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This publication was prepared by the International Federation of Accountants (IFAC) .
Its mission is to serve the public interest, strengthen the worldwide accountancy profession
and contribute to the development of strong international economies by establishing and pro-
moting adherence to high-quality professional standards, furthering the international conver-
gence of such standards and speaking out on public interest issues where the profession’s ex-
pertise is most relevant.

This publication may be downloaded free-of-charge from the IFAC website at http: //
www. ifac. org. The approved text is published in the English language.

IFAC welcomes any comments you may have regarding this handbook. Comments may be

sent to the address above or emailed to publicsectorpubs@ ifac. org.
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Foreword for the 2008 Chinese Edition of the Handbook of
International Public Sector Accounting Pronouncements ( April
2008)

The International Public Sector Accounting Standards Board (IPSASB) is
an independent standard — setting body under the auspices of the International
Federation of Accountants (IFAC) . The IPSASB focuses on the accounting and
financial reporting needs of national, regional and local governments, related
governmental agencies, and the constituencies they serve through the develop-
ment of high quality accounting standards for use by public sector entities around
the world.

The IPSASB’s mission is:

“To serve the public interest by developing high — quality accounting stand-
ards for use by public sector entities around the world in the preparation of general

i

purpose financial statements.’

This will enhance the quality and transparency of public sector financial re-
porting by providing better information for public sector financial management
and decision making, In pursuit of this objective, the IPSASB supports the con-
vergence of international and national public sector accounting standards and the
convergence of accounting and statistical bases of financial reporting where ap-

propriate.
In achieving its objectives, the [PSASB -

a) Issues International Public Sector Accounting Standards (IPSASs) ;

b) Promotes their acceptance and the international convergence to these
standards ; and

c¢) Publishes other documents which provide guidance on issues and experi-

ences in financial reporting in the public sector.

The International Public Sector Accounting Standards ( IPSASs) developed
by the IPSASB deal with financial reporting under the accrual basis of accounting

and the cash basis of accounting. The accrual basis IPSASs are based on the In-

1



ternational Financial Reporting Standards ( IFRSs) issued by the International
Accounting Standards Board ( IASB) where the requirements of those standards
are applicable to the public sector. They also deal with public sector specific fi-
nancial reporting issues that are not dealt with in IFRSs. The IPSASB will ensure
that its requirements are consistent with those of IASB to the extent the require-

ments of IFRSs are appropriate to the public sector.

Intemnationally, the convergence of accounting standards for the private sec-
tor to IFRSs is well underway; and the anticipated result is enhanced compara-
bility in a global environment. Just as this has become increasingly important in
the private sector, so, too, is international convergence of accounting standards
for the public sector important, particularly when considered in the context of the
significance of the role of the public sector in the global economy. The fiscal ac-
countability of governments enhances economic growth and development world-
wide, so good financial reporting in governments is critical. As leaders in the in-
ternational accounting standard - setting community, the IPSASB plays a key
role related to government financial reporting by issuing independent accounting

standards.

Since adoption of these standards and international convergence are increas-
ingly important, the efforts of the China Accounting Standards Committee in
translating the IPSASs into Chinese are a significant contribution in achieving
this goal. We thank them for their support of the IPSASs and congratulate them

on this undertaking,

Mike Hathorn
Chair, IPSASB
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