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Abstract

While on its way to marketazation caused by the shift in Chinese econom-
ic system, Chinese agriculture has to face the competition from more powerful
agriculture of the world because of the further agriculture internationaliza-
tion. But with small scale and decentralization, can farmers successfully enter
into markets? Can they overcome the disadvantages of being individuals,
work with concerted efforts and be competitive as a whole? These are the
keys to the commercialization of Chinese agriculture and strategies in handling
world” s competition. So, it is undoubtedly of great importance to find a way
to integrate farmers with markets to promote the orderly function of market-
oriented agriculture.

This paper aims at the study of the employment of operation system of
agriculture marketazation under the circumstances of small scale and decen-
tralization. It illustrates the necessary prerequisite to the research and the
principal contradictions between marketazation and internationalization of ag-
riculture, reflects and comments on academic achievements concerned to find
the necessity of further study of it, offers new thoughts—market-centered
agriculture system with intermediary organizations in the lead on the solution
to contradictions. First, the system is defined theoretically and justified stan-
dardizedly and practically; then, the basic structure of the system is de-
signed; and in the end suggestions of setting up the system are offered.

The principal results of research are as follows:

(1) Four great contradictions have been revealed in the process of mar-
ketazation and internationalization of agriculture. They are the contradictions
between having efficiency in production fields and lack of efficiency in circula-
tion market at a household level; between the need of the enhancement of ag-
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ricultural base and the fact of particular lower agricultural interests; between
the transformation in managerial model at a macro level and the lag in the
construction of operational system of agricultural industries; between the
push on agriculture internationalization and less competitive agriculture on a
small scale. These are the indications that the adaptability of household man-
agement in market economy and the competition of agriculture are the major
problems in the process.

(2) To solve these problems, academic circles have done a lot of research
work and advanced opinions as Theory of Intermediary Organizations, Theory
of Social Service System, Theory of Organizations in Countryside, Theory of
Industrialization of Agriculture and Theory of Agricultural Protection. All
these have great academic and practical value. But at a deeper lever, some
basic problems remain unsolved, such as: Are there any particularities in the
system of agriculture marketazation? And should this problem be taken seri-
ously? Obviously, these are the ones that are not covered by current studies.
This shows that the present researches are not comprehensive and deep go-
ing. So it’ s necessary to find a way to solve the four contradictions and the
major problems mentioned above.

(3) Thoughts on the solutions to the problems should be given from an-
other angle — “the Employment of Operation System” . From the angle of
system economy, the priority of any economic activities is to. decide on the
forms of economic organization consisting of the employment of system and
operation consortiums. In general, economic organization has 3 basic forms:
market organization, grade organization and intermediary organization. The
last is the form with the nature of market organization and enterprise organi-
zation or of enterprise organization and government organization, that is, the
nature of commercialization and intermediary. Different organization forms
mean different employment system or an operation consortium, its nature is
that different forms of division of labor and conclusion of deals are adopted.
According to the diversity of economic forms, theoretically, market economic
system can fall into 4 categories: market-dominant system, enterprise-domi-
nant system, government-dominant system and intermediary-dominant sys-
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Abstract

tem. The last category refers to the economic operation system that hybrid
market-enterprise or enterprise-government organizations coordinate division
of labor and conclusion of deals. Based on this, market-centered agriculture
system with intermediary organization in the lead can be defined theoretically:
(DIn general, this is the system that intermediary organizations coordinate the
function of market-centered agriculture. @ In distribution of resources, this
system stresses the leading position of intermediary organizations. @ In gov-
ernmental management, this system means that governmental regulation and
control over micro economic activities of agriculture should be conducted
through intermediary organizations. (@ Form the interrelationships of differ-
ent organization, this system indicates that intermediary organizations will
take the place of government to regulate markets and enterprises.

(4) From the stand of Economy of system, Enterprise and Productive
Forces, market-centered agricultural system dominated by intermediary or-
ganizations is the effective employment of operation system of agriculture
marketazation under the condition of small scale and decentralization. This
system can effectively cut down the costs of deals both at a household level
and at a social level, help form business organizations catering to the features
of agriculture industry, give full scope to the superiority of household man-
agement in efficiency and accord with the need that the features of agricultural
productive forces decide on agricultural management form, and thus helps de-
velop agricultural productive farces.

(5) Practice home and abroad in agriculture marketazation shows that
the presence of leading forms of intermediary organizations representing dif-
ferent stages not only has its necessity, but also plays a leading role in the de-
velopment of market-centered agriculture objectively. This proves that inter-
mediary-dominant system came into being and has been testified in practice.

(6) There are 4 links in this system: they are framers, intermediary or-
ganizations, market system and government. Farmers are the basic construct
member of the system, the organizer and executors of microeconomic activi-
ties (the process of production); intermediary organizations are the cone of
the system and the leading force of the function of market-centered agricul-
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tures and government is the regulator. Their interrelationship is determined
by the micro function mechanism and macro regulating mechanism.

(7) This system must be put in practice in China. So, government is
suggested to take the following measures: (D To further make clear and
strengthen farmers’ base position; @ To promote the development of inter-
mediary organizations energetically and enact corresponding laws and regula-
tions as early as possible; 3 To set up a macro-regulating system with inter-
mediary organization as the pivot; @To speed up the reform of the rural tra-

ditional organizations.

Key words; agriculture marketazation; intermediary organiza-

tion; market-oriented agriculture system
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