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Abstract

Antidumping is a lawful and effective measure approved by
GATT/WTO to maintain fair international trade order, to protect
import country’s industries from unreasonable invasion and to deal
with unfair competition. But with the reduction of tariff and the
gradual cancel of traditional non-tariff measures, antidumping is
used more and more by every country to be a tool of trade protec-
tionism, and with the process of trade liberalization, it becomes
stronger.

Antidumping has affected seriously normal international trade
order, and become a new barrier resulting in the conflict of interna-
tional trade. Since EC filed the first antidumping investigation a-
gainst Chinese export products, Chinese export products frequently
have been petitioned for antidumping by foreign country. At pres-
ent, China has become the largest victim and major target of anti-
dumping. So it not only will be an important subject in academic
circle, but it also will be the realistic demand of Chinese firms go-
ing on transnational business to study systematically the economic
and strategic motives of antidumping protection, to analyze the ac-
tion mechanism of antidumping on FDI and to explore the optimal
entry modes of export firms going on transnational business in case
of antidumping in theory and practice.

Finally, the mechanism of antidumping measure on FDI is



explored through theoretical model and empirical analysis. Our
findings indicates that antidumping not only can result in the de-
crease of market power of export firms in import country, but causes
their market diversion effect; At the same time, antidumping still
has the diffusion effect and leads to the increase of market concen-
tration degree in export industry. Under these conditions above, ex-
port firms not only have motive but also ability to explore interna-
tional market through FDI mode. So antidumping barrier provides
the realistic driving power for induced FDI.

Secondly, Antidumping-induced trade diversion effect is clas-
sified as import diversion effect and market diversion effect or export
diversion effect in detail. This paper explores the impact of anti-
dumping measure on export firms’ market diversion by simple com-
petition model and statistic analysis. Our analysis suggests that anti-
dumping measure indeed leads to market diversion effect on export
countries’ firms and makes their export markets be diverted to other
countries or areas not filing antidumping against them.

Thirdly, the impact of antidumping protection on the market
structure of export firms’ industry is studied by using theoretical
model and empirical analysis. This paper regards the number of
firms contained in industries and the market concentration degree as
the indicators of market structure. The findings show that antidump-
ing protection not only gives rise to the decrease of the number of
firms contained in export industries, but leads to the increase of
their market concentration degree. It makes the market structure of
export firms’ industry evolve to oligopoly.

Fourthly, under assuming cost asymmetry, this paper analyzes

v



the impact of the different antidumping measures of import countries
on market entry modes decision of export countries’ firms by emplo-
ying Bertrand price competition model. The results show that the re-
quirement of antidumping-jumping FDI is at least part of the export
firms’ cost advantage to be transferred abroad and the fixed cost of
new building investment is less than the critical fixed cost in case of
antidumping duty. If their cost advantage can’t be transferred com-
pletely or the fixed cost of new building investment is too high, no
matter what antidumping measures to be taken by import country,
the export country firms won’t choose outward FDI.

Fifthly, this book analyazed the optimal entry mode of MNC’s
engaging in FDI for escaping import countey’s anti-dumping barrier
employing Hotelling’s linear duopoly model. In analysis, it regarded
fixed cost of greenfield investment, technology difference between
host corporation and transnational corporation, market size in host
country and competition intensity as key determinants influencing
entreprise’s optimum investment mode. The results indicated that
M&A would be the MNC’s optimal entry mode when the fixed cost of
greenfield investment was low, When the MNC possessed more re-
markable technology advantage than the host firm, it prefered to
choosing greenfield investment; When the market size in host coun-
try was large and greenfield investment was feasible for the MNC,
M&A would be the optimal choice; The relationship of competition

intensity and entry mode wasn’t monotonical.
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