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Abstract

With the global wave of enterprise mergers and acquisitions,
business combinations in China also have been developing vigorously
in recent years. The rapid development of business combinations is sig-
nificantly influencing the world economy and also becoming more and
more important method and strategy for China’s enterprises to carry on
reform, to optimize resources disposition and to perform reorganization
and expansion. Along with enterprise mergers and acquisitions, the
related accounting and taxation issues are also becoming severe day by
day. Therefor, The studies on enterprises mergers and acquisitions are
more and more popular both domestically and internationally. The ac-
counting and taxation problems caused by business combinations are
both comprehensive and complicated.

The scientific research books and dissertations which concern
business combinations are mostly from the management study angle,
or in view of individual issues in the fields of accounting and taxa-
tion. There are few which are dedicated to the accounting and taxation
issues systemically among them. This thesis focuses on the accounting
and taxation issues of enterprise mergers and acquisitions. It diligently
explores and attempts to research in this domain.

This thesis is divided into three parts and 10 chapters. Its main
contents are as follows:

The first part is an overview on enterprise mergers and acquisi-
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tions, which is the theoretical basis of the whole thesis. It includes the
first four chapters. Chapter one—business combinations definitions ,
trys to explain and compare the different definitions and classifications
of business combinations in the fields of economics and accounting. It
elaborates the basic connotation of business combinations. Chapter
two—enterprise mergers and acquisitions theories, introduces several
theories including enterprise mergers & acquisitions related accounting
and taxation theories. Chapter three—enterprise mergers & acquisi-
tions practices, analyzes five waves of business combinations in the
United States, and the development of enterprise merger in Chi-
na. Chapter four analyzes and compares the trends and characteristics
of business combinations in China and in the whole world.

The second part—issues accounting for business combinations,
is the key part of this book, which includes Chapter five Chapter six
and Chapter seven. Chapter five—selection of methods of accounting
for business combinations, introduces the Purchase Method and Poo-
ling of Interests Method. It discusses the influence of enterprise merg-
ers & acquisitions and the related accounting to each other, how does
business combinations determines accounting method, analyzes and
compares the difference between the Purchase Method and Pooling of
Interests Method,  their advantages and flaws, then makes suggestions
on the method selection for China. Chapter six—International Account-
ing Standards Board’s (IASB) principles on distinguishing the active
enterprise in the business combinations, analyzes and compares Unit-
ed State’s distinguishing principles and China’s distinguishing crite-
ria. Chapter seven—accounting disposal of goodwill of business combi-
nations, analyzes the structure of goodwill and connotation of goodwill
of business combinations, then discusses accounting disposal methods
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Abstract

of goodwill, makes suggestions to China’s accounting disposal of good-
will of business combinations.

The third part—taxation issues of enterprise mergers and acquisi-
tions, is another key part of this book, which includes Chapter eight
Chapter nine and Chapter ten. Chapter eight—the principles of taxa-
tion for business combinations, analyzes taxation problems of the tar-
get enterprise, share holders of the combinee and the combi-
nor. Chapter nine—analysis of business combinations taxation policies
of United States and Britain, analyzes and compares United State’s
and Britain’s business combinations taxation policies. Chapter ten—
analysis of China’s business combinations taxation policies and sugges-
tions on improving the policies, analyzes China’s current policies of
taxation for business combinations, then discusses the problems of the
policies, illustrates the principles of taxation for business combina-
tions to persist in China, suggests measures to perfect China’s policies
of taxation for business combinations in aspects of improving policies
of income tax and circulation tax, improving taxation policies of re-
strictions on escaping tax of business combinations and improving taxa-

tion policies of encouraging business combinations.

Key words: M&A (Mergers and Acquisitions )  Business Com-
binations Purchase Method Pooling of Interests Method ~Accounting
for Business Combinations  Tax for Business Combinations Good-

will Combinor Combinee
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