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Abstract

The present volume of Annual Report on Development of Asia-Pacific covers
views and analyses of all major events in the Asia-Pacific region in 2008. The articles in
this report describe the development of regional and sub-regional cooperation in the
Asia-Pacific region, discuss some special topics, and publish basic economic data in the
area.

As a whole, the international situation was stable in the Asia-Pacific region in
2008, even though some issues have yet been settled. Economics-wise, the worsening
international financial crisis has seriously affected economic growth and stability. Politics-
wise, political unrests were triggered in countries such as Thailand and Pakistan. In
terms of security and diplomacy, we could conclude that some potential international
and regional flashpoints have remained calm, but challenges from non-conventional
security issues have persisted, especially considering the terror attacks in Mumbai, India.
Since 2008, progress was achieved on regional and sub-regional cooperation in areas
such as the Great Mekong Sub-Region and the Pan-Beibu Gulf Area. In addition,
against the background of the financial crisis, regional financial cooperation has
accelerated in East Asia. Although the international financial crisis has brought many
adverse effects on the development of the Asia-Pacific region, it has also offered
opportunities for exchange and cooperation between some countries. In future, affected
countries in the Asia-Pacific region must complete three tasks together: reforming the
international financial system, expanding the trade and economic cooperation, and

maintaining regional peace and stability.
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