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Introduction

From December 9, 2002 to 10th, the Central Economic Working
Conference was held in Beijing. On the conference it pointed out that “in
our country the home market potential is huge, and economic develop-
ment space is wide, which is our advantage. In the process of building a
well — off society in an all - round way and even in the modernization
drive, we should make a good use of this advantage from beginning to
end” . But how to understand, define, use and give fully play to this
advantage, we need to conduet research on the theory with bold innova-
tion. One of western scholars once acutely pointed out that “for a coun-
try , it’s more serious to lose market than to lose territory, and it can take
more benefits from occupying market than occupying a territory” . With
the increasing globalization of economy, the inrush of products imported
from the developed countries have affected the economy and market secu-
rity of the developing countries. Especially asymmetric in the interna-
tional competition, once the vast number of developing countries lose
their economic and technological advantages on catching up “autonomous
market space” without reasonable arrangement in market rules and sys-
tems of property rights, the marginalization of their economy and technol-
ogy will be unavoidable. And then it is very difficult to form the lead and
improve its own country’s international competition. In fact, the prob-
lems in the market are not only to define property rights, but also the

property ownership. Under the condition of the economic globalization
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and the integration of markets, the property ownership is not only to
solve the contractual relationship of the market property rights between
the State and enterprises, but also to establish “the rules of game” and
the systems of arrangements of market property rights between countries.
At present, the theoretical study on property rights at home and abroad
yet has not reached the level of maturity, especially in the theoretical
study of the market property rights falling behind the practice, so the
theoretical study still needs further deepening and more boldly exploring
with the development of its social practice. It has an important impact on
the national economic development, the national market security, the
competitiveness of the State and the formulation and amendment of the
rules of game under the condition of the globalization. Therefore, the re-
search of market property rights is directly related to China’s economy
and technology calching up “ market Path Selection™ as well as to the
national competitive advantages into full play. In theory, “market prop-
erty rights” is a fundamental area of economics, which has a very broad
applying field. In practice, it is ol great significance to set up the new
operating system of international and domestic market economy, to estab-
lish market ownership security precaution and protection system and to
transfer the ownership advantages of the China’s market into the competi-
tive advantage in the market, and so on. Therefore, the paper, in the
perspective of the market property rights, through in — depth analysis and
research on the core property theory of the market, analyses its specific
application more comprehensively, points out the deficiencies and advan-
tages of China’s market property rights system, and then proposes how to
overcome its deficiencies, as well as how to turn the advantages into the
national competitive advantages.

This paper is composed of six parts. The first part analyses the writ-

ing background and the significance, reviews the status quo of theoretical
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study on basic property rights at home and abroad, makes a brief assess-
ment of it, explains several closely related important concepts of the con-
tents in the paper, and points out the basic ideas, innovations and re-
search methods. The second part discusses and analyses the core theory
of the market property rights more fully. On the basis of the analysis on
the basic theories such as property rights and market, it discusses its ori-
gin and connotations, and defines the basic concept “the market proper-
ty rights” , which is a series of market rules and institutional arrange-
ments that the central government builds, owns, operates and manages
the market, and benefits from the market. The part focuses on the fol-
lowing aspects: the constituent elements of the market property rights,
namely, the market ownership, the right of market use, the right of
market tenure and the right of market gains; the basic characteristics of
markel property rights, namely, the scarcity of the market ownership,
the quasi — capital properties of the market ownership, the exclusive of
the market ownership, the benefit measurability of the market ownership
and the exchangeability (or transferability) of the right to use; three
basic forms of the market property rights, that is, the state ownership of
market, the market share systems of regions and the globe; the cost and
elements of the market property rights, (that is, the building cost of the
market property rights, operating cost and regulatory cost ) and the eco-
nomic significance on the cost analysis of the market property rights; the
subject of the market property rights, that is, the central government be-
ing the only legitimate subject of the market property rights, not individ-
uals and enterprises; the mainstay of the basic rules of the market prop-
erty rights, namely, the market property rights rules between enterpri-
ses, the market property rights rules between government and enterpri-
ses, the market property rights division rules between the central and lo-

cal governments, the difference and the coordination of market property
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rights” rules between local governments, the rule difference, coordina-
tion and convergence between states, and so forth. The third part focuses
on the intrinsic link between the market property rights and the regional
economic integration. In essence, the regional economic integration, be-
ing a unification and expansion of the market, reflects the deepening of
regional international division and the improved efficiency of the re-
sources in the regional common market; but in the market’s perspective,
on the premise of the narrow market ownership, regional economic inte-
gration of the member countries is a market share relationship based on
the right of the market use, the right of market tenure and the right of
market gains, which is the limited transfer, exchange and share of the
rights of the management and gains. Its purpose is to promote and en-
hance the socio — economic welfare level of the participations. In fact, it
is a regional market — sharing system. The part focuses on the theoretical
foundation of the regional market share system, such as the customs u-
nion theory, the big market theory, the interdependence theory of the re-
gional development, the theory of the New Institutional Economics and
the cooperative gambal theory; the reasons and the main mode of forma-
tion of the market regional sharing system; the effect of the regional mar-
ket share, such as the effects of economy, politics and security ; the cost
of benefits of the regional market share system and the main counter-
measures of Chinese participation. The Fourth part is about the relation-
ship of the market property rights and the economic globalization. In the
market property rights’ perspective, with the current development of the
economic glohalization and the international unity and gradual expansion
of market, the market is not the result of global ownership, but the im-
plementation of the global market share system in a relatively limited
scope or space. It refers to all the opening to the outside world and the

participation in international division of labor in countries and regions,
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each from their own economic strength and international competitiveness
in the sovereignty’s interests, which aims to free trade and competition
and distribute resources reasonably and effectively in the global scope,
for the mutual exchange and share in the scope of a relatively limited
space in order to operate the market. The part discusses the theoretical
foundation, the causes and effects of cost — benefit of the global market
share system. Based on this, it points out the principal strategies of
China’s participation in global market share; making known the relation-
ship among *the rules of game” type of the economic globalization,
characteristics and pattern of the distribution of the world’s wealth . The
principle of the market ownership should become an important principle
and institutional arrangements of economic globalization, and it emphsi-
zes that developing countries participate in the game with the new “the
rules of game” and the development path-which should be in accordance
with the principle of market property rights, increase their own weight of
the game in the *the rules of game” , and thereby affect the revision and
development , accelerate and promote the establishment of a new interna-
tional economic order. The fifth part further analyses specific applica-
tions of the theory in China’s economy practice on the basis of the basic
theory of the market property rights with the current development of
China’s market economy status, namely, the market property rights prac-
tically used in the government’s macroeconomic control, national eco-
nomic security, the international operation of small and medium enterpri-
ses and " market for technology” strategy, and so on. The sixth part ana-
lyses the relationship of the market property rights with the national com-
petitive advantages more profoundly. According to Chinese actual condi-
tions, it specifically analyses the defects of the market property rights in
China and proposes the measures to overcome; it discusses the advanta-

ges of China’s market property rights fully (that is, the largest advantage
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in China currently is the market ownership advantage) and targets how to
turn the advantage into competitive advantage for the country’s major ini-
tiatives.

Generally speaking, the first part is the overall presentation such as
the background and the significance about the paper; the second part is
about the theory, concentrating on the theoretical study and the specific
logic starting point in practice; The third to sixth parts are gradually ris-
ing from abstract theory to the concrete reality of the process, which em-
bodies research and analysis process from international to domestic at the
same time.

In this paper, the main academic innovations and outstanding char-
acteristics are reflected in the following aspects: Firsily it defines clearly
the meaning of the concept of the market property rights, the constituent
elements of the market property rights, the basic features, the basic
forms, the cost and rules, and the difference between the similar con-
cepts such as the subject of the market and the subject of the market
property rights, in order to lay the foundation to further study the market
property rights. Secondly, in theory, the market property rights and the
market ownership advantage theories can fill a blank in the field of prop-
erty theory, which make this paper on the forefront of topics and pionee-
ring, being an original theoretical innovation. With in — depth study of
the theory, it can enrich and develop discipline theoretical systems of the
political economics, the world economics and the sciences of internation-
al trade and investment. In practice, the central government puts things
in order for the local market protectionism and monopoly of trade and es-
tablishes and perfects a nationwide unified, competitive, open and or-
derly market system; it may regulate the market order of operation,
strengthen the government’s macro — control functions, safeguard national

market security and economic security, raise " market for technology”
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strategy performance , promote the economic globalization as well as the
rules of game revised to strengthen the country’s competitive edge, ete.
and provide new theoretical foundation and countermeasure reference.
Thirdly, it constructs three parts of the market property rights, the spe-
cific application analysis and responding measures from the system, and
organically integrates them, which also structures an innovation point of
this paper. Fourthly in the study methods, it combines theory and prac-
tice , empirical analysis and normative analysis unity, qualitative analysis
and measurement research, and uses many other research methods such
as interpretation of inductive method, comparative analysis, cost — bene-
fit analysis and game theory ; it also studies the issues of the market
property rights and the national competitive advantages comprehensively
in the multiple theory perspectives such as new classical, economics,
and new institutional economics, governmental economics, jurisprudence

and ethics.

Key words: market property rights; theory essence; regional eco-
nomic integration; economical globalization ; the rules

of game; national competitive advantage
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