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Abstract

With the pricing mode of capitalization comes in common in modern
economy , the influence of the fictitious part on the whole economic sys-
tem has gradually been strengthened. Accordingly, the study of ficti-
tious economy becomes more & more important. Scholars take fictitious
economy as a counterpart of the “real economy”. The concept of ficti-
tious economy aims at generalizing a kind of new operation mode ( capi-
talization) , which is different from the traditional cost — pricing mode.
From this viewpoint we can see the formation of the real estate belongs to
the fictitious economy system without question.

With the deepening of the fictitious economy, the fictitiousness of
the real estate is strengthened & it can be expressed in the following as-
pects: the capital trend & the investment function of the real estate are
becoming more & more obvious; the extraordinary volatility of the real
estate price; the real estate mortgage loan is collateralized & the interna-
tionalization of the real estate investment. The real estate foam often be-
comes an entanglement nightmare because it put modem economic
growth under threat & pressure. But house property is different from the
completely fictitionalized asset such as stock etc. , it is a habitation
which has real utility & it can also be invested. The more the real estate
price goes beyond the construction cost, the stronger the fictitious feature
it shows. The traditional method (from the real economy angle) is far

not enough because it can’t explain such phenomena as “real estate devi-
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ating from the real economy” as well as “real estate is prosperous while
the stock market is down — falling ” etc. So it is necessary to study it
from the fictitious angel because it can make much paradox get reasona-
ble explanations. Through studying, we come to the following conclusion
that the real estate is another kind of typical fictitious asset other than fi-
nancial asset, & the nature of it is its fictitiousness is sitnated between
general goods & financial asset.

The core of the stabilization of contemporary economy is the stabiliza-
tion of the fictitious economy. Real estate, as a kind of non - financial
fictitious asset & as its important position in national economy all deter-
mines it has significant influence on the stabilization of the economy. This
influence can be showed in the following aspects: The real asset charac-
teristic of real esiate can get the stable economic purpose while the ficti-
tious asset characteristic can benefit both the development & stabilization
of economy. The long —term & stable growth of the real estate price helps
to the growth of the money circulation & the wholly economic stabiliza-
tion. Thirdly, just because the dualism of the real estate, it becomes the
linkage that connects the real economy & fictitious economy. Comparing
with financial asset, real estate is a mortgage of commercial banks to pro-
vide loans. So real estate as a ballasting stone can play a major role on
the operation of the stabilization of the economic ship.

In this book, chapter 1 is an introduction. Chapter 2 analyses the
nature of real estate as a fictitious asset comprehensively from the angle
of fictitious economy. In chapter 3, we study the stability of the real es-
tate itself. The next two chapters aim at analyzing the relationship be-
tween the nature of real estate as a fictitious asset & the stabilization
( volatility) of macro — economy. Among them, chapter 4 expresses this
relationship from the angle of the price of the real estate as a fictitious

asset. It explains the interaction between of real estate asset price & the



Abstract

macro — economy. Chapter 5, however, expounds the relationship from
the viewpoint of capital flow, which contains the cash flow & the credit
flow. This two chapters form the core of the whole book. Chapter 6

points out that the government must strengthen the control on the real es-

tate market in order to promote the stabilization of the economy. That is
the reason why we study the real estate from the fictitious economy theo-
ry. Chapter 7 studies the relationship between the nature of real estate as
a fictitious asset & the stabilization of macro ~ economy in China. It elu-
cidates the positive influence of the China’s real estate development & its

contribution to the China’s economic stability.
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