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PREFACE

Based on the project of “innovation and practice of economic&
management course contents and curriculum system in agriculture and
forestry university”, which was sponsored by ministry of education and
presided by ourselves, we tried to study the qualities of economic®
management, relative knowledge and abilities that undergraduate students
should own to meet the development of the 21st agro-forestry economics,
rural community and agro-forestry science & technology. We found that in
order to meet the 2lst agro-forestry economics development, the
undergraduate students in agriculture and forestry university not only have
to learn academic knowledge, but also should own the qualities of
economic® management, relative knowledge and abilities. The latter
becomes one of dispensable compositions and an absolutely essential
condition for undergraduate students in agriculture and forestry university to
improve their academic qualities and professional skills under the market-
based economy. Market-based economy development has its own rule, based
on professional knowledge and ability, undergraduate students of agriculture
and forestry university who take part in the market economic, should also
understand and learn the law and knowledge of market-based economy.
Whether in the agro-forestry technique research, exploitation, or in the
agro-forestry generalization, if students ignore relevant economies
knowledge, the adaptability of actives will be reduced and the direction of
work will be loss. In this circumstance, sometimes their work may break
away social practical need and even receive punish of ruthless market
economic rules. Consequently, three schemes that we put forward from the
study of “ innovation and practice of economic& management course contents

and curriculum system in agriculture and forestry university” all include



2 PREFACE

“economics basis” as a required course for non-economic & management
major undergraduate students. In order to cooperating the implement of
reformed schemes, we compile this teaching material of economics, which is
suitable for undergraduate students of agro-forestry academy.

After two decades reform in China, step by step, market mechanism is
not only the fundamental method to allocate social and economic resources,
but also the main force to affect people’s opinions and behaviors. Market-
based economy has its own operation way and intrinsic rules. Without the
relative economic knowledge, you cannot meet the requirement of market-
based economy to qualified personnel. More and more people have realized
this fact. Under the market-based economy, we must learn and grasp the
pulse of market economy. The relevant economics contents have become the
necessary part of modernist’s knowledge structure. Therefore, modern
economics should be included as the basic contents in high education, and
should become the common quality, which all kinds of specialists need when
they step into the highly competitive market economic environment, no
matter what their occupation are.

In a broad semse, modern mainstream economics is concern about the
operation ways and intrinsic rules of market-based economy. However,
because of long-term planning economy our country carried out, we have
been used to regard economics which focus on market and relative
relationship research as western economics, and this idea cannot be
separated with the institutions which implemented by main western
countries. Socialism market economy now is building in our country, people
began to realize market, but they still absent completely understand of basic
conceptions, theories and analysis methods of market-based economy. So we
call this teaching material  Foundation of Economics”.

The teaching material is compiled for non-economic & management
students when they receive fundamental economics education. It has the
following features:

1. Based on the requirement for economic® management qualities,
relative knowledge and abilities of non-economic & management major
undergraduate students in the agro-forestry academy, it mainly introduces

the basic conceptions, theories and methods of economics, emphasized on



PREFACE 3

microeconomics side. In addition, it also includes foundation of
macroeconomics. We select the contents of this book, which is different
from the general finance and economics majors. The main reason of this
structure is that the theories of modern microeconomics are more well-
rounded than those of macroeconomics; meanwhile the former is the
foundation of the latter. Then we can make full use of our teaching time to
make students learn the elements of microeconomics, and facilitate further
study for those interested in macroeconomics and other contents of modern
economics.

2. When compiling this teaching material. We combine the
characteristics of agro-forestry production with relevant theories and
methods of economics as much as possible. Thus, the students can put
theories into practice and digest them. This book has enough quantity and
high quality; of course, it also can be easy read, understood and purchased
by non-economic & management students

The teaching material is the collective wisdom of the project of
“innovation and practice of economic®& management course contents and
curriculum system in agriculture and forestry university” which belongs to*
face to the 21st century, innovation of course contents and curriculum
system in agriculture and forestry university” plan sponsored by ministry of
education. Persons who take part in compiling the teaching material are Gao
lan, professor, Nie hua, associate professor, and Wen Yali, associate
professor, in Beijing Forestry University; Ma Wenchao, associate
professor, and Wang Xiufang, lecturer, in Hebei Agriculture University;
Yu Xiaonuo, associate professor in Inner Mongolia Agriculture University;
Wu Fangwei, associate professor, and Lin Lefen, lecturer, in the Nanjin
Forestry University; Yue Shuming, associate professor in Shandong
Agriculture University ; and Sheng Yueqin, associate professor in Zhejiang
Forestry University; Li Yuping, associate professor in Shanxi Agriculture
University. Editors in chief are Gao lan, professor, and Ma Wenchao,
associate professor; vice editors are Nie hua, associate professor, and Yu
Xiaonuo, associate professor. Professor Qiu Jungi is our chief umpire.

In order to absorb new contents of economic theories and practices as

much as possible, we use lots of foreign and domestic teaching materials and
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works as reference. We would like to express our thanks to authors of all
the relevant bibliography, including listed and unlisted ones. Due to our
hurried time and the limitation of understanding for the contents of modern
economics , there are still some mistakes in the book, despite of our effort to
avoid them. We sincerely hope that our readers, especially teachers and
students who use this teaching material kindly give us your suggestion and

help us to make improvement.

Editors
December 2000
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