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Abstract

The county industry is a material production seclor to point at that:
within the scope of a county district, it adjusts to the instilutional re-
quest in modern business erterprise, regards various systems as the
business enterprise organized form, and makes use of characteristic ad-
vantage being engaged in the digging or original material-processing.
The county industry includes two parts: town industry and rural indus-
try. Among them the town industry usually points the county industry
that belongs to the government-owned and collective industry business
enterprise, and rural industry is first-class with town and village indus-
try in the concept together, can be used as together phrase usage. Be-
cause the town industry changes the system, the village industry’s trend
of joint-stock is appearing now, counly industrial and all the kind of
systems is downplayed, the characteristic of the “area”™ is gradually
outstanding. The industry distributing of county industry should benefit
with urban industry by association together but is not to resemble exces-
sively, and in the aspects of micro view district setting up, industrial
structure adjusting repairs with urban industry each other. The county
industry depends on with agriculture mutually and support mutually,
developing the county industry is a necessary road that make county e-
conomy stronger, is an important power lo realize county economy
jumping off. The county industry constitutes the triply economic struc-
ture with urban industry and agriculture, becoming dual-industry struc-
ture with urban industry together, becoming dual-economic structure of

the county economy with agriculture logether. This shows that, the re-
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lated category of county industry is more; it has a tight connection with
modern urban industry, rural modernization, county economy, agricul-
tute, and small and middle-scale business enterprise.

The related theories of the development of county industry include
the conglomeration economy theory, industrialization theory in agricul-
tural country, “development pole” theory, industry cluster theory and
the theory of developing in phase between city and village. Conglomera-
tion cconomy theory provides a leading that county industry business en-
terprise should come together and the county industrial garden should
be developed. The town industry business enlerprise should move into
the industrial garden so as to aveid disorder, the rural industry should
get together in the small town so as to get rid of the appearance of
“blooming all over the place”. The industrialization theory in agricul-
ture country provides the theoretically supporting for the industrializa-
tion of county economy, we can also draw some lessons from this theory
that can help us to develop county industry, including industry choice,
protection of the agriculture, developing step by step and the way to
raise funds. We can extending the importance of developing the county
industry from the theory of * development pole”, that is to say, the
county seal and small town is “ vice development pole” and the baton of
city’s radiation. The industry cluster theory provides guidance for the
industry arrangement. The theory of developing in phase between city
and village considers the county industry as the best way of making agri-
cultural production factor combine with industrial production factor mu-
tually. It makes agriculture combine with industry, developing a path
that joins city and village together, then forming situation of " turning
whole country into a state of unity”. The development of the town and
village enterprise of 20th century is the foundation and the strong moti-
vation to the development of county industry in 21st century, continuing

to develop the county industry is a demand to promote city-country inte-
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gral and realize * modernization for the first time " completely. The
county indusiry is a shoulder pole, it takes industry and agriculture,
coupling city with country. The term of the county industry development
includes the industrial consciousness in the public of county, the mar-
ket system that is unified and opening, the development of small town
and infrastructure , and the support from resources and basic industry.

t

The development trend of county industry is “middle or small scale” ,
“civil investor” and “ characteristic industry”.

Modern county indusiry has a vast difference with the ancient and
neoteric traditional handicrall industry in jumping-off point, industry
characteristic, scale and development manager, abandoning to the tra-
ditional handicraft industry. The development characteristic of the tradi-
tional handicraft industry in ancient times and modern age enlightens for
modern county industry as follows; The development of county industry
can't escape from the cultural background and the special features of ag-
riculture, the county government should offer a free development envi-
ronment for the industry, and developing the county industry is a sys-
tematic engineering. The developmenls of counly industry between
1949 and 1978 is divided into two clues, the county-owned town indus-
try and rural industry different in starl type, benefit factor and limiting
factor and speed. From the investigale process, we can discover that
the institutional arrangement is an important factor to affect county in-
dustry development, unfit and shorlage of institutional arrangement
cause the henefit factor to convert to limiting factor. Between 1979 and
1990, two development clues of county industry slill own everyone’s
character. The county-owned town industry located in the “intersec-
tions™ , if it adapted to the situation and reformed, it would acquire the
further development; if it stick to conventions and stuffy, then it would
be washed out in next development stage. Rural industry was ups and

downs along with the variety of the policy. Because of the special dis-
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count on the policy and the prosperous of demand, from 1979 to 1988,
town and village ownership enterprises made a great contribution for our
country’s economic development. But from 1989 1o 1991, suffering
from the central economic policy of retrenchment, the development of
town and village ownership industry turned from high tide into low val-
ley, large quantity of industry enterprises broke into bankrupt. Start
from middle of 1990°s, because of the shunting of system and the trans-
forming of market situation, the county-owned industry and rural indus-
try sunk into puzzle al large. The development road of the small and
middle-scale business enterprise in Taiwan is different from the road of
county industry in mainland, but they can be compared together. The
development of county industry in mainland can draw lessons from the
experience of the small and middle-scale business enterprise in Taiwan,
and regards il as the mirror.

The different development level of county industry will result in the
developmernt unbalance of county economy, and fartherly leading to the
provineial economic development difference. The development unbal-
ance in counly industry comes from the natural endowment difference,
material capital difference, manpower capital difference and system
difference. Nature endowment is not the unique advantage of county in-
dustry development. There is a complicated relation between manpower
capital condition and county industry development. Material capital
difference is an important reason of the development difference in mod-
ern county industry, and the system difference, including the policy
from local government, the different thinking way of local government
and the public, the difference of regional culture background, is a
“key” 10 explain the difference of county industry development. “ Wu
Yue Culture” and “ Yan Zhao Culture™ are the cultural backgrounds
that result in the difference of county industry between Zhejiang and

Hebei. Zhejiang and Hebei province, which situate in the different re-
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gion and have different cultural background, have a different develop-
ment level in county industry, including the difference of specific way
of starting and developing, the process of institutional change, structur-
al adjusting, the innovation path, the characteristic of industry. These
differences make Zhejiang have more prosperous counties than Hebei.
If choosing a special county from two provinces respectively, by way of
analyzing and comparing, we can draw a conclusion; in a province who
has a less-developed level of county industry, if a counly changes its
thought on time, growing the innovation spirit, making full use of the
traditional advantage and joining together its special features, thus it
can make a great progress in county industry. On the contrary, in a
province whose county industry has made a great progress, but if a
county doesn’t “ change its way” actively, hasn’lL innovation in technolo-
gy and institution | hug the tradition tightly, and then it will become a
“basin” in the provincial county industry development. The unbal-
anced institution is main reason that results in the provincial difference
of county industry development. The unbalanced institution not only in-
cludes the institution in short supply and in excess supply, but also in-
cludes the institution in partial-unbalanced and in general-unbalanced.
On the premise of the equivalent demand of institution in two prov-
inces, the institutional supply curve of Zhejiang situales in the lower
right of coordinates frame, accounting for that the institution supplies
have great capacity, and the cost of institutional innovation is low. The
institutional supply curve of Hebei situates in the upper left of coordi-
nates frame, accounting for that the institutional supplies have small ca-
pacity, and the cost of institutional innovation is high. If the point of
intersection of institutional supply curve and demand curve of Zhejiang
represents the balanced institution, and this peint benefits to the benign
development of town and village, comparatively, there is a short institu-

tion supply of the development of town and village industry in Hebei.
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The county industry development involves the effort of enterprise
and government, and the public should have the spirit of carving out.
The innovation of county industry includes innovation of property right,
the industrial structure adjust and rational overall arrangement. County
government should be a government that “ have for, have not for”. It
should launch an attack forwardly in the aspects of improving economy
development environment, providing the markel environment of fair
competition, constructing an innovation environment and promoting sus-
tainable development of county industry. On the other hand, it should
retreat in the face of enterprise’s management. The core production fac-
tor of county industry is entrepreneur talent, and the spirit of independ-
ence development is the cultural soil that grows the entrepreneur talent.
The county public’s independence intention of carving out and the indi-
vidual spirit of “ daring for the first in the world” is the motive for coun-
ty industry to realize development and sustainable development.

The concrete realm of county industry sustainable development in-
cludes the county industry sustainable development system, the county
industry sustainable development mechanism and the sustainable devel-
opment ability. The county imdustry sustainable development system is
a system that economy development unifies with nature maintenance
mutually, including the economy, resources, and environment system.
It can reunite with productivity system, and the combination medes of
system factors contain quality medality, quantity modality, the space
combinatien and the time combination. The production relation consti-
tutes the production relation system in county industry sustainable de-
velopment, and this system has the characteristic of fair. The biology

it

regulations which include “natural selection” and “ winner overcomes

loser” is inapplicable to a society of suslainable development, and the

it

interpersonal relation including “mean” and “ neutralization” is the

very foundation of sustainable development. Seeing from time dimen-
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sionality, the county indusiry sustainable development system emphasi-
zes that the posterity has at least the development opportunity of the ho-
mology with contemporary person. Seeing from space dimensionality, it
extends ils own sport to three-dimensionality, namely longitude dimen-
sionality , latitude dimensionality and high dimensionality. ‘On the space
dimensionality, there exits steps on the economy development and na-
ture supporting. The county industry sustainable development system is
“grey box™ ; its causes include person’s limited rationality,, the common
tragedy, and the uncertainty of future and the low efficiency of institu-
tion arrangemert. The counly industry sustainable development system
includes two greal sub-systems named productivity force system and
productivity relation system; there should be a harmonious relation be-
tween the two sub-systems. In the three-dimension space, the develop-
ment of counly industry should realize mutual benefit, rather than re-
garding neighbor as a dustbin. In the time-dimension, the conlempora-
ry person should not appear the “deficit” on the depletion to the nature
resources and environment. The ethical view of sustainable develop-
ment emphasizes the equal relation between person and nature, rather
than conquering and being conquered. Person and nature should devel-
op with mutual benefit with each other, namely “person is equal with
nature in front of development™. The county industry sustainable devel-
opment system and its sub-systems have the characteristic of opening.
A persisting exchange of material, energy and information lies in these
sub-systems and between county indusiry sustainable development huge-
system and environment, then giving birth to positive feedback and neg-
ative feedback. The county industry sustainable development mecha-
nism includes the economic mechanism and the social coordination
mechanism. The economic mechanism includes the * information-inno-

It

vation decision” mechanism and the *incentive-restriction” mecha-

nism, the social coordination mechanism include the huge coordination
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economic mechanism, law mechanism and the ethics public opinion
mechanism. The county area’s ability of sustainable development is the
key of the realization of sustainable development. The speed and degree
of sustainable development are up to the ability of sustainable develop-
ment. The key of sustainable development ability construction is 1o fos-
ter manpower capital, and this can be realized by manpower capital in-

veslment.
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