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Abstract

Insurance industry has the attribute of naturally monopoly, but
also has the attribute of competition. With the gigantic development
and restructuring the economy and society structural adjustment of
China insurance industry has developed in resent 20 years. Our
country insurance management environment develops in course of
rapidly, the reformation that system face tier sometimes is able to
compete to insurance to produce extremely far-reaching effect. In my
study I used fundamental economics research methods, tied in
insurance industry’'s characteristic, with the science of law wielding
Insurance, insurance, and insurance enterprises operation and
management, put up the economics model, studied the ordered
competition how to realize in insurance industry under reality our
country facing.

In my study I think that the nature of insurance competing is
that competition is limited, monopoly is justified, regulation be
obliged to. The competition relation between the insurance
companies has the microcosmic basis that different insurance
companies participate in different ways. Insurance has the
characteristics such as naturally monopoly, competing for attribute,
asymmetry regulation and the network external characteristic.

Owing to insurance management with the external characteristic,
in my study I structured appraising the pattern economic model of

the insurance company competition, the competition relation
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between different kind of companies, such as the competition
between important companies, or between the important company
and the small and medium company and also between small and
medium companies. The degree of state-own and external
characteristic has different effects on public welfare, profits,
quantity and competition relation of different insurance companies.
The relation of insurance companies is a relation of cooperate
competition. In this relation, price alliance and information
communion are the main mechanisms of cooperation. The timing of
deviation from the price alliance and the investment of development
of new product are key factors of cooperation.

To measure the competition degree I structure H index from the
data of Chinese insurance companies, and find that: firstly, during
1999-2006 years the market structure of property market is
monopolistic competition market structure, the same term Chinese
life insurance the marketplace belongs to the oligopoly market
structure. Secondly, become market-oriented reformation of
insurance rate has all had obvious effect to property danger and life
insurance in 2003, has aggravated directly to corr;pete for degree.
Competition degree is being related to property marketplace
company quantity, marketplace company quantity shoulders a
relevance with life insurance. Finally, the relation between
competition degree and concentration degree is to shoulder a
relevance, in property companies, and has different results in life
insurance companies.

The competition of insurance industry is a complicated problem
concerning policy, mechanism, law and system. The principle of

insurance competition are maximization the public welfare principle,
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efficiency competing gives' priority to principle, fair competition
principle and the principle fostering nation insurance. Bring forward
insurance supervision and the industrial policy coordinated growth.
The mechanism of entering and exiting insurance market has
important influence on competition, and also the law such as
anti-monopoly law and law against competition by inappropriate
means.

The innovative points lies in my study: First, the research visual
angle carries out a change, have achieved the disciplinarian studying
insurance industry competes’ purpose, have provided the
microcosmic basis to the organization who studies insurance estate
by the behavior studying rules the microcosmic insurance company
faces. Secondly, establish a structure the theoretical frame studying
the economics of insurance competing. the norm being in progress to
insurance under should compete for a frame studies, join for
judgements being sure that the act already competing is superior or
inferior or not provide decide a standard. The demonstration being in
progress finally, use the data of Chinese Insurance Industry, discover
the unique objective disciplinarian that exists in competition of
China.

Keywords: 10 of insurance; degree of competition; network

effects
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