27 BRI AT

JINGMAO YINGYU YUEDU YU FANYI

AR E TSR

4 (BN




21 e F R R+

SR RERESRE

Economy & Trade
English Reading and Translation

TR ¥ F BKRENR
B OENLE # F IARE
By BRIE # B

L 6 8 AR i U



HEBEWME(C L P) &R

ZHIERRSEFE/ ANE IS, —ME ILARK
HARAE, 2008.8
ISBN 978 — 7 — 81132 - 279 - 8

I.4... T.48... [I.OK% -3HKig - HiEH
% _HEER - HEORY - HiE - BiF- REER -
#H  IV.H31

rh iR A B 0 CIP BB #(2008) 55 121244 5

R E AT | LR

#t HE | AR AT BEERALKE 96 S
R B 44 A5 | 330046

BHRERTE | (0791)8504319

£ & 35 | (0791)8508191

Bt | www. juacp. com

Rl | AL R ENA PR F]
LV K uRbE A PR A FRHERR
S HFE I

787mm x 960mm 1/16

20.125

N TFF

2008 4E 8 A% 1 MU 1 KENR
1 ~ 2500 i}

ISBN 978 — 7 - 81132 -279 -8
32.00 JC

BREE REDR

M EFNIDHNERDE
S SFFERNRE




=
wh

=1
g

YAMHFREFREFAR, BREF WA mR, B A RFH &
WA, - RO EFEN 2R ARME, REBELETF
— G RANBFRE AR ERBANT RN T 30 v 8 A 4
wHEWE AT

METHEFERANES T EMA ST R AE Y A, KREL
FEERAMGHREFRY - HIWRNENASLWAE
BN G R EUKENTH I, REL AT LI RNE
bR, VEENFED REEFEFRRERLELSEAAAL %
FRUBOFER, XZFE L2 GR L EHAWBNFE,

AFHMNEBREEARELRBNRFERMFLEFE L, UR
MEXATE AVAAGERLFLEBNER, RRT RE0 AHRE,
ERA EANEEFE EMF2t  EFEE BRTS AR
X UHeBEHAX LT YN ER R EHRE B —RELEF
G4, 7 HRSBRBZ LU R, F-FEAXEBSREAEES
BT

KERTUEAME AR MR T FENEB A FHER—
T ERBOEM, XTUEA MR T LB REERE, FH
B, AFMTHEA LS ENEANEFAS TEIKNBERL MBS S F
HEE YA+ TREEHIOEATH AR,

AEHRUFBSBRX, FERIABEIHEFH N ARF L, A
HEBRFTELEFAEREF BETERR S THEH M FH 2T,
2BILR SV ERE YRBFX FHEALXER SR FETRX

1




BHEAFNELER

B 7 IE X(TextA/B/C) Ll 4h , B KR XK T BEREE, AHF—K
BERERYBERENAMAE Y ETREUNFEIXBEHL K
R, ER - FEATURRFEFINXB, F—FTHEFER
Ve bAFEE, WA, P ABETHRETEEBEADTEAN
B HBATHASE Y R, -8 TAMET —A tip, —F H,
AT UEIBELET, E—FHED ips I RZRE,

APREFARF TIEMEBR L ERAATIEELAF, KH
NELFAHXEHRF TR, THUERBHEE, L FRELENEE
FH,EEHQ T T AXEAFT ST SFUHMAELHRET , I
AELBHEEHAEIYNEE  IREAREGDRAX T LN %
EZRFAFTELTHALS A2 EFIMEA L LHES BERART
MLV FERXT VYRS HEARBFRTREINEGS,
LHEMESABRLER GGG E5E5 THRESRS THh,

EXABFHHEFIRT , RNSEMBE LT HEXEFERLXTFH
FRRE AR H X EHERAE,

HTREXTFAR RRZHEIAERAL HELRFEEST
XA IE,

w A
2008 £ 7 A



Contents

Contents
[

Urn!it One /71
Bl i e s
Text A An Introduction to Accounting// 1
Text B Accounting Equation and Double Entry// 4
Text C Certified Public Accountants (CPAs)// 7
Unit Two /7 15
Text A Balance Sheet// 15
Text B Income Statement// 18
Text C The Statement of Cash Flows// 22

Unit Three. /29

Text A An Overview of Auditing// 29
Text B Accounting Cycle// 32
Text C Enron Fraud// 35

/74

IPO Will Assist Overall Reform of Banking Sector// 41

Text B Foreign Banks Wamed of Market Risks// 44

Text C Banks Align Lending to Cool-down Measures// 48
Unit Fine // 54

Text A Interest Rate Hike a Plus, but More Should Follow// 54

Text B Interest Rate Rise Won't Push up RMB’s Value// 57

S



LRAGEHELSEE

Text C Economic Growth is All a Matter of Interest// 61
Unit Six // 68
Text A A-share Market to be World’ s Third Largest in 10 Years// 68
Text B Listing Limits// 71
Text C Irrational Exuberance? Not When Stocks Soar// 75

Unit Seven /81

Text A International Trade// 81
Text B The Future of International Trade// 84
Text C An Altemative Energy of Biofuels// 87
__Unit Eight /793

Text A Relationship of Customer Service and Successful Marketing// 93
Text B Modem Marketing// 96
Text C Global Corporation between America and China// 99

Unit Nine /7105
Text A Introduction of Logistics System// 105
Text B Channel of Distribution// 108
Text C An Obvious Gap in Our Steel Logistics System// 111

Unit Ten // 118
Text A Introduction of China Customs// 118
Text B Customs Supervision and Control over Imports and Exports// 121
Text C China’ s Worsening Pollution is Caused by Heavy Industry// 124

it Eleven /7130

Text A International Business// 130
Text B Background to the Euro// 133
Text C Establishment of the Hotel// 137



Contents

Unit Twelve /144
g

Text A What’s E-business? // 144
Text B Beginners Guide to Starting an Online Business// 147
Text C Office Automation// 150 ‘

Unit Thirteen /7157

Text A Managing Cash Flow// 157

Text B Three Economic Criteria for Evaluating Capital Projects// 162
Text C Some Finer Points in Cash Flow Management// 167

Unit Fourteen /7174

Text A Property Management// 174
Text B Property Management Functions// 176

Text C Relationship Between Homeowners & Management// 179

‘Unigﬁ Fifteen /185

Text A The Role of Human Resources Departments// 185
Text B Team Building// 188
Text C How to Deal with Difficult Employees// 191

Chinese Version for Texts /197
! P R T

R

[

Chinese & English Version for Majors & Courses on Economy & Trade// 273

gA_&gendix il /7 290

Chinese & English Version for Common Business Terms & Expressions// 290



ERAFHES B

=
g

BB /1
WX A &t 1
BX B &iEX5ERCKE 4
WX C HFEMEm /7
LB /15
WX A TRtk /15
WX B HMdE /18
WX C HEeHER /2
H=HIT /29
B A #itHE 29
R B &iHER 32
WX C TARMSHE /35
gFHMgxT 4
WX A BRAFERFUHTFHETAREBERYRE 4
WX B SMFEITEGTIGRE /4
B C BITHLRBUERS B HIR /48
FHEBIT //54
WX A RITMEEZEZEBRH#T /54
B’X B MEBALIEARTHAHME 57
WX C aFEKSRRELBHEX /6
EAREIT /68
R’X A THRTPERTEFEIISREZ /68
W B LHR#® 7
WX C 4 HhEpIEEERE /75

4




g8 x /81

BRI A
X B
W3 C

Hr#®g /81
HARAGWEE /84
HRIBREE /87

ENBIT /93

WA
WX B
Hw’xC
EhET
BRI A
WX B
WX C

BERESBENEHZEHXR /9
MILEH /9%
hEFHE2REREE" /9

/7 105

VI RGHA /7 105
2 RTEHEE /7108
WAL EN L EERAE /11

Z£+8xT /18

B A
WX B
Bxc
E+—8xT
B3 A
WX B
B3 C
E+8T
WA
WX B
Bxc
£+=85x
B A
X B
B C
#£+MeT
I A
X B
®’xcC
$+xzsax
WX A

o E RO /118

B ORI REE /121
BETIWERTPEERREATEEL /124
/7 130

EHEFERS 7/ 130
MITHRETR /133
BIERE /7137

// 144

HFEST /14

MBS ATTIER /147
sk /150

// 157

EENEHE /157

0 B #RE I HER =N A TRE 162
e MBEHEN LAY /167
// 174

Yl ERE /174

YN EHINRE /176
WEMPLZRER /71719

/7 185

ANBHEIEHA /185

-— D



EREEASESRBE

PR B HIBAKEM /188
RX C MAPMERRER /10
¥EX /197
GIEBR /o
MiR— MBXEFBRERAEIHNER 273
MR- HAHBSEEREINE /2%



Unit One

Unit One
[

Text A

An Introduction to Accounting

Accounting is a process of recording, classifying, summarizing, and
interpreting of business activities that can be expressed in monetary terms.
Sometimes it is also called “the language of business”. The accounting
information is primarily supplied to owners, managers and other users to assist
in decision-making process. A person who specializes in this field is known as
an accountant.

Accounting is a basic and important element in every modern business.
It records the past growth or decline of the business. Careful analysis of these
results and trends may suggest the ways in which the business may grow in the
future. How do they know the company is solvent or insolvent, and whether it
probably will be solvent, say, a month from today? The answer to these
questions in one word is accounting. '

One way of considering accounting is as a form of service. Accountants
provide economic information to various users. The quality of the service
provided will be determined by the extent to which the information needs of

the various users have been met.
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Another way of viewing accounting is as part of the total information
system within a business. Users, both inside and outside the business, have
to make decisions on the allocation of scarce resources in an efficient and
effective manner, users require economic information by which to make
decisions.

Accounting may basically be divided into financial accounting and
management accounting. '

Financial accounting refers to information describing the financial
resources, obligations, and activities of an economic entity ( either an
organization or an individual) . Accountants use the term financial position to
describe an entity” s financial resources and obligation at the time and the
results of operations to describe its financial activities during the year.

Financial accounting information is designed primarily to assist investors
and creditors in deciding where to place their scarce investment resources.
Such decisions are important to society, because they determine which
companies and industries will receive the financial resources necessary for
growth.

Financial accounting information also is used by managers and in income
tax retums. In fact, financial accounting information is used for so many
different purposes that it often is called “ general-purpose” accounting
information.

Management accounting involves the development and interpretation of
accounting information intended specifically to assist management in operating
the business. Managers use this information in setting the company’s overall
goal, evaluating the performance of departments and individuals, deciding
whether to introduce a new line of products, and making virtually all types of
managerial decisions.

A company’ s managers and employees constantly need information to
run and control daily business operations. For example, they need to know
the amount of money in the company’s bank accounts; the types, quantities,

and dollar amounts of merchandise in the company’ s warehouse; and the
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Unit One

amounts owed to specific creditors. Much management accounting information
is financial in nature but is organized in a manner relating directly to the
decision at hand.

We are currently witnessing radical changes to both financial and
management accounting.

In the past, financial accounting has been criticized for lacking rules
based on a clear theoretical framework. In addition, the accounting rules
developed have been criticized for being too loose, for lacking consistency and
for failing to portray economic reality. These weaknesses have been
highlighted for being a number of financial scandals over the past years.

Management accounting has also been confronted with radical change.
The rapid advances in production technology have, in tum, resulted in
radical changes to the way in which businesses are organized and to the
marketing and manufacturing strategies employed. In order to provide relevant
information to managers, it has to become more outward-looking.

Nowadays, we have a more questioning attitude to conventional rules,
and methods, and the result is that the boundaries of accounting are being
redrawn. Given the increasing rate of change in the external environment,

accounting is likely to change at an even faster pace in the future.

Exercises for Text A

. Please answer the following questions.

. What is accounting?

. How do people know the company is solvent or insolvent?

. How do financial accounting and management accounting differ?

. What is financial accounting?

W A W N - e

. What’ s the function of management accounting?

II. Translate the following terms into English.

1. BHEaT 4. BERREDH
2. WFeit 5. BN

3. BAVATERS 6. Z ULk
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7. B4R 9. W AFTERL
8. W4 LM 10. EFHER

II1. Translate the following sentences into English.

L St EA BT LISy 5 St B BTt

2. gk, WEait-—-EEHZIMF, RESOEFEWHEILER T gv i
IR

3. MBI R FEER RS EMBRADE TP o T HER T2 E
Lo 757

4. ARIMEHEH G TEFTEXRNE BRBITHER B ¥Hmia,

5. EMSITHNES RN RS FEAREH T SIEBEN ST HRE
HE W%,

Text B

Accounting Equation and Double Entry

The financial condition of a business enterprise is represented by the
relationship of assets to liabilities and owner’s equity.

Assets are economic resources, which are measured by money value,
and which are owned or controlled by an enterprise, including all property,
rights as a creditor to others, and other rights. Assets can be classified into
current assets and non-current assets. Current assets refer to those assets
which will be realized or consumed within one year of their acquisition, or
within an operating cycle longer than a year, including cash, cash deposits,
short-term investments, accounts receivable, prepayments, and inventories,
ect. Non-current assets consist of long-term investment and those economic
resources that are held for operational purpose, including building and
structures, machinery and equipment, natural resources, and intangible
assets, ect.

Liabilities are debts bome by an enterprise, measurable by money

value , which will be paid to a creditor using assets or services. Liabilities are
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generally classified into current liabilities and long-term liabilities. Current
liabilities refer to the debts which should be paid off within a year or an
operating cycle longer than a year, including short-term loans payable, notes
payable, accounts payable, advances from customers, accrued expenses, and
taxes payable, etc. Long-term liabilities refer to the debts which will be paid
off after a year or an operating cycle longer than a year, including long-term
loans payable, bonds payable, and long-term accounts payable, etc.

Owner’ s equity refers to the interest or the claim of the investors
remaining in the net assets of an enterprise. Net assets are the difference
between the amount of assets and the amount of liabilities. Owners’ equity
includes owner’ s investment in a business and accumulated operating results
since the beginning of the operation.

These three basic elements are connected by a fundamental relationship
called accounting equation. This equation expresses the equation of the assets
on one side with the claims of the creditors and owners on the other side:

Assets = Liabilities + Owner’s Equity

According to the accounting equation, a firm is assumed to possess its
assets subject to the rights of the creditors and owners.

The equilibrium which the bookkeeping record achieves through the
accounting equation is an essential feature of double entry.

The double entry method was perfected by the merchants of Venice
during the fifteenth century and is still used today.

. The mechanics of double-entry accounting are such that every transaction
is recorded in the debit side of one or more accounts and in the credit side of
one or more accounts with equal debits and credits. Such form of combination
is called accounting entry. Where there are only two accounts affected, the
debit and credit amounts are equal. If more than two accounts are affected,
the total of the debit entries must equal the total of the credit entries. The
double-entry accounting is used by virtually every business organization,
regardless of whether the company’ s accounting records are maintained

manually or by computer. By applying the double-eniry accounting,
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accountants can locate many types of errors which might be made while
maintaining accounting records. Nowadays, the double-entry accounting is
almost used in the world widely.

Recording of accounting transactions under double-entry system may be
formulated in the following four rules:

(1) Increases in assets are debited to asset accounts, consequently,
decreases must be credited. |

(2) Increase in liability and owner’ s equity items are credited to
liability and owners’ equity accounts, consequently, decreases must be
debited.

(3) Revenues will eventually increase owners’ equity and are credited
in each case to a revenue account, decreases of revenue are debited in each
case to a revenue account.

(4) Expenses will eventually decrease owners’ equity and are debited in
each case to an expense account, decreases of expense are credited in each

case to an expense accournt.

Exercises for Text B

I. Read the following statements carefully and decide whether they are true or
false.

1. It is necessary for bookkeepers to understand which items are credits and which
are debits. ( )

2. The financial statements show the financial condition of a company by listing its
assets and liabilities. ( )

3. All business enterprises except the small ones must keep accounts. ( )

4. The two basic bookkeeping systems are the right credit column and thé left debit
column. { )

5. The credit column plus debit column should be equal to the balance. ( )

II. Translate the following ferms into Chinese.

1. liabilities

2. owner’s equity

3. economic resources



