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Abstract

In the financial opening process faces each kind of financial secur-
ity problem follows the opening the advancement to appear. The loo-
king over various countries economical finance developments practice,
the financial security problem is always closely associated. That is the
prevailing financial security issues. Based on summarizing the results of
previous studies, this paper analysis the main factors that threatening
Chinat financial security by close contact Chinas economic and finan-
cial reform . The nexi few years to safeguard financial security, the pre-
vention of financial crisis and maintaining sustained and healthy eco-
nomic development of appropriate measures to strengthen financial su-
pervision and management major. In the ideas and methods, this paper
attempt to build a comprehensive and systematic theoretical framework
to study of Chinas financial security and financial regulatory issues.

This article searched for financial security and supervision of the
relevant theory from the concept and its financial security and related
areas of the relationship. Marx’ s security thought beginned to appear
when he elaborated the currency and the capital essence at the early
time. Through the capital reveals the essence, then Marx revealed the
financial crisis theory of the capitalist and the possibility of the financial
crisis or general conditions. Adam ? Smith strongly advocated a laissez
— faire doctrine of free competition and displayed their economic secur-

ity issues. Liszts economic security thinking is that, according to which
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Abstract
countries at different stages of selection level of protection features to
ensure national economic security is of utmost importance. The multi-
plier theory that be proposed by Keynes from the of domestic investment
and its successors from the perspective of foreign trade, the investment
or the trade balance showed a level of economic security point of view.
Since the 1980s, the financial sector study in — depth for the financial
security issues.

As the financial industry and the continuous development of finan-
cial supervision, the theoretical circle has emerged in many different
factions of the regulation, these theories from different angles on the
need for financial supervision was explained. Among the many theories
of regulation, as a theoretical basis for the financial supervision and fi-
nancial risks of major public interest theory and control of failure; new
institutional economics for the establishment of financial supervisory
system and changes to provide a new theory.

In other words, the national differences of the financial security in
the ability to safeguard financial security and confidence are different,
thus affecting the national security of financial factors will be different.
However, judging from the overall perspective, a country to maintain
its financial security, the capacity of at least subject to internal factors
and external factors. Internal factors is the economic system itself
caused the deterioration of the financial situation, including the real e-
conomy and financial system itself.

Financial openness is a “double — edged sword” , in enhancing fi-
nancial efficiency to promote economic development, but also to the fi-
nancial security of hidden dangers. The opening degree of the financial
industry, is a measure of a country financial sector opening to the out-

side world the extent of the indicator system. In the financial sector, o-
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pening up the initial stage, domestic financial institutions can not adapt
to the open competition and caused by the impact of this or that from
the outside world and the impact of competition not enough time to
make full preparations, then if the financial industry Through the open-
ing, the domestic financial industry s security would be threatened.
However, the maturity of the open, after a long period of time due to
the survival of the fittest, survival of financial institutions is naturally
higher quality, beiter risk — resistance capability of the institution. The
vorrect measure to determine the level of opening up Chinas banking
sector is to ensure that China$s banking indusiry and even the entire fi-
nancial sector opening to the outside world in the process of develop-
ment, stability and security of the premise and foundation. This paper
gives the opening up of Chinas banking sector evaluation index system,
on the basis of this can build a comprehensive and accurate measure of
the level of opening up China‘s banking sector measure model; With
this model, the level of opening up of Chinas banking sector was Meas-
ure and judgement. The results show that: with its own compared to
the level of opening up China$ banking sector has been in a state of in-
creased and the WTO transition period rose more rapidly, and with the
maturity of the U.S. banking indusiry compared to a comprehensive
level of opening up Chinas banking sector also not high, there is still a
wide gap.

The financial crisis of the early warning system is to provide a
more timely assessment of the financial crisis occurred in the possibility
of tools, Because it is closely related to financial security and, there-
fore, in a sense, the financial crisis of the early warning is also on the
financial security of the warning. Further on the financial crisis of the

early warning model can also be used as financial security early warning
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Abstract
model for analysis. In the empirical analysis of China$s financial situa-
tion, the economic and financial indicators that impact on the financial
safety were found from the financial crisis. In selecting targets, fully in
accordance with China’s own economy, with the financial crisis trig-
gered source of reference and the financial crisis early warning research
results, I designed to meet the characteristics of Chinas economic and
financial indicator system. In empirical methods, learn from and im-
prove the existing model and resulits, I Respectively make use of the
logit methods and the multiple regression analysis to explain and ex-
plore the financial crisis in Southeast Asia and Chinas financial security
issues.

The results showed that in Chinas real exchange rate movements
on the impact of financial crisis the most, it also shows that in the near
future, Chinas financial system, the speculation of exogenous shocks
even more serious than endogenous financial crisis. This is because
Chinas banks are from all countries, a national credit as its solid back-
ing. The more important point, because at this stage is also China’s
macroeconomic trends good, fast development of the national economy ,
promote financial reform steadily, the endogenous financial crisis broke
out in the near future is unlikely. However, once Chinas overall open-
ing up the capital account, because of the enormous potential of China
s economy, the international floating capital which will be to come on,
the impact of China% capital market, and further to Chinas exchange
rate impact, the two together is the result of the currency triggered Cri-
sis. Therefore, under the current situation is the most dangerous of the
impact of external forces, and to prevent this crisis is the prerequisite
for achieving the international floating capital restrictions, can not be

too early to relax controls on capital projects.



In general, the higher of the financial openness degree of the host
country, the higher the domestic financial system more efficient, the
lower foreign — funded banks impact on financial security of the coun-
try. Foreign banks in China can choose a path: the establishment of
foreign owned banks; operate an independent branch of the purchase in
China; holds China’s domestic banking institutions; establish a new
bank in joint venture with Chinese side. Foreign banks in China not
only have positive effects, but also have a negative effect, and have a
certain impact. Therefore, how China s financial supervision depart-
ments made more effective regulation to foreign banks is an urgent issue
currently.

- The U. S. , Britain and Japan are higher levels financial opening
up and development in the world’s; and it will have great significance
representatives by comparison and analysis the financial regulatory sys-
tem in these countries .

According to the three financial regulatory system in the analysis
we can see; First, any one of the counirys financial regulatory system
changes are built on a particular financial environment, based on the
results and changes in the financial environment for the further im-
provement and development. Second, the regulatory model of choice,
the United States, Britain, and Japan although a different regulatory
approach, but their respective models are adapted to the development
of the domestic financial market situation and therefore beneficial to en-
sure the effectiveness of financial supervision . Third, the regulatory
content, the United States, Britain, and Japan have developed a rela-
tively complete legal framework, the national financial sector in all as-
pects of a comprehensive and effective supervision. Financial regulatory

model has a clearly path dependence, reflecting the requirements of
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Abstract
environmental factors accumulated, which makes all the business mod-
els and regulatory approach in a combination of different styles, each
with distinct characteristics. As an institutional arrangements, financial
supervision system has been given six functions: Macro — economic
control ; the allocation of resources control; structural control ; care-
fully control ; control the entire financial system risk ; maintain the safe
operation of the financial industry ; organization of control ;protection of
control .

In the 1980s, all countries compression of the macro — control; re-
source allocation and control and structural control. International finan-
cial regulation have show the development trend in the market — orien-
ted, international collaboration and integration of financial supervision.

Chinas existing financial regulatory system overall financial system
is a long — term structural evolution of the crystallization process. In
this connection, will be put to the 1978 - 2005 study in which more
than 20 years of financial regulatory system changes can be seen as long
—term structural evolution of the financial system an integral part of
the evolution or clips, Evolution of clips from this system can reflect
the overall structure of the evolution of accumulation and performance.
Clearly, we need this more than 20 years of “short — term process” and
the overall structure of the evolution of the financial system “long
process” between the establishment of a convincing logical link. This,
in turn, need further study in a specific description of the framework of
the impact of Chinas “long process” of the system structure and evolu-
tion of a picture of the system. Chinas regulatory regime is changing
with the reform of the financial system and financial situation in line, is
higher effectiveness of the system of the old, outdated system of the al-

ternative. But in view of Chinas special conditions, such a system
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change has always been a non - balanced performance of the system e-
volution. From the regulatory system of the target, subject to the super-
vision of national preference system due to changes in the target on the
over — emphasis on safeguarding financial security and stability to the
neglect of the financial efficiency goals, in improving the efficiency of
financial performance has always been minimal.

With economic globalization and financial and economic integra-
tion, countries around the world have paid great attention to establis-
hing and improving the financial regulatory system, standardize the fi-
nancial supervision mechanism, so as to strengthen financial supervi-
sion and prevent financial risks and to better promote economic devel-
opment. China’s accession to the WTO transition period ends, the fi-
nancial industry has entered a period of opening up the environment,
carefully reviewed by China’s financial supervision through the road of
its reasonable and adaptation to identify which non — rational and obsta-
cles, so as to the real Achieve universal adaptability and forward — loo-
king, this is a major theoretical and practical significance.

After Institutional Change and reform and adjustment of the finan-
cial regulatory system for nearly 20 years, Chinas has formed a People
s Bank, China Banking Regulatory Commission, Securities and Fu-
tures Commission, the China Insurance Regulatory Commission struc-
ture, but in practice have emerged in many contradictions How Chinas
financial industry from the forthcoming full liberalization of the charac-
teristics of the request and, in paricular the integrated financial man-
agement to the arrival of the era, it is necessary for macro — financial

regulatory system reform.

Key words: Open wider ; financial security; financial supervision
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