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Abstract

Generally, it is a rule in the world that what a country pays attention to agricul-
ture may be turn to adjustment of the agriculture structure from food safety, and turn
to subsidy from levy, along with its industrialization and modernization. And then,
as the most important tool in one’s agricultural policy system, agricultural subsidy
may efficiently, feasibly and directly support and protect its agriculture. Therefore,
agricultural subsidy usually is the core of the agricultural policy system in many de-
veloped countries. And just due to the subsidy, “Agricultural Agreement” come into
being, and still is the difficult point in the new turn of WTO negotiations.

Presently, it is the mid to late stage of the industrialization in our country which
permits transfer resource to agriculture from industry more and more. Non — agricul-
ture industry has been the dominant position in national economy which provided the
economic basis for our country’s agricultural subsidy. However, On the one hand,
the agricultural subsidy was just started in our state which needs to be consummate in
a sense, On the other hand, whatever kind of agricultural subsidy may eventually in-
duce fiscal burden and may be a distribute action by fiscal forms. Therefore, the re-
search on the agriculture subsidy policy performance in our couniry, long - time and
effective public finance system that should be beneficial to agriculture is background
on agricultural subsidy.

In this book, we run our analysis basing welfare economics. The dissertation
progresses step by step along with the clue: basic concept, subsidy theory, foreign
experience, past and nowadays status of the agricultural subsidy in our country,
financial countermeasure at the end. The analysis of the policy performance and the
way of the policy running is the focal point in this thesis. Viewpoint was proposed as
following ;

(1) In the free market theory, agricultural subsidy is not able to increase the
social welfare. What agricultural subsidy is in vogue is mainly based on its industrial
characteristic, the economic benefit and the political mechanism.

(2) In reality, every country try its best to subsidize its agriculture is due to not

only the domestic contradictory, also the national interest.



(3) The complexion that multitudinous agricultural questions exist simultane-
ously and interweavedly decided the food safety and the increasing farmer income
were the core goal of agricultural subsidy in our country. At the same time, the two
question of food safety and enhancing income isn’t interrelated, producing more food-
stuff is not certainly induce to enhance income as much. For have a consequentially
income aggrandize, we must take action that is non — miarketable. The agriculture
subsidy is one of the important implement.

(4) The expenditure incidence of agriculture subsidy is not determinate due to
the comparative price effect or character of public good. When there is a subsidy to
the farmer, the genuine beneficiary is not only the farmer but also the industry or
whole society, so in the event of evaluating the agriculture subsidy policy we need to
ignore the expenditure shifting effect.

(5) The leading question about agricultural subsidy in our country arises mostly
from the lag of the fiscal system reformation. Simplifying the present fiscal system,
changing the villages and towns government to the “ peasant association” which un-
dertakes the partial fiscal function have the positive sense for constitute the agricul-
ture subsidy system. As a whole colony, this pattern is contributed to reinforce the
discourse power of the farmer, for farmer — self, this péttern is contributed to avoid

“political anarchy” existent in the country now.
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