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Preface

1992, only a few year from the turn of the century.

A scandal of bribery sweeping the whole Italian political circle astonished
the world which still turmoiled after the end of the Cold War.

Mr. Mani, the owner of a small cleaning company in Milan, Italy, in or-
der to gain a contract to clean the city nursing — home had to pay 10% dis-
count to Jiyesa, a Social Party politician, who was in charge of the management
of the nursing — home. When Jiyesa anrily brought charges against him to Milan
Police, neither he nor the trying judge, Debidero, could expect this discount
case could trigger marked as “MP” a clean action to combat corruption, sprea-
ding to the whole country, neither could they conceive the political earthquake
caused by this constantly climaxed scandal would finally lead to the reform of
the Ttalian election system.

A line of inside stories within the political circle revealed by the Milan
bribery case was shocking. According to the estimate made by the Dulin
Enawudi Research Center, the illicit income of the various Italian political par-
ties was as high as 10,000 billion Italian Lira, about 8.3 billion U. S.
Dollars. In the past fifteen years, they had totally swallowed 150,000 billion
Lira, about 125 billion U. S. Dollars, amounting to the total national debt of
the country.

In summarizing the arguments made at court, a trying judge stated that
when the appearance of the official records was pierced by a sword, corruption
was revealed and you could smell it before you see it. The practice of accepting
discount was infitrated into every corner of the social life. People are paying
discounts at government departments, companies, offcies, work - sites,
streets. . .

and no matter it is in the day or at night, in the air or on the ground.

Only in the year of 1991, bribery and discounts increased the public
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spending of Italy by 3 to 4

billion U. S. Dollars, amounting to 15% of the total annual budget deficit
of the country.

The epidemic liked that caused by the Likurute Stock Seandal in Japan
spread in the lialian pennincular.

The Milan bribery case spread over to more than ten cities such as Rome,
Naples and Venes, etc.

Within a short period of one year, about 2500 people got invovled and
1350 were arrested, among those involved 80 were parliment mumbers, about
8% of total number of legislators, who were investigated. As of 1993, there
were about 1480 civil servants and business people arraigned.

The mass media became extremely excited and sensitive. Radiowaves
spread a large among of news each day to all parts of the world. . .

Casterrila, a high government official, being suspected of embezzlement
was examined. After that he committed suicide, becoming the seventh person
died in this scandal.

Carburrielai. kaliyali, the former chairman of the board of directors of the
Italian Corporation, ENI, was sent to prison for accepting bribery, who was
found dead mysteriously in St. Weidurei Prison, with his head covered with a
plastic bag.

The mayor of Milan resigned due to the prosecution of more than half of
the city legislators. .

Eight parties were invovled in the scandal. Four were parties in the coali-
sion government and four were opposition parties. Klukei, General Secretary of
the Social Party, Malffa, Secretary of the Republic Party and Aldicimo, leader
of the Liberty Party, resigned one after another. Armato’ s four party coalision
government faced with the deepest crisis since the Second World War.

On April 18, in a referandum the Italian people overwelmingly supported a
reform of the Italian election system, and strongly demanded the pro rata system
be replaced by a system of simple majority so as to eliminate government fina-
cial assistance to the various parties.

The returns of the referandum heralded the collapse of the old political sys-
tem, and the later continual escalation of the scandal only accelerated this

process. On July 26, the ruling party, Tianming Party with over one million
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party members declared that it was dismissed.

In November, President Scalfaro was charged by the former accountant of
the Information Agency for taking a monthly pay of 100 million Lira, about 80
thousand U. S. Dollars, from 1983 to 1987 while he was Minister of Internal
Ministry. The President denied all the charges and was determined to dissovle
the parliment in the next spring and to hold a new election.

By the end of the year, near one third of parliment members and five lead-
ers of the main parties had been either arrested or detained, and more than
1000 high officials and 1900 enterpreneurs had been arragined. Besides, the
former Prime Minister, Flani and Demita were also investigated.

Echoing to “the clean hand action” in the political circle, the Italian
sports world also started a “clean feet” purge. Scandals of inside trading in
sports competitions were exposed one after another. The mass media and judici-
ary followed a victory with a hot pursuit. More and more scandal gradually
came to the surface.

The waves of Italian fight against corruption had repercussions in various
parts of the world. News spread from the United States, Germany, France and
Russia. . . that presidents or high officials or high military commanders were
charged for corruption in the areas of taxation, houssing and finance. What is
more was that a “political quake” finally broke out in Japanese circle which
was haunted by endless scandals. The coalision of seven opposition parties at a
stroke toppled the “ powere pillar” which had been built up by the Zimin Party
over the past 38 years. The new cabnet lead by Xichuan quickly put forward a
political reform bill to contain power corruption and to reform election system.

At the same time, developing countries one after another started anctions
to eliminate corruption and promote honesty and cleaness.

In Brazil, a commitiee was set up for the investigation a money laundry
scandal which involved of duzen thousands of U. S. Dollars and many legisla-
tors as well. Laws were passed aiming at prevention high officials from getting
rich illegally by taking advantage of their offices. President Klur resigned due
to a charge of embezzlement.

In Bolivia, the President of its Supreme Court was investigated for accep-
ting bribery.

Kennya government set up a task force to combat corruption in order to

3
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contain corruptions prevalent among high officials.

Peru, Columbia, Argentina, Guademala, Venesula, India, South Korea,
ect, also slaried purges corruptions in their excutive, legislative and judicial
branches. Of them, storm of fight against corruption in South Korea was the
most amazing one. President Jin Yongsan implemented with all efforts the Act
on the Ethics of Public Servants. President of the legislature, Minister of Judi-
cial Ministry, the Police Chief Inspector, Defense Minister, Mayor of Souel and
other high officials all lost their offices or positions due to corruption. Only by
the end of June, 1993, there were as many as 3635 officials who were either
removed from office, suspended from duties or reduced in rank as penalty. The
mark of the climax of this government purge was obviously the arrest of the for-
mer President Quan Douhuan and the 1995 public trial of the former President
Lu Taiyu at the local court of Souel for accepting secretly a large among of polit-
ical funds and their respective sentences to death and life in prisonment on Au-
gust 5, the next year.

Actually, the largest political quake in the 20th century caused by corrup-
tion had occurred as early as one year before.

On August 30, 1991, Korbachev, the General Secretary of the Communist
Party of the Soviet Union declared his resignation and proposed the dissolusion
of the Central Commitiee of the Party. At 19. 32, in the eve of Christmas of
the 25th, the three — colored national flag of Russian Federation rose over the
Kremlin Palace. The once powerful Soviet Union came to its own end.

This is a great event in the history of international Communist movement ,
shocking socialist countries as well as capitalist countries.

This first socialist country, which did not frown, and bow even in hard
times when facing Nazi aggressors, which fostered many national heroes such as
Paul, Soia and Shula and Gulia, whose heroic deeds moved two generations,
including their neighbor, the Chinese, and this party which had been in power
for more than 70 years and still had over 20 million party members then, should
have suddenly dissolved and its strong power pillar should have collapsed even
without single shot fired. Although a few days before “on August 18 there was a
coup —de —ta to save the Union and the Party from stake, at the time of thier
life and death, the Soviet people, including the party members, were extremely

apathetic. Forthermore, the army refused to follow orders and even fought
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back. 7 The coup — de — ta was abortive. With its abortion, the Soviet Union
was divided and the Party dissolved and its property confiscated... What was
shocking was that the confiscators did not meet any organized resistance. In rel-
evan files there is no record showing that wokers, officials and party memebrs
anywhere automatically organized to protect their district committees, city com-
mittees and state committes, or held a large scale demonstration to protest such
confiscation. It is safe to say that the decisvie factor which lead the demise of
the Party was that it was abandoned by the working class and the people whom
it claimed to represented.

From the appreance, the demise of the Soviet Union and the Party was
caused by the will of some individuals, but its deepest root lied in the fact that
the interest group of the state bureacracts had alienated from the people, their
close ties with the masses were cut off and they themselves became degenera-
ted. It was no wonder they finally lost people’s support.

Before the dissolution of the Soviet Union, the Social Science Academy of
the country had made an inquiry. Among those inquired, 4% held that the
Party still represented the working class, 7% held that it represented the whole
people, no more than 11% held that it represented whole party memers, how-
ever, there was 85% holding the Party represented bureaucrats, cardres and
officials.

Accordingly, after the demise of the Union and the Party, the biggest win-
ners were neither the illegal traders in black market, nor those political dissed-
ents, but former leaders at various levels in the Party and the Goverment. They
overnight became the new rich people in today’s Russia. According to a report
from News Daily, as of 1996, 75% of the former Soviet Union government offi-
cials are now working around the Presidency, 7.1% are leaders of parties,
32.3% are local elites, 74. 3% are in governments and 61% are elites in the
economic area. For this, the leader of an American research group specialized
in Russian issues, Mr. Frank. Chiford commented that“the Communist Party
of the Soviet Union is the only party which got rich at its own funeral. ”

When the foundation stone of of the pillar of the ruling power of the Party
was removed, body of the Party was afflicted with all kinds of ills by corrupted
officials, its sudden collapse was doomed and was of certain necessity.

The Soviet Union fell because of corruption. Its lessen calls for deep
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