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Abstract

Owing to the quickened reform of economic
restructuring, great changes have taken place in fi-
nancial management in China since the 1990s. So
far a well — developed mechanism has been success-
fully established in China in the field of revenue
distribution, steady revenue increase, revenue reg-
ulation and control, and management of taxation.
This is especially the case since 1994 when the re-
form was carried out for the management of tax-
sharing. However, the steady increase in financial
revenue fails to relief the financial expenditure of
its burden substantially. In some places, on the
other hand, some organizations can barely make
their ends meet to maintain the normal institutional
operation or to dispense salaries. This is due to
many reasons. Apart from the backward economy
on the whole and the deficiency in financial re-

sources, the retardant reform in the management of
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fiscal expenditure may also account for this. Therefore, researches in
the innovation of budgetary management and the reform of fiscal ex-
penditure, issues of great theoretical and practical significance, are
brought to top of the agenda of financial work.

Theory derives from practice, while scientific practice should be
conducted under the wise guidance of theory. It is a demand of the so-
cial economic development as well as the internal requirement of the
theoretical perfection of financial management to undertake innovated
budgetary management and the reform of fiscal expenditure. The gen-
eral goal of the research is to achieve better understanding of the gener-
al principle governing the activities of budgetary management, as so to
manage the budget and carry out the reform of financial expenditure
based on the guidance of scientific theories, provide sound theoretical
support to decision-makers who take care of financial charges, and pre-
dict the results of financial reform in a more efficient way thus to lessen
the opportunity cost. The author has been engaged in the studies of fi-
nancial theories and budgetary management for a long time. In the
doctoral thesis, he offers the results of his observation with a hope to
induce valuable opinions from other scholars.

The thesis gives a systematic analysis on the innovation theories
concerning budgetary management based on the general principles of
socialist marketing economy, finance, and public finance. Proceeding
from the undergoing financial reform in budgeted expanses, it ex-
pounds the reforming practice in fiscal expenditure from areas of de-
partmental budget, concentrated treasury collection and payment, and
the systems of government procurement, social security and transfer
payment.

The first volume, on the innovation theory of budgetary manage-

ment, composed of six chapters, dwells on this innovation theory.



