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Unit 1

China’s Access to WTO:
Challenges and Opportunities

N T

1.1 Selected Reading

Passage A

China Ushers in Its WTO Membership

After 15 years of arduous negotiations, we finally ushered in this historical mo-
ment. Here, on behalf of the Chinese Government, I'd like to extend our gratitude to
the WTO ministerial meeting for the decision it has made to accept China as a member of
the WTO. Please allow me to take this opportunity to convey our thanks to all those
who have persistently supported and helped China in its effort to join the WTO.

The full participation in the multilateral trading system of the WTO is a strategic
decision made by Chinese leaders under the accelerated process of economic globaliza-'
tion. China has made long-term unremitting efforts to resume its GATT membership
and join the WTO. This fully indicates China’s determination and confidence in deepe-
ning reform and opening its doors wider to the outside world. The WTO accession is not
only in the interest of China, but is also beneficial to all WTO members and is conduc-
tive to the development of the multilateral trading system. It will inevitably exert wide-
spread and far-reaching impact on Chinese and global economies in the new century. Af-
ter joining the WTO, on the basis of the balance of rights and interests and obligations,
China will abide by WTO rules and honor its commitments while enjoying its rights and
interests. China will, as always, attach importance to and strengthen the development
of economic and trade relations with other countries and regions worldwide on the basis
of equality and mutual benefit, play a positive and constructive role in the multilateral
trading system, and join other WTO members to make positive contributions to the de-
velopment of world economy and trade.

Since September 1986, China has participated in the Uruguay Round and the histor-
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ical transformation of the multilateral trading system from the GATT to the WTO. The
15 years of negotiations on China’s WTO accession have been accompanied by the
process of China’s reform and opening-up drive. We have made three basic conclusions
from our own experience. First, only by actively participating in the multilateral trading
system, can various countries throughout the world better share the benefits of econom-
ic globalization. Second, during the process of economic globalization, countries can de-
velop advantages, avoid disadvantages and effectively safeguard their economic security
after opening their doors to the outside world, as long as an economic and trade manage-
ment system is established, which is commensurate with common international rules and
simultaneously conforms to their own national conditions. Third, only by constantly
adapting to the development and changes of the global economy and fully embodying the
interests and demands of all parties, including the masses of developing countries, can
the multilateral trading system maintains its vitality.

There is no smooth sailing from Seattle to Doha, which calls for deep thought. The
Seattle conference held two years ago failed to launch a new round of multilateral trade
negotiations. We hold that along with today’s swift development of economic globaliza-
tion, we should meet the trend of the times, jointly formulate relevant rules through the
consultation of all WTO members on an equal footing, and exercise effective coordina-
tion and management over the increasingly widespread and complicated international
economic and trade activities.

For this, we should face up to the defects in the existing multilateral trading sys-
tem, let the multilateral trading system fully reflect the interests and demand of develo-
ping countries, allow all members to participate in the formulation of international trade
rules for the new century through consultation on an equal footing, and let more develo-
ping countries share the opportunities and benefits brought about by economic globaliza-
tion. This will avoid the continuous expansion of the wealth gap and prevent some coun-
tries from being marginalized.

China supports for the launch of a new round of multilateral trade negotiations on
the basis of taking into full account the interests and rational demand of developing
countries. China proposes the objectives for the new round of negotiations as follows:
First, to be conducive to the establishment of a fair, impartial and rational new interna-
tional economic order; second, to be conducive to global economic development and
trade and investment facilitation; and third, to be conducive to balancing the interests of
developed and developing nations. :

To achieve the aforementioned objectives, in the new round of negotiations we
should:

— 'Take into full account the development level of relevant industries in developing coun-
tries, and give them special treatment in terms of the extent and speed of opening-up.

— Adopt pragmatic and effective measures to ensure the implementation of the



agreement of the Uruguay Round.

— Ensure the full and efficient participation of members of developing countries.
The topics for discussion must be decided and negotiations proceed on the basis of con-
sultations on an equal footing.

— Conduct negotiations in the form of balanced and package settlement to ensure
the negotiation results represent the balanced interests of all parties.

The new century abounds in opportunities and challenges. Let us work in coopera-
tion to meet challenges, to consolidate and strengthen the multilateral trading system,
and to continuously make contributions to the stability and development of world econo-
my and trade,

In conclusion, please allow me, on behalf of the Chinese Government, to extend

our gratitude to the Qatar Govern-ment for the great deal of work it has done for prepar-
ing the WTO Fourth Ministerial Meeting.

Notes

1) ministerial meeting: #PE KL

2) on the basis of consensus: DAL {AHRT—BL g5 =

3) Doha, capital of Qatar: M (FH&/REH)

4) multilateral trading system: i1 % 5 1A

5) under the accelerated process of economic globalization: TEL T 2RI HER IR i T
#F

6) deepening reform and opening its doors wider to the outside world: AR A
K

7) honor its commitments: JB1TH & K&

8) effectively safeguard their economic security: %% H14EH 7 [F HIZ5 %4

9) Seattle: PG#EE|

10) the Uruguay Round: 2}y # [B] &R H)

11) GATT: X% MbhE j

12) China’s reform and opening-up drive: F ] SE AT SO T ) i AR

13) prevent some countries from being marginalized . wER—IB 0 E K g h bRk

14) to be conducive to global economic development and trade and investment facilita-

tion: A5 ) T 2 0% 1 % J A 5 5 B e AL,

Key Sentences

1) The WTO Fourth Ministerial Meeting deliberated and adopted, on the basis of con-
sensus, the decision on China’s WTO accession on the afternoon of November 10 in
Doha, capital of Qatar. #5575 41455 DU RIFKH LI 11 H 10 HTFFERERY
R 2o LA AU R — B0 07 R, W SORE S T o B A SR e sz

2) China will, as always, attach importance to and strengthen the development of eco-
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nomic and trade relations with other countries and regions worldwide on the basis of
equality and mutual benefit, play a positive and constructive role in the multilateral
trading system, and join other WTO members to make positive contributions to the
development of world economy and trade. e [ 5 — 101 B A b, TP A o e [) R 4%
@\%ﬂﬁﬁﬁﬁy%‘ﬁﬂﬂ‘ﬁéﬁ%%;E%iﬂﬁ%%%‘]*ﬁ?ﬁﬂ*&ﬁﬁﬁﬁ%ﬂfﬁﬁ,
HH A WTO B —il » ot R 255 52 5 i & J At o AU Sk

3) The 15 years of negotiations on China’s WTO accession have been accompanied by
the process of China’s reform and opening-up drive. FEINA £ 35 R 5 Al A
15 4R 17§ HR AL REE B SEATBOE TR IR R .

4) Second, during the process of economic globalization, countries can develop advanta-
ges, avoid disadvantages and effectively safeguard their economic security after open-
ing their doors to the outside world, as long as an economic and trade management
system is established, which is commensurate with common international rules and
simultaneously conforms to their own national conditions. 8 AT R R
H, Rﬁ@ﬁ@—‘ﬁ@%iﬁﬁﬂﬂu*ﬁiﬁﬁiﬁ]Hilﬁ%ﬂi@i%‘l%ﬁﬁﬁééiﬁﬁg‘é‘ﬁ%
], A Be R B , HEAEXT AT A IR e A St e A B EZRY) o7 o

5) Third, only by constantly adapting to the development and changes of the global
economy and fully embodying the interests and demands of all parties, including the
masses of developing countries, can the multilateral trading system maintains its vi-
tality. %E,gﬁﬁ%%ﬁﬂﬁﬁlﬁﬁﬁﬁiﬁﬁ%%mﬁﬁﬁﬁk,#ﬁﬁﬁ@%@%r
Jo o R A I 04 7 R 2 FIEESR A RBERIFAE LA 71

6) China supports for the launch of a new round of multilateral trade negotiations on the
basis of taking into full account the interests and rational demand of developing coun-
tries. FF'@iﬁﬁﬁﬁ%ﬁﬁﬁ*@%B‘J%’Jﬁ*ﬂ%ﬁ%*ﬂ@%ﬂﬂi,ﬁfﬁJ%ﬁ—%%iﬁ
G RA .

7) Take into full account the development level of relevant industries in developing
countries, and give them special treatment in terms of the extent and speed of open-
ing-up. R FE 4 2 e 5 J v AR S = b 1 2% R K, ZE TP IR AR BE R BE b 45
FERALEE .

8) Adopt pragmatic and effective measures to ensure the implementation of the agreement of
the Uruguay Round. AZ5RBCYISE A8 280 e FRAIE o = [l SR St o

9) The topics for discussion must be decided and negotiations proceed on the basis of
consultations on an equal footing, WAZRIE K J&H 5 HAEMAE RS S, VB
S8 FIR SN AT - 25 il O Al AT

10) Conduct negotiations in the form of balanced and package settlement to ensure the

negotiation results represent the balanced interests of all parties. 2% LA F1—3

it ST SR R 45 A B AR ) BT .



Passage B

Speech Made by Vice-Premier Li Langing at the 2002

Tianjin-Business Week Forum

Vice-Premier Li Lanqging delivered a speech entitled “China to Become More Pros-
perous and Open Wider in the New Century” at the 2002 Tianjin-Business Week Forum
held in May in Tianjin.

Li noted that it is of great significance that Chinese and overseas participants dis-
cussed in depth around the forum’s theme of “New Century, New Vision: Business Op-
portunities After China’s WTO Entry”. This indicates that the world has become in-
creasingly concerned of China. It also shows the common desire of enterprises of all
countries to strengthen cooperation and seek joint development.

Foreign guests attending the forum jointly sponsored by the Tianjin municipal gov-
ernment and Business Week of the United States included former US president George
Herbert Walker Bush, former Australian prime minister Edward Hawke and WTO offi-
cials.

After introducing to the participants the achievements made by China over the past
20-odd years since reform and opening-up, Li said although there are many uncertain
factors in the world economy and China also faces some difficulties and problems on the
path of its advance, we have confidence and ability to maintain sustained and rapid
growth of the national economy. China’s economic development enjoys a brilliant fu-
ture.

On the prospects for China’s WTO entry, Li said to join WTO is a selection made
by China on its own to conform to the development trend of economic globalization. It
marks that China’s reform and opening-up has entered a new stage. China will partici-
pate in international cooperation and competition on a larger scope and to a greater ex-
tent with a more enthusiastic posture, and open wider to countries and investors
throughout the world. China is a trustworthy and responsible country. The work in va-
rious fields related to China’s WTO accession is proceeding smoothly in an orderly way.

Li pointed out that in the new century, which features the growing trend of eco-
nomic globalization and swift development of science and technology, to maintain the
steady development of world economy, it is necessary to jointly create a peaceful and
steady international environment. Political multi-polarity, cultural diversity and bal-
anced economic development provide pillars for such an environment. The differences
between countries in their economic development offer space for mutual complement,
which allows coexistence of international competition and cooperation. We should strive
to seek a situation of win-win. China cannot prosper without the world, nor can the

world develop without China. The new situation of China’s opening wider to the outside
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world and economic development by leaps and bounds will not only benefit the Chinese
people, but will also create tremendous business opportunities for investors worldwide
and new space for international economic cooperation and development. We warmly wel-
come overseas businesses to enter into cooperation with their Chinese partners, and en-
courage them to invest in modern agriculture, new and high-tech industries and the de-
velopment of the western region, and participate in the transformation and reorgani-
zation of State-owned enterprises to help enhance the management level of Chinese en-
terprises. )

In conclusion, the vice-premier stressed that the Chinese people love peace, and
China’s development requires a permanent peaceful international environment. China is
bound to become more prosperous and to open wider to the outside world in the new
century. With its eyes on the future and a broader vision, an open China is willing to
join hands with other countries to seize opportunities and jointly create a brilliant future

for mankind.

Notes

1) Vice-Premier: | &2

2) the 2002 Tianjin-Business Forum: 2002 K& itz

3) It is of great significance that. .. ;+=*** AERKEX

4) New Century, New Vision: #ritt4d , HrelEf

5) This indicates that the world has become increasingly concerned of China. X3t
R E .

6) former Australian prime minister Hawke: K7V Aif & HE 7

7) It marks that China’s reform and opening-up has entered a new stage. ‘B + E
B FF G A T BB EL .

8) political multi-polarity: BIE 21k

9) cultural diversity: Xtk tik

10) balanced economic development: Z5% & J& i1

11) the development of the western region: FEIBRIF &

12) transformation and reorganization of State-owned enterprises: [ )V ¥tiE . EHAH

13) to help enhance the management level of Chinese enterprises: fi£iH7 E il 52 & &

K
14) to maintain sustained and rapid growth of the national economy: {#%FE RZ 5 1+
SRR K R
15) jointly create a brilliant future for mankind.: H:AY A ST ialife wEAE i BH K

Key Sentences
1) Vice-Premier Li Lanqging delivered a speech entitled “China to Become More Prosper-
ous and Open Wider in the New Century” at the 2002 Tianjin-Business Week Forum
6



held in May in Tianjin. 2002 KECEDL ARSIz T A ERERT, BE5RE Nz
BRI H R e TR Rtk 42 4 v K B B 2 5 T RO R

2) Li noted that it is of great significance that Chinese and overseas participants dis-
cussed in depth around the forum’s theme of “New Century, New Vision: Business
Opportunities After China’s WTO Entry”. 2=, A0S 19 18R “ Bttt a2, 3
PRET : i B At R 5 HLUS IREHL” .

3) On the prospects for China’s WTO entry, Li said to join WTO is a selection made by
China on its own to conform to the development trend of economic globalization. 3&F
B A B A G IR 2R AT 4R S AT BT, 2 rp I R 2 55 2 BR AL R S
BEHAEH Y F 3k,

4) China will participate in international cooperation and competition on a larger scope

and to a greater extent with a more enthusiastic posture, and open wider to countries

and investors throughout the world. FRATHEF LLSE InFRAR 2245 , 76 58 A3 BBl o 58
25 EFEE ST, it R B AR i — .

5) The work in various fields related to China’s WTO accession is proceeding smoothly
in an orderly way. SfIARHLE KM TAEERER SRAZEHIF 1T

6) Li pointed out that in the new century, which features the growing trend of economic
globalization and swift development of science and technology, to maintain the steady
development of world economy, it is necessary to jointly create a peaceful and steady
international environment. ZERIH H , FEZUF S IRILHE S H 26 & BARHEH A %K
TR AT BRI A AT MR KR, UL )78 X AP A8 E I BRI 4

7) Political multi-polarity, cultural diversity and balanced economic development provide
pillars for such an environment. XNFREEH AR R BOA 2440 SCIL Z 0L 2 5% &
JEHA

8) The differencesvbetween countries in their economic development offer space for mu-
tual complement, which allows coexistence of international competition and coopera-
tion. [ 5 [ 2 1] £ 0F R R HY 2 SAPAER HLAV2S 1A, ( EBR 5 4 55 4 M RE S 2R

9) The new situatiou of China’s opening wider to the outside world and economic devel-
opment by leaps and bounds will not only benefit the Chinese people, but will also

create tremendous business opportunities for investors worldwide and new space for

international economic cooperation and development. H = 8 i FF 5 19 748 Jo) FI 22 5%
B FE B R , NN 45 A R SRARALL , tos 45 1 R B I BB 3 0138 B K IR bL
HEBETAE S R BRI TR .

10) With its eyes on the future and a broader vision, an open China is willing to join
hands with other countries to seize opportunities and jointly create a brilliant future
for mankind. FFHCH P E RS & 3 , IR RS FFIRPLEF , T DB, Jep] A\ TE
Tl M AR Y BE K



Passage C

China’s Economy Following Its WTO Entry

(A speech delivered by Zhao Qizheng, Minister of the State Council Information
Office, at the Eighth International Exchange Conference on the “Future of Asia,” spon-
sored by Japan Economic Journal held in Tokyo on May 21, 2002. )

Respected director Tsuruda Takuhiko, ladies and gentlemen. First of all, I'd like to
express my thanks to the Japan Economic Journal who invited me to participate in this
forum which has long enjoyed a great reputation, to discuss the future of Asia. This
year, the subject of the symposium is “Changing China and Changing Asia. ” 1 think the
greatest change in the past year is China’s WTO accession last December, which has
brought about new opportunities for China’s reform and opening-up, along with further
interaction among Asian countries. In the future, how to continue China’s economic re-
form will be the new starting point in exchanges between China and other Asian coun-
tries. The development of economic ties between China and other Asian countries is of
great concern to all.

China has realized its desire to join the WTO after 15 years of arduous negotiations.
It fulfills a need in China’s economic development, and also a need in the WTO’s devel-
opment. Just as Chinese President Jiang Zemin pointed out, entering the WTO is a stra-
tegic decision made by the Chinese Government faced with the situation of economic glo-
balization. It is consistent with China’s reform and opening-up goals and the establish-
ment of a socialist market economic system.

China’s WTO accession demonstrates that its opening to the outside world has en-
tered a new period. For a long time, China implemented a planned economy, but now
has accomplished the transition to socialist market economy after more than 20 years of
efforts. Its entry into the WTO will stimulate China to continue improving its socialist
market economic system, and will bring great changes and far-reaching significance to
China’s international cooperation and enterprise reform.

China’s legislative body and the government have started to revise related laws and
regulations to establish a transparent and stable legal environment, in accordance with
the WTO rules. The Chinese Government has continued to change its functions and re-
duce government approval procedures, at the same time as streamlining government in-
stitutions and reducing the number of civil servants, eliminating bureaucracy.

China will engage in foreign trade activities in accordance with international prac-
tice. China has already honored its commitments and reduced tariffs beginning July
2000, from 15. 3 percent to 12 percent. Moreover, it cancelled quota permit manage-
ment for the import of many products.
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The perfection of China’s market and legal systems, as well as its entry into the in-
ternational economic environment obtained from its WTO entry, will enable China to
further expand its foreign economic cooperation and enable such cooperation to proceed
smoothly and successfully. It is China’s long-term principle to enhance economic cooper-
ation with all countries in Asia. The level of mutual economic dependence is growing
year by year between China and the rest of Asia. In 2001, China’s total foreign trade
volume reached US $ 510 billion, US$ 288 billion of which involves trade with Asia, ac-
counting for 56 percent of the total. Exports to Asia reached US $ 141 billion, and im-
ports US$ 147 billion, generally maintaining a balance. Of course, trade to Japan is rel-
atively larger, reaching US $ 87. 7 billion; China’s export volume to Japan being US $ 45
billion with imports valued at US$ 42. 7 billion. These data demonstrate that China has
paid due attention to its economic cooperation with Asia.

Media from around the world has reported China’s WTO accession, with many of
being quite positive. There are also many pessimistic views, though. Some are due to a
lack of understanding of China and Asia, and even go so far to say, “China will be an
engine of economic growth and will be a huge competitor, which could overshadow the
progress made by other countries. ” Such views, I think, are little bit biased. Interna-
tional trade is both competitive and complementary. I hold that the trade between China
and other countries in Asia is mainly based on mutual complementary. Economic friction
or competition between any two countries cannot be rashly summarized as threatening,
which is contrary to the facts and to the spirit of friendly cooperation between all coun-
tries. Japanese Prime Minister Junichiro Koizumi said at the Boao Forum for Asia that
China is an opportunity to Japan, not a threat. He advocates strengthening economic re-
lations and free trade cooperation between Asian regions. He is no doubt correct.

China’s GDP accounts for only 3. 5 percent of the world total, and the per-capita
GDP is less than US$ 1,000, lagging behind not only European and American, but also
many Asian countries. There are many aspects in China’s economy that remained to be
developed. Such opportunities belong not only to China, but also to other countries that
have established economic exchanges with China. China’s WTO accession will bring im-
mediate and visible benefits to these Asian countries closest to China. Japan, for exam-
ple, is China’s largest import country. Obviously, it will receive direct benefits from
China’s tariff reduction.

China will energetically develop IT industry. Although its output of household ap-
pliances and subsequent export volume is great, it lacks advanced production of elec-
tronic parts and components, which to the advantage of Singapore, Malaysia, Thailand
and the Philippines. Japan and the Republic of Korea can forcefully involve themselves
in China’s development of IT technology.

Following China’s WTO entry, it is imperative that China accelerates efforts to re-
form its own industrial structure, which includes agriculture and backward industrial
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enterprises, in addition to upgrading the categories and quality of its service sector.
Other Asian countries have their own specialties and very talented people, which provide
new opportunities and resources in their cooperation with China. Therefore, I believe
that China’s WTO accession not only provides an opportunity for China’s economic de-
velopment, but also for other Asian countries through their cooperation with China.

Japan and many Southeast Asian countries have rich experiences in the areas of
services, banking, securities, insurance, and retail sales and wholesale. China’s WTO
accession has provided these countries with a new area for their development in China.

It goes without saying that China’s WTO entry will at the same time bring both op-
portunities and challenges. The Chinese Government and people are confident of overco-
ming these new difficulties in post-WTO era, and maintain healthy national economic
development. China’s confidence comes from its achievements made in its sound eco-
nomic growth over the past 20 years, which has formed the primary economic basis and
experience of the market economy. It also comes from the trust and understanding of all
countries, including our neighbors in Asia. In addition, we have an optimistic estima-
tion of the great potential of China’s domestic market. When there is turmoil in the in-
ternational market and China’s exports come across difficulties, our huge domestic mar-
ket and governmental macro-economic control could play an effective adjustment role, so
as to alleviate the danger. Since the Asian financial crisis of 1997, China’s currency has
maintained its stability, providing evidence of such role. In future, the Chinese Govern-
ment will continue to keep the Renminbi exchange rate stable, which will contribute to
keeping the regional monetary exchange rate stable.

China’s economic development cannot occur without Asia, and in turn, Asia’s pros-
perity depends on China. Especially in the rapid development of today’s information
technology, expanding regional cooperation will benefit all Asian countries. We should
join hands to seize the opportunity presented by economic globalization, and make the
best use of Asia’s rich natural and human resources to jointly promote Asia’s economic
competitiveness and enable Asia’s economic development to become a bright spot in the
21st century. We sincerely hope to enhance cooperation with all Asian countries to cre-
ate a new situation of economic and trade cooperation, so as to realize our common pros-

perity and create a beautiful tomorrow for Asia.
Thank you!

Notes

1) State Council Information Office: [ 4B Ip A%

2) director Tsuruda Takuhiko: #H 5 E4K

3) Japan Economic Journal : HZAZ 54+t

4) enterprise reform: )\ EE

5) streamlining government institutions: P ERFHLIE
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6) the perfection of China’s market and legal systems: H1[E i3 & B set b E s
H 2

7) total foreign trade volume: X}4N57 5 w45

8) Boao Forum for Asia: {#ZFif 1z

9) the per-capita GDP: A P4 ™= Ml

10) industrial structure: F=\k 45

11) services, banking, securities, insurance, and retail sales and wholesale: &%\ .4

12) domestic market: [EHNHig

13) keep the Renminbi exchange rate stable: {f45 A RigI R e

14) keep the regional monetary exchange rate stable: FxE Xk 4% il %

15) expand regional cooperation: % J& X 3§44k

Key Sentences

1) The Chinese Government has continued to change its functions and reduce govern-
ment approval procedures, at the same time as streamlining government institutions
and reducing the number of civil servants, eliminating bureaucracy. " [ B 4kseiE
A7 H & BYHRRE , D BUR B HE A3 |, [R] Bs hs BE BURF LG L D2 8 55 B B0 iE— 4
SERE B SUAEXL.

2) China will engage in foreign trade activities in accordance with international practice.
Hh 4 BB ™ b R R Bl A 7 4 5 5 L A T S0 BE 5 35 5

3) Moreover, it cancelled quota permit management for the import of many products. ffij
HIBUHAR Z 7™ i i 2E O BB n I B

4) The perfection of China’s market and legal systems, as well as its entry into the in-
ternational economic environment obtained from its WTO entry, will enable China to
further expand its foreign economic cooperation and enable such cooperation to pro-
ceed smoothly and successfully. 1 [E T H 5 55 501w E 5 0095, L% b E 6
FShntt AU 2 E PR 25 8 40l b B Bt — 54 R A 2 B SR
BEFNTREE , (B 753X Fh A VEEA 745 58 WA A1 s 2h .

5) China will be an engine of economic growth and will be a huge competitor, which
could overshadow the progress made by other countries, H ¥ J& 22 B 4 I [ 2| 4 Fi
—PNERNFESE, SR HAMER W TR,

6) Although its output of household appliances and subsequent export volume is great,
it lacks advanced production of electronic parts and components, which to the advan-
tage of Singapore, Malaysia, Thailand and the Philippines. R E 5 H i 7=
A R (E Hh [ R o T R84 T3 TE 2 0 0ok 7 I 38 [ R A B2 1
R,

7) Following China’s WTO entry, it is imperative that China accelerates efforts to re-
form its own industrial structure, which includes agriculture and backward industrial

i



