVERSE
OPINION; QUALIFIED OPINION; UN-
QUALIFIED OPINION.

Aunt Millie Market jargon used in the US to
describe an unsophisticated retail investor. %
FIbT®R (A LRONEBPREE) £
SRR BT AT, TRICH AR .

Austrian economics School of economic
thought originating in Austria in the late nine-
teenth century which focuses on the concept of
opportunity cost. BIMBIFIEFFEIR 19 (140K
VAT BRI B 28 B 2 Uik, TR AL S AR
— 2. See £, NEO-CLASSICAL
ECONOMICS.

autarky An ideal state of economic self-suffi-
ciency based on an abundance of raw materials,
food and other essentials. (&%) B4H
B, fAXBEs SBTEME. i
ERMEYFERE, RLsr L aaae

authorised capital The amount of equity capi-
tal a company is authorised (but not required)
by its shareholders to issue. The initial ceiling is
stated in a company’s articles of association but
shareholders can vote to revise the amount. %
BRAE, EERE A HENEARR
B(TARESR ) RATHIRA AR 54

LRAEAF TR R, (BRI
A X A HEH. See £, CAPITAL
INCREASE

authority bond In the US, a bond issued by a

government body that earns revenue from oper-
ating state-owned facilities such as ports, high-
ways and airports. M FESHF (£ EE,
BB R AT IO R, T 408 I A
HEQAE 1, S A BRI AR I 2R

Automated Clearing House (ACH) In the

US, the electronic system that processes inter-
bank transactions, ensuring that credits and
debits are matched. Eﬁiﬁﬁﬁf BHZhEH
B S ACERARFT IR BE K | B B A B — B
T R%.

automatic stabilisers Economic variables

that tend to change automatically in line with
economic conditions and have a stabilising
effect on activity. For instance, unemployment
benefits are seen as an automatic stabiliser, as
they tend to increase in line with unemployment,
feeding through to consumer spending and even-
tually helping to boost the job market. Other
automatic stabilisers include interest rates and
progres:nemcome taxes. (5% BEBRTE
BE S250HED 8B H R é/’«?(hr‘
)P fw f FR 22 sk flan, 2eakah
Bl R SRR K, l)\l A L K

Wb hg e, (ki 2R S A il

[Kl}ﬁL? %'I HA R

s, HAEE s
BEIABL.

average collection period Also called col-

lection period or collection ratio. The ratio of
receivables over average daily revenue. This
shows how many days a company takes on
average to convert receivables into genuine
revenue.  (RIMGBRERED) FHIEM 1A%
W e ST s i e P, 4R OGRS 4 B S
A BB TEER, R AR R O
USRABNER T TR EL. See 5
I, ACCOUNTS RECEIVABLE; ACCOUNTS
RECEIVABLE TURNOVER.

average cost In share trading, the term is used

to denote the average cost of buying several lots
of the same stock at different prices. For example,
in a falling market, the average cost is lower if
an investor buys one lot of Stock A at an initial
price then waits and buys a second lot of Stock
A at a lower price, rather than buy all the shares
at the initial price. In manufacturing, the cost
per unit of produc.tlon YA RS
H, XAARIE R T8 LR A i 9% TLAE



bail out

[ Rl RS B SFB A . B, T AT R ARk
I, WERAE PR VAR T b A,
SRJE T DRI M S k58 LIRS A,
A ARG A 4= S0k, 820124 bl A
Eti{& e LEA R, FRAR T AL LY
SN .

baby bond In US, bond with a par value of less
than US$1,000, designed to appeal to small
investors. INERERSF (0, W[
B E MR E N T 1, 000 3201 fi
%.

back office The part of a financial institution’s
operations that is responsible for accounts, or-
der settlement, regulatory compliance and other
administrative and support functions. [G&EB
1 GRS B RSy, i
PSS . PATAREE A SFRUE . Fr At
AT BRI RE Bh Pk . See & W, FRONT
OFFICE; MIDDLE OFFICE.

back-door listing A method of listing a busi-
ness on the stock market without going through
an IPO. Private Company A agrees to inject the
assets of its business into publicly listed Com-
pany B, while at the same time purchasing a
controlling stake in Company B. Also called
reverse takeover. 3E55 kT A~u it H ER/ i

RATH L5k . RVE AW A R3S llﬂ/l\’\
] B EE NS AT LTI A R] B il

I W S ] B IR JRBEAL . SCRR S 1) WOt

@ EXAMPLE BIiE. After the back-door
listing is complete, PCCW will have a 93 per
cent stake in Dong Fang Gas, which means the
company must swiftly arrange a share place-
ment to bring its free float to at least 25 per cent
in accordance with stock exchange rules. “=J-

e Lh” SEUE, R AHSHIA AR
93% HIRANL, X KA 2N T AR S ZEH
A, AR IR IE x?z’szrﬂ)li‘ JBEER T

i3 ik & /D Bk 5] 25% . — Financial Times/
FTChinese.com

back-end load The fee charged to an investor
to withdraw money from a mutual fund, pen-
sion plan or other managed investment schemes.
Generally, the fee is reduced over time, and
may go down to zero after a pre-agreed number

of years. (E&H) KitAE. BHRE£

B g AL }L‘E IR R B A A
PR B R v (] 9 G IO 28
— I =, AR T B N T b, FETUG
4B )G 2:)1% . See £ ), FRONT-
END LOAD; LEVEL LOAD; LOAD FUND;
NO-LOAD FUND.
backward integration When a company ac-
quires its raw material or component suppliers
5LifEaEs, LHBS 500
WO B B IR R s A B R See ’\ )
HORIZONTAL INTEGRATION; VERTICAL
INTEGRATION.
backwardation When the price of a spot or
near-term contract is higher than the price for
forward deliveries. This is applied particularly
to commodities, for instance when a supply
shortage pushes up spot or near-term prices but
the futures price remains steady because larger
supplies are expected later. The reverse situation,
when spot prices are lower than futures prices,
is called contango. Backwardation is also used
in the London stock market to describe the fees
and interest charged on delayed settlement of
stock futures transactions. BRETEEHT. E—.ﬁ
TERBEHATR 45 00T SIS R R o T
PE A B RS . JCIR R SRR, B,
{7 B B sl 2 45 w8 B0 B A s Y £ Tl 447
A6, ARLER Dy I v v et R i‘ﬁul ll?‘JJu, B
LJ Ulbxlﬂl‘ﬁ%l l’uL R, HELGNARAL
| BTN A N l”ll’l 16Tk . MRS 3
Th‘iff_'%’i & “ “HESI R EIBR”, FaX)

i -¢ uA_
JBe SEIYI O 32 B 4 101 22 WS ) =452 2R AR

M,

bad debt Debt that is recognised by a bank or
a company as unlikely ever to be repaid or
collected. The amount is normally written off in
the profit and loss account. ¥k #4177k
Al NN AS T R BE S B 55 . SRR <G
Bl RAERIAE R LTEH. See 0L LOAN
LOSS PROVISIONS; NON-PERFORMING
LOAN (NPL).

bail out In stock trading, an investor bails out

of a stock if he quickly sells all or most of his
holdings despite a bad price, for instance be-
cause the share price is falling sharply and he
does not want to sustain further losses. The
term, as a noun or verb, is also used to describe
the rescue of a person, company or organisation
in severe financial difficulties, for example by
the injection of cash or the provision of loan
guarantees. EIE: BIR: WEHEMR (MF)
RS, BRFFH GRS




balance of payments

!L rH1

AN ARARRE At A ) 5 A4
SRR BT, W !{(fﬁT_ﬂ_ =y

Tk, A S oA A, X /Kiﬁf’l‘b
# 7 5 5) Lrﬂ W T 4R R )\J"'EM
BN A S, BlaE s A B k

HLOL PR
balance of payments Statement of a country’s
net financial transactions with other countries.
This is normally broken down into the current
account, which includes the visible balance of
trade (the net difference between exports and
imports of merchandise goods) and the invis-
ible trade balance (payments and receipts for
services such as shipping, banking and tourism);
and the capital account, which measures the
inflow and outflow of short-term and long-term
capital (such as direct investment; income from
securities, property, etc.). The visible and invis-
ible trade balances, current account and capital
account can be either in surplus (exports are
larger than imports) or deficit (imports are
larger than exports), but in principle there should
be no surplus or deficit in the overall balance of
pwmmsEﬁ&i$ﬁ§ S [ %) A1
GRS S I IR, R AR Ik
FITEAM P, 2% P A TE 5 5
)W(llﬂfHMmmwf%)WABW
S (MEIE | ARAT R R I 5 IR 55 1) S Al
BN ) FEA 5 %u}tJJH K ﬁ?}/f\ (an
B TE, UESF . Pk FWON) AR
%‘hJWﬁ%%%Wk\MmMﬂWﬁA
P DU ZE (DR T RN s
(BE R 10 ), AR 0L bRl S Pk
IWSE VAT S S i
balance of trade EfHE5FE®R, RHER
See % i, BALANCE OF PAYMENTS.
balance sheet A statement of a company’s
assets and liabilities, recorded at a single point
in time — normally at the end of a reporting
period such as a financial year, half-year or
quarter. Assets (land, machinery, other fixed
capital, intangibles, loan receivables) should be
equal to (and thus balance out) liabilities (debt,
reserves) plus shareholders’ equity (also known
as equity capital) — in essence how the assets
have been financed. BRI 1A
(ﬂﬂ i 3 FAAE AN BAE . AR
J& “3’\6’] i) 10 3R S ] 5% 7 A1
f)ﬂrx ll:J iR, e (b, HLes. Ht
[P AR '}CJ{/"’??;' = MIRGGK) BAZET
RGN )t (ﬁé‘ s <) Mk
SRR AR (X?FJ\%’M\ BERISE W ds

RS

balanced budget When spending equals
revenue. The term is normally used in the con-
text of government finances. FAEEH 5L

TN XAARIE— B FHRBUFT
WHBCHR 5. See % I, BUDGET.

balanced fund A mutual fund that maintains a
stated balance of holdings in stocks, preferred
shares and bonds. These funds are normally

low-risk. SE#FEE A Hrs AR

P &SN
R B 0 —Rh bRl 2k 4. X Rh LG
SRR . See 2 W, ASSET AL-

LOCATION FUND; BLEND FUND.

balloon interest SHRRAF] B See £ i, BAL-
LOON PAYMENT.

balloon loan SIRXTEEK See & I},
LOON PAYMENT.

balloon maturity SIRKXFIHAE See = I
BALLOON PAYMENT.

balloon payment A final repayment on a loan
that is much larger than previous regular
repayments. Loans structured in this way (for
instance because the borrower expects an injec-
tion of cash towards the end of the loan period)
are called balloon loans or partially amortised
loans. A company can issue bonds in a similar
way, setting higher coupon rates (balloon
interest) for bonds with longer maturities
(balloon maturities). IR ER, BFRIE
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bank bill $R{T/CEE See & ILACCEPTANCE.

bank debenture 4R{Tfii# See &I
DEBENTURE.

bank discount basis {R{TREIIEE See &
i, DISCOUNT YIELD.

bank discount yield ($R1T) REERUES=E,
g ZEEE See 2 . DISCOUNT YIELD.

Bank for International Settlements (BIS)
Based in Basel, Switzerland, a central bank for
the central banks of the G10 countries. It ac-
cepts deposits from its members and makes
advances to them, while also operating as a
forum for regular meetings aimed at ensuring
the stability of the international monetary
system. Its Basel committee for international
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banking supervision sets global standards for
commercial banks’ capital adequacy, called the
Basel ratios. EBREERIT b/ L1
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bank holding company Common in the US.
A holding company that owns banks. $R{T2
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bank reserves Money and liquid assets (such
as securities that can be sold quickly) held by

banks in order to meet withdrawals by customers.
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bank run Also known as run on a bank. Unusu-
ally heavy withdrawals by a bank’s customers,
normally sparked by fears that the bank may be
in financial difficulties. $R{THF 5 ¥k run on
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banker’s acceptance (BA) $RITHRRILCE
See Z {, ACCEPTANCE.

banker’s acceptance (BA) rate $R{T& R
2 See % I, ACCEPTANCE.

bankmail When a bank agrees with a company
seeking to acquire another firm that it will not
finance a competing bid from a third party. R
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bankruptcy Legal state of insolvency. An
individual or organisation is declared bankrupt
if a court judges that the party involved can no
longer meet debt payments to creditors. In the
case of a company, the court may order its assets
to be liquidated so that creditors can be paid.
Different countries have different bankruptcy
laws. Some may protect a company from its
creditors and allow it to reorganise its business
and reschedule its debts to avoid liquidation or
closure. US bankruptcy laws provide for vari-
ous procedures for companies and individuals
— Chapter 7 of the Bankruptcy Reform Act
deals with involuntary liquidation and provides
for a court-appointed administrator; Chapter 10
allows a business to reorganise under a court-
appointed independent manager; Chapter 11
allows voluntary reorganisation under existing
management that negotiates with creditors;

Chapter 13 allows individuals to repay credi-
tors over time, normally from future income.
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EXAMPLE @iilE: Several Chinese com-
panies have made it to the shortlist of buyers for
US and European assets — often being sold out
of bankruptcy but not gone through. J1.%
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bargain-hunting Buying a stock that is consid-
ered to be below fair value. R{ERA/ ATH
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See % i, PROFIT-TAKING.
barometer stock A stock whose price move-
ment serves as an indicator of the overall mar-
ket trend. 3EHRRR Ak Bl 1 BT
HAFERRI B L . See 2 i, BELLWETHER.
barriers to entry Factors that make it difficult
for a company to enter an industry or type of
business and compete effectively. These can
include incumbents’ high capital investment
and strong economies of scale, restrictive gov-
ernment policies, labour unions, etc. BN
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barter When goods or services are traded di-
rectly without the use of money. An important
means of trade when inflation is rampant and
consumers have lost confidence in their
currency. Also used when trading with coun-
tries whose currencies are not convertible. 3E
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