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The Meaning of Economics

Although economics can be defined in a variety of ways, it broadly includes the behavior, economic
system and organizations, and results connected with scarcity. More clearly, economics is defined as the
study of the alternative ways mankind chooses to use scarce but productive resources to produce goods and
services to satisfy wants. Note that this rather standard definition of economics implies several things.

First of all, it requires a system of economic organization guided by rules within an organizational
framework. Second, it states that mankind must choose among alternative uses for scarce resources. This
raises such problems as how choices are made, who makes them, and how the decision making process
relates to a system of economic organization. Third, the definition implies an interest in getting as much
satisfaction as possible from scarce resources.

For all of these reasons, we must be concerned with the way an economic system accomplishes the
production and exchange of goods and services. The study of economics centers upon questions like: Whose
wants are satisfied? To what extent is satisfaction achieved? Can resources be used more fully or more
efficiently to produce more output? In a general sense, economics is the study of decision making and choice
necessitated by unlimited wants and scares resources. Economics is a search for ways to expand our limited
capability to fulfill our wants, (224 words)

I. Choose the best answer from A, B and C to each of the following questions.

1. Economics includes :
A. economic system and organizations, behavior and results connected with scarcity
B. the behavior, economic system, and results connected with scarcity and many other things
C. the behavior, economic system and economic organizations

2. Economics
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A. refers to scarce resources

B. can be defined in a variety of ways

C. is explained by many people but all in one way

More clearly, economics studies

A. how to satisfy people’s needs

B. how to use scarce but productive resources to produce goods

C. how to choose among different ways to satisfy people’s wants by using scare but productive
resources to produce goods

The definition of economics tells that

A. a system of economic organization is most important

B. a system of economic organization is one of the important points

C. a system of economic organization is not important

Mankind must choose among alternative uses for scarce resources. This raises

A. only three problems

B. some problems connected with making choices

C. problems which are difficult to solve

Economics is interested in

A. making the best use of scarce resources

B. scarce resources

C. getting more satisfaction from scarce resources

Generally, economics studies questions like

A. whose wants are satisfied

B. to what extend is satisfaction achieved

C. decision-making and choice needed by unlimited wants and scarce resources

. Economic decision makers want to make the best use of scarce resources to

A. satisfy people’s limited wants
B. meet people’s wants
C. restrain people’s unlimited wants

. Economics tries to

A. find ways to make our ability unlimited

B. fulfill our wants in order to expand our limited ability

C. satisfy our needs by expanding our limited ability

The production and exchange of goods and services should be accomplished by
A. an economic system

B. social forces

C. markets

Guess the meaning of the underlined words using reading techniques.

Diamond is scarce therefore valuable because there is very limited deposit on the earth.

The seller will have no alternative but to reduce the price by half because of sluggish market.

The output of the products of the factory has risen steeply, however the quality has dropped sharply.
Metal expand when they are heated while water expands when it is frozen.

He did me a service before, so I should help him this time.
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. Choose from the following words and expressions to fill in the blanks.

define a variety of productive be concerned with
enter upon efficiently fulfill . necessitate

This story fairies and wicked magicians.

Machines work more than hands..

What you said may my thinking about the question again.

Much office work in a factory is not directly even if it is necessary.

oo e R

Everyone arrived late at the meeting for A reasons.

<

Decide whether the following statements are true or false.

People’s wants are unlimited while natural resources are limited. ( )
Since resources are scarce, so we should limit our demand. ( )
Economics has a variety of meanings. ( )

W N =

Our wants can always be satisfied because there are alternative ways to choose to produce goods and
services. ( ) '
To get as much satisfaction as possible from scarce resources is what economics interests, ( )

A W

Economics does not study how factories should produce. ( )
7. An efficient economic system is important in finishing the production and exchange of goods and
services. { )
8. All natural resources are scarce. ( )
9. Economics studies many questions. One of them is to what extend satisfaction is gained. ( )
10. To increase output, we should make full and efficient use of resources. ( )

Read the classified ad below

LANDSCAPE GARDENING
For residential gardens only.
Planting, design, irrigation, innovation.
Call 841-2333
Weekdays only, after 7 p.m.

Min. $7 per hour

Choose the best answer from A, B, C, and D to each of the following questions.

1. At what sort of place does this gardener want to work?
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A. A private residence. B. A hospital.
2. How much does this gardener charge?
A. About $7.00 per hour.
C. Less than $7.00 per hour.
3. When can the gardener be contacted?
A. any time. B. Weekday evenings.

C. A factory. D. An office building.

B. Not decided yet.
D. $7.00 per hour or more.

C. Saturdays. D. Weekends.

define fR¥&, #4-...... TEX
alternative E#EHY, THLEEL
framework %Z#3, #¥44
residential M

min. = minimum $EKREE

scarcity #/, fRT
imply &R

be concerned with # 3%
irrigation R




Two Methods in Economic Studies

Two Methods in Economic Studies

There are two possible methods in the study of economics. We could start by examine total national
income, total production, total demand, total savings and total investment. This method has been called
macro-economics. Macro-questions are concerned with the behavior of the economy as a whole. What are
the major influences on the rates of output and employment in the economy? What is the relation between
total demand spending and total incomes? Why do economics have regular changes in economic activity?

The other method studies the economic motives and actions of individual persons, of individual firms,
of individual industries. This method has been called micro-economics. Micro-questions are such things as:
what decides the relative prices of goods, such as potatoes and bread? What decides the action of particular
firms and households in the economic system? What decides a firm’s prices of output and employment of
labor? These two methods help each other in the study of economics. Neither of these methods is complete
without the other.

Micro-economic theory was established earlier than macro-economic theory. In 1936, Keynes published his
most important economic work, General Theory of Employment, Interest, and Money. As a result of the
publication of the General Theory-, a new branch of economic theory, macro-economics, was started, which
marks the beginning of modern economic thought. (216 words)

cac
ses

I. Choose the best answer from A, B and C to each of the following questions.

1. The main idea of Paragraph One is that
A. there are two possible methods in the study of economics
B. one of the methods is called macro-economics
C. what is macro-economics

2. Macro-economic questions are concerned with
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A. the relation between total demand, spending and total incomes

B. the behavior of the economy as a whole

C. the major influences on the rates of output and employment in the economy
The last sentence of Paragraph One means .

A. different economic systems may have regular changes in economic activity
B. changes happen regularly in economic activity _

C. economies may not have regular changes in economic activity

The main idea of Paragraph Two is that

A. the second method is called micro-economics

B. what are the topics micro-economics studies

C. micro-economics is interested in a few questions

- Micro-economic questions are concerned with

A. the behavior of the economy from the point of view of individual persons, firms and industries

B. the relative pieces of goods, such as potatoes and bread, and a firm’s prices of output and
implement of labor

C. the action of particular firms and households in the economic system

. The last sentence in Paragraph Two means

A. one of the methods will be incomplete with the other

B. the two methods will be complete without each other

C. one method can not be complete without the other

The main meaning of Paragraph Three is that .

A. in 1936, Keynes published his most important economic work, General Theory of Employinent,
Interest, and Money

B. Micro-economic theory started earlier than macro-economic theory

C. the publication of Keynes’ General Theory marked the beginning of a new branch of economic theory

. The last sentence in Paragraph Three indicates that

10.

A. Keynes established the new theory of macro-economics

B. only Keynes could establish a new branch of economic theory
C. macro-economic theory was not studied before 1936
Macro-economic theory studies .

A. the behavior of the economy as a whole

B. the behavior of individual firms

C. both A and B.

Both macro and micro-economic theories are important because
A. they study how price influence a country’s economy

B. they study how a country’s economy behave

C. they study from both aggregate and individual firms’ perspectives

. Guess the meaning of the underlined words using reading techniques.

1. His income was barely enough for his family,
2. Hatred was the Young man’s motive for attacking the police.
3. Mr. Smith is the branch manager of the firm,

4. Mother is usually responsible for household duties.
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This story is concerned with a brave young man fighting with a robber.

Choose from the following words and expressions to fill in the blanks.

be concerned with individual households output
mark branch economic theory as a whole

i

- =

We would examine the event , not from one side.

A teacher cannot give attention to his students if his class is very large.
The of the factory has increased by 10% this year.

September 18, 1931 the beginning of Japanese invasion into China.
Keynes established a new , macro-economic theory.

Decide whether the following statements are true or false.

. There are only two economic theories in economic studies. ( )

2. Micro-economic theory studies total saving, total investment, and individual firms. ( )

(7S]

. The major influences on the rates of output and employment in the economy is a question studied by

macro-economic theory. ( )

. Macro-economics tries to find out the reason that economics have regular changes in economic activity.

¢ )

Micro-economics is interested in the factors that decide prices of cars or eggs. ( )
The motive and actions of individual firms cause the interest of both micro-economics and macro-
economics. ( )

. The theories of micro-economics and macro-economics are important in the study of economics. ( )
. Micro-economic theory was established before 1936. ( ) .

. Keynes is the founder of micro-economic theory. ( )

- Modemn economic thought began with the publication of Keynes’ General Theory.

Text B

Read the ad below:

ELECTRONIC WIREMEN
— Permanent, full-time position
— 2 -3 years experience
— Day shift
Wiring and soldering of framework of a motorcar of carriage.
Excellent company benefits. Salary suitable with experience.
Phone: 538 —3889
8999 Robin Road, Long Hill
Equal Opportunity Employer
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Choose the best answer from A, B, C, and D to each of the following questions.

1. What hours would the applicant expect to work?

A. Suitable with experience. B. Midnight to 7 a. m.
C.8am to5p.m. D. 3:30 p. m. to midnight.

2. How much would the applicant be paid?
A. Permanent. B. The same as other wiremen.
C. Fitting with experience. D. Not decided yet.

3. What would be the applicant’s job?
A. Full-time position. B. Shifting.
C. Company benefits. D. Wiring and soldering.

macro-economics RITLZFL micro-economics LR F A
John Maynard Keynes #98 - #§44%% - YL 818 motive  Fh#]

(1883—1946, EELFHR) wireman (H13%) 8T
permanent kA& fY day shift B
solder
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The World Natural Resources

4= Text A

The World Natural Resources

There are basically three commodity groups: minerals such as coal, copper, zinc, and bauxite; tropical
agricultural products, such as cocoa, coffee, sugar, tea, and tobacco which grow in tropical climates; and
cereals, such as wheat, maize, and other grains, which grow in colder climates. While world consumption
of resources is increasing at a fast pace, world reserves of many commodities are increasing equally fast.
The Brookings Institution in Washington, D. C. , estimates that iron ore and bauxite reserves have recently
doubled. The amount of world reserves has been determined by exploration. Although the earth contains
extremely large mineral deposits, some of these are not easily accessible. Also, in some cases, the guality
of a mineral varies from one place to another. For example, in the nineteenth century half of the world’s
copper ore came from Cornwall, England, and had a 13 percent metal content. Today copper ore mined in
the United States has less than a one percent metal content. But over the last seventy years, improved
technology in exploration, production, and transportation now makes mining of such ores with low-metal
content a worthwhile venture.

The location of the world’s natural resources, also called commodities, determines the patterns of world
trade. Some regions are abundant in resources; elsewhere, reserves are scarce or nonexistent. As far as the
industrialized nations are concerned, the United States and Canada also have vast coal and oil reserves, as
well as nonferrous metal deposits, such as copper, zinc, and lead, which these countries export. The
United States is also a heavy consumer of natural resources, and it is increasingly reliant on certain import
especially on oil. Japan, a highly industrialized nation, is very dependent and has to import 99 percent of its
primary commodities. Western Europe produces nearly all of the grain it needs but lacks other commodities
to a great extent. The United States, Canada, Japan, and Western Europé all have to import tropical
agricultural products from the developing nations. (325 words)
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I. Choose the best answer from A, B and C to each of the following questions.

1.

10.

=
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Natural resources can be divided into several groups according to .
A. where they are found B. their usage and location C. what they look like

- Which commodity group does “rice” belong to?
A. Minerals. B. Tropical agriculture. C. Cereals.
The amount of world reserves has been determined by how much .
A. people use B. people want C. people explore

. Although the earth contains extremely large mineral depos1ts

A. they are still not enough B. they are not easy to be obtained C. it is difficult to locate them

. The quality of copper ore is deterrmned by

A. where it is explored B. its copper content C. when it is explored
What makes mining ores with low-metal content a worthwhile venture?

A. Scientific methods in productlon, exploration and transportation.

B. Improved technology in finding ores.

C. Low cost in transportation.

. The location of the world’s natural resources determines

A. what each country should produce

B. where to find what a country needs

C. what to sell and what to buy for each country

The United States, Canada Japan and Western European countries are all

A. developing countries B. developed countries C. agricultural countries

. ' The United States and Canada enjoy the most favorable position because

A. they produce a lot of grains

B. they have vast coal and oil reserves

C. they have both A and B

The United States, Canada, Japan and Western Europe all have to import tropical agricultural products
because

A. they are mdustnallzed countries

~ B. they are not developing countries

C. they are not in the tropical areas

Guess thé meaning of the underlined words using reading techniques.

Tea is one of many commodities that China sells abroad.

Many countries in Africa situate in the trop' ical areas.

Cereals, such as wheat, maize and other grains, grow in colder climates.
Coal, oil, copper, zinc and bauxite all belong to minerals.

China is abundant in resources but Japan is poor in resources.



