Linkages and Clustering:
Key Factors in Cultivating Industry Competitiveness at
Host Destinations

S

=l

Lo

Linkages and Clusterin

Key Factors in Cultivating Industry Competitiveness
Host Destinations

3
13
b

a té;%




Linkages and Clustering: Key Factors in Cultivating

Industry Competitiveness at Host Destinations

<

FER éz

L

Z 7 R F R A



EHERSEB (CIP) HiF

KBREER. EHABERE S LES INXBEE/
FEEE . —JuE . %R HmAE, 2008.6
ISBN 978 -7 — 5058 — 7098 — 7

[. % T. E- W RS - LLBHFF¥ -
s V. F062.9

W ERA B B CIP fE 7 (2008) % 046092 5



wiEmE . KMBE  &EmiE
R B &
MRt DT
BARGE: HEAKF

XEEEE: PRFERBALESINCEETE
EXLT .
SHHEFERREE . BT FEHELH
dhib: EETBEXERMT 285  BR% . 100036
BaREBE: 88191217 RITHMAETE. 88191540
P4k : www. esp. com. cn
BT B4 : esp@ esp. com. cn
DB R ETRIT ENRI
HERIITT HIT
880 x 1230 32 FF 8.5 EIgK 240000 F
2008 46 A& 1 it 2008 4E 6 HE 1 YRENRI
ISBN 978 -7 - 5058 -7098 - 7/F - 6349 FE4f: 18.00 &
(EEHBRNFEBR, FHERKR)
(FREE BH4R)



R E

AL EUBE AT EERE A REREAT 4P RGN
A E &, RANRAT FUEABREFLERZ AN IHE R, £
BERSARATARGERNE:EARARNER L, £+ F
EEHRTFUXBREEERR, BRTEALRES 4 "5
KR FWERER, AREHATEHELBEEENAEAEAE
£ BEAGERRBARETRT AL ES S, AEERE “H
" BAHAA, HAEF LN ERE ARG T EAFA. 5
S, AEEBHRARABRPRLLEFRSEA, BT HEL
SEFLERPRANERAS, UERERA AL, HAEFY
Eh BBARBAT A A Ao

EH K, ABEEREEG LT LKL KRBT & ol
MRBEATEERK LI “HER" A%, THRUMNLH X
AU A ERABHEFRABEAASENFE L RBP L L
BLAEREGERUEL,

HFRRFEAT Y, BEAAMAEERARANELE
Ko HREFEGE Y. “HALBRAFRESBL—H AR
i, FEHE, FREUEES, WEARYERFLELEHEL
NERWBAEE, BACEAT, FRUTHH, RLAUEH
HHBF AR EERE . BAREME, ERRARTREHR
HEBRATHERR, BRTFH 7 £ RALBEAT RS> ¥
EB. RRREHEABHER,

HEK, AT EURE AR N T I EBGRAN T RS



_o- [AMERE: YARRERFEEENHAREE |

ZRTEBNAI Y. ERMTRETHMEF RERYE. &AM
BHPELEAE “BREREF", FPLERRSRERRHAF
ErEYHEREN BHEX" REFLERAT. RERSBES
AWFYABERIFEXRETRKSLES A WEREER,



Abstract

This monograph, following the thread of FDI's impacts on local pro-
duction systems at host destinations, aims to discuss the interaction be-
tween industry linkages and industrial clustering. On the basis of an ex-
tensive literature review, the book first of all defines various linkage
forms, emphasizing the role of backward linkage in creating spillovers. It
also illustrates two factors that objectively determine the strength of such
linkages : MNEs’ new international strategy and the competitiveness of lo-
cal firms. What's more, by tracking a value chain perspective, this book
provides case studies on the reformed supply relations in the automobile
industry. Last but not least, based on transaction cost function and so-
cio-economic network approach, this book discloses MNEs’ benefits in
industrial clusters. In this aspect, the formation and functions of co-loca-
ted supplier clusters in the automobile industry are parsed at length.

The author holds that the essence of interactions between linkages
and clustering refers to the efficiency of local firms in upgrading their
value chains by taking advantage of FDI, mostly made by MNEs. There-
fore, an effective approach to this interdependence is to examine the
change in inter-firms relations, especially in the buyer-supplier relation-
ship among member firms of a cluster where MNEs’ investments are pres-
ent.

FDI is undoubtedly significant for the growth of host destinations,
especially those in the developing world. The World Bank writes that

“FDI brings with it considerable benefiis: technology transfer, manage-



2 [AWEAR: BRARERFEESAHLRAE |

ment know-how, and export market access. Many developing countries
will need to be more effective in attracting FDI flows if they are to close
the technology gap with high-income countries, upgrade managerial
skills, and develop their export markets. ” It is noteworthy that empiri-
cal evidence indicates the access of FDI does not necessarily ensure
growth of host areas. In fact, this possibility depends on the strength of
industry liﬁkages between local production systems and MNE networks.
On the other hand, industrial clusters, featured by local business
networks, have recently added attraction to many regions in the develo-
ping world for FDI flows. Thanks to strategic assets, as expressed in the
form of flexibility in the production system, technical externalities and
social capital, clusters have become “sticky places” drawing FDL As a
result, policymakers often ciie agglomeration economy and industry link-
ages with MNEs as trustworthy approach to build the competitiveness of

their national industries.
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