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Part One

Overview of the Financial
Industry in China

I. Banking Sector

The Evolution and Role of the Banking Sector in China
Savings

HEFK

AN ARIEEREA , USRS B W, BT RFRRB/NMIFEK.

1. I keep my savings in the bank. )

2. I have a savings account in the Industrial and Commercial Bank of China.

Capital funds

BHES

B2t s MR IENESRE IR, ELRTES B, BPREENESE,

HESHEEALE AESBEATENZATES NERE FAHFEISNL. BTSSR

T AR, UIRBR TR B AEE.

1. When establishing a joint venture, the foreign partner usually brings into the enterprise
capital funds, machinery, advanced technology and management, while the Chinese
partner supplies land, labor, and a portion of the funds for the infrastructure.

2. With the development of capital funds, our economy also booms.

Finance

n. WAL, W55

1. Unless we can get more finance, we’ll have to close the store.



Part One Overview of the Financial Industry in China

I 2. That company finally went bankrupt due to a shortage of finance.

R A BE R R R R R B

Productive investment
n. HEPEHERYE , L
1. The real challenge will be sustaining economic activities and productive investment.
2. This problem is how to channel these funds into productive investment.
Transmit
v. (&5, 5%, %5
1. Rubber does not transmit electricity. ‘ .
2. Foreign investment helps transmit new energy into our écbnoﬁly.
Monetary policy ) ‘
HHBUR
FHEZELRIT SRR, HAMPET 2 E 5T AHLRE , #5750 5 AL B 545
T ERAAEERRMEN , BT AR T B AR R BRI 5] 15 AR 0 1T i 0
S,
1. Monetary policy is at the top of the list.
2. Monetary policy is one of the tools for macro economic control.
Liquid fund
v & . ;
WAL RESR T 5 AERSE> LNRS, LA RSN JBA 5 TR A
1. Liquid fund is very important to a company’s survival and development.
2. Liquid fund belongs to the short-term funds.
Impulse
n. 3,50
1. - He bought the house on impulse. .
2. The government should not put forward a monetary policy on impulse.
Indispensable
adj. ANATERANHY
1. Air, food and water are indispensable to life.
2. A complete and sound financial system is indispensable to the sustainable economic
development in any country.
Aggregation
n. £E5 .88, 8484
1. The aggregation of data is on the top of the agenda.
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Vigorous
adj. ¥EHFEME, TTAEERR
1. Young people are vigorous and vital.
2. During the past three decades, we have experienced vigorous economic development.
Substantial '
adj. KEM,LEEH, HRNEK
1. They want to see substantial changes.
2. A substantial amount of money is needed to establish an insurance company.
Phase
n. BB
1. The child is going through a difficult phase.
2. Since the founding of the New China, we have gone through many phases in the
development of our financial system.
Dictate
v. Tard,#84
1. Dictating tones are unpleasant to everyone.
2. Dictating policies are useless in dealing with a financial crisis.
Joint-equity
n. &t
REEITREEERE B RHARSTESLENSLEEHE .
1. As of the end of 2000, China’s banking system had three policy banks, four wholly
state-owned commercial banks and more than 100 joint-equity commercial banks.
2. Since the reform and opening up of China, we have witnessed the establishment of
many joint-equity companies.
Restore
v. FEHFRE,EE
1. The stolen property must be restored to its owner.
2. We will take a proactive fiscal policy and a prudent monetary. policy to restore the
normal economic development.
Address
v. fRY, N
1. Tom is trying to figure out a better way to address the problem.

2. The aggregation of money is necessary when you want to start a business. '

ARIRBRT D
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Avy



BRriSARIRANBETY

Part One Overview of the Financial Industry in China

l 2. The government is taking actions to address the national financial crisis.

Unification
n. Gi—,—%
1. The unification of Italy resulted in a single country instead of several kingdoms.
2. The unification of Euro in most European countries lowered trade barriers among those
countries and strengthened their economic relations.
Segregation
n. reg, s
1. An official policy of racial segregation was once practiced in the Republic of South
Africa, involving political, legal, and economic discrimination against nonwhites.
2. Borders between countries do not mean segregation of financial crisis among different
countries.
Usher
v. 5%, BN
1. Which country is going to usher a new age in the field of computer?
2. After this global financial crisis, which country will emerge to usher the development of
world economy?
Integrate
v. B [l Bk
1. It is difficult to integrate released prisoners back into society.
2. It is impossible to integrate the financial system of the United States into China.
Unprecedented
adj. ZRIH
1. The opening of 2008 Beijing Olympic Games is unprecedented.
2. During the past 30 years, China has accomplished unprecedented economic
achievements.
Robust
adj. HE,GREH
1. Corporate earnings growth remains robust.
2. A robust financial system is very important to the sound development of a nation’s
economy.
Balance Sheet

n. BWERMR
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e a4 B B S RIS, R VR EENMFREZ— TRERL
SNRFITT 20 RS A N AT A AL, BT R S BT Ml G
sl e TR A0 B T BR AR — R E N B MM 4RO, B R THREERA %
N LA o

1. The balance sheet of the company shows there are some financial problems awaiting.

2. We can be aware of a company’s well-being from its balance sheet.

Trust and Investment Company

RIEREAH

RS HEAN SR, ARAEMGERIE, E5RITHER SRR IR AL

w=AEAE, REGEHERAFANERLS: ZERSIMEEE RBEETRE &

BRI AV JEFRRAT AR BR S, BIEESRETH S HERERSRMELR

B RES AR A AR 5 E EER T SR REL % SRR

FEHAET E}\E%%Eﬁ?ﬂ:i’ﬁﬁfu%’é‘ﬁﬁ\ﬂi#ﬂ%%ﬂﬁﬁ~iﬁuTm%“lﬁ%‘%§ﬁ

e B F AT 45 0 R A SRR L SE , (B AR B AR AT A B S fHfelk s —HR

WMEF AN EITESERA T RAT , FIEREAH SHEENZARRERS

B, DB F L% BEHTEARBTRFAAXHITHE.

1. Trust and Investment Companies are an important part of the financial system.

2. Trust and Investment Companies in China can not deal with personal savings.

Respectively

adv. % B, 505

1. My husband and I got pay rises of 8% and 10% respectively.

2. In the recent global financial crisis, Japanese and American financial institutions
experienced development and setbacks respectively.

The Reform and Functions of the Central Bank

Full-fledged

adj. FREWE , R, 2 TEHY
1. You don’t have to go on a full-fledged diet to change your eating habits.
2. To achieve a full-fledged financial system, China still has a long way to go.

Amend

v. BIE,BE, BR
1. Tt is said that the current banking law is to be amended soon.
2. The U. S. govemmerft has decided to amend laws related to the financial supervision.

BRAUSHIRAHARER

o1
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Undertake
v. WE,FIE
1. We will never forget the great mission we have undertaken.
2. It is said that China is going to undertake a financial reform.
Money laundering
n. Bek
?Eﬁlﬁﬁ\i*A&EHMBQEﬁ?iﬁﬁ.ﬁﬁﬁﬁﬂﬁﬁﬁﬂﬁ%%ﬂk&ﬂﬁ%%Mﬁiﬁiﬁ%ﬁJ@
B 5K S0 T T 2 L o Sl U e SEHAR B A AT R
1. Money laundering activities are highly prohibited by law.
2. Banks and other financial institutions are banned to facilitate money laundering.
Overhaul
v. SRR, B Kans
1. The fast cruiser soon overhauled the old cargo boat.
2. After the global financial crisis, numerous people are considering that the U. S.
financial system should be overhauled.
Credit ceiling
n. {5 5¢5 R KR4
¥ T RARATHLE B R L 4R AT AT BB B R A
1. Credit ceiling refers to the largest amount that commercial banks can lend according to
the requirement of the central bank.
2. If you look at those bad debts, you will know that the credit ceiling policy is very
reasonable.
Required reserve ratio
HBREREER
*%%E??X¢ﬁﬂ%§ﬁwl&%ﬁ%ﬂ%~/l\ﬁﬁ@E%&%ﬁﬂa%ﬁ#ﬁ%ﬁo EEWS
& GRIT SR R ST SR, XAFEER, RRABEN AT EZ—,
2 %%Eﬁﬂaﬁ#’#%tA%ﬂ%‘ik’éﬁﬁﬂi%%ié,E%Jﬁ%ﬂﬁﬁﬂk%ﬁﬁﬁﬁﬁﬁﬁﬂ“ %, A
REE A ITHLE BB ARAT R FL A S R T SR B I B0 5 4 1 B i L,
1. The required reserve ratio is necessary to protect the benefit of depositors.
2. The required reserve ratio is one of the three tools of monetary policy.
Interest rate adjustment
IS E S

1. We can expect a new interest rate adjustment in the near future.
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- 2. The government has urged banks to make a new round of interest rate adjustment to
stimulate the domestic demand. ’
Open market operation
AFFRiSL %
o b SURATIES BT _ b A TF R R BUR IS, A IS TS TR R BORT N .
1. Open miarket operations is one of the three tools used by the central bank to adjust
money supply. '
2. The purpose of open market operations is to stimulate the economic growth, increase
employment, and achieve an international balance of payments.

Vigorous Development of the Commercial Banking Sector
Recapitalize ' ‘ '
v, WEEY ,
354l B2 S b T BT RDA Tl B B P £ AT TR A A W YR e, i B0
r R R AR BT A SR SR BN L K BT
PR AR E L ; T Y EA R G WA R MBS EA G5
WS EER AL, BRFENESEE—RERRE R EL.
1. The company has to be recapitalized to meet new challenges.
2. It has to be recapitalized if the company wants to become a listed company.
Capital adequacy
B TE R
TR IRA KA SRAT R R AR =
1. The Basel Capital Accord sets international capital adequacy standards.
2. Different countries have different capital adequacy requirements for their commercial
banks.
IPO/Initial Public Offering
BRATFEST
BRAT(BRHERATDREREEAT) BREAMSARATTRABHET T A
[RFIEAF IPO JFLBABRBARLH .
1. The Intime group raised 311 million US dollars through the IPO.
2. A limited company becomes a joint-equity company after its IPO.
Financial intermediation

SR

BEHEARARARTN
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RESHTY L RSMEIR T, ERSIORE 2 MR B S B IE ML, —

S AT SR RIEBIT S B AR, B OISR 84T IEE A T REA AL

EAS BB RS VAL P AP,

1. Financial intermediation is the bridge between those who need money and those who
have excess money.

2. Financial intermediation includes commercial banks, security companies, insurance
companies.
Non-performing loan
ARSI, AR5k
?‘é?ﬂiiﬂzﬁﬁﬁﬁ%)ﬁﬁﬂa‘%ﬁ‘%&fﬂl‘ﬁ%ﬁﬂiﬁ%mﬁ\%?}:Jké&ﬁﬂ%*ﬂﬁﬁ&ié&
S SRATRAT R A,
1. The large scale of accumulated and newly developed non performing loan exposes the
potential risks in this industry.
2. If you look at those non-performing loans, you will know the bank is in a really bad
situation.
International settlement
EFRG )
?E&t?ﬁi/l\xfﬁlﬁ%ﬂﬁ%%Aiﬁﬁ%ﬁﬁd)\ﬂ&ﬁfﬁ@lﬁ]ﬁmL&ﬁﬂk%o HrEREaEE
FRASZEEMERIERSEE,
1. In 1996, the Chinese currency Renminbi became freely convertible under the current
account, enabling foreign-invested companies to be free in international settlement.
2. International settlement facilitates international trade.
Universal banking
S RERTT
RIE 10 ER HFRRIT L R B — N EEGE BRI R ST IE S AR
S SRR S M —FBIT, I —F B b T s,
1. Comparative advantages of universal banking include economies of scope and risk
diversification.
2. Universal banking can provide a lot of services such as banking, stock exchanges and
insurance.

Increased Openness of the Banking Sector
Special economic zone

ZFRFX
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BRERBUSHRBOR A R BRI SMR5&, 15— E & ,i&ﬁﬂﬁﬁ'&m%ﬁk_l

2K,

1. Shantou Special Economic Zone was set up in 1981.

2. During the past three decades, many special economic zones have been set up to attract
foreign investment.

Strengthened Banking Supervision
Replenish
v. #h3E

1. We need to replenish our stocks of coal.

2. After making so many large loans, the bank needs to attract more savings to replenish
its cash pool. '
Insolvent
adj. IR, B
1. An insolvent company is one that cannot pay its debts.
2. In the past few months, a great number of financial institutions have been declared
insolvent under the influence of the global financial crisis.
Liquidation
WrER
PR AT b A 545 AT AR — Fh Rk AR R BE , BITEMR 5 A R fERE 1Bt , Bk
BRI AT H M=, A T HEEL ARG KRR EE
1. The firm went into voluntary liquidation.
2. Liquidation is necessary when a company is declared bankrupt.
Dispose
v. obELEE R
1. Man proposes; God disposes. HEFEA , REFEKR,
2. What really matters is how to dispose of those non-performing loans.
Streamline
V. fgieeeees RIS - e ilia
1. We must streamline our production procedures.
2. A sound financial system can streamline a country’s economic development.
Loan delinquency

BREHR

CEERSEARIRRRETR
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1. Any loan delinquency would have a bad effect on our credit worthiness.
2. It is impossible for us to deal with any business with a record of loan delinquency.

Prospects for Banking Sector Development
Formidable
adj. BERH, AT, SRAER)
1. They climbed up the last part of the mountain in formidable weather conditions:
2. The recent financial crisis originating from the United States has created a formidable
effect on the world economy.
Deposit insurance system
Tk AR I ] B
RERE T EEIWITESBER PR FAERAR R AT HUM R BT SR R A
IR EOR I & AT HAR BRI

1. Deposit insurance system can protect depositors from great economic losses.

2. Deposit insurance system provides insurance for savings.
Asset quality
B g .
e R IFIR , R BRIV M A B 5 L5 B B 0 — 4 L 1
EMERZENERE,
1. Banking reforms will focus on profitability and asset quality.
2. Asset quality can reflect the well-being of a company.
Be conducive to

1. It will be conducive to opening constructive dialogue between the two sides.
2. A sound financial system is conducive to a country’s economic performance.
Viability
n. HTFRET], RERES :
1. In modern economy, innovation is the source of the viability of enterprises.
2. Non-performing loans can put a bank’s viability in danger.
Risk pricing
P 5E
FA U B B 5 5 B 8 4 BRIV 52 1t o

1. Risk pricing is much more complicated than pricing a physical object.
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2. The pricing of bonds and stocks belongs to risk pricing. .

Il. Securities Sector

Organized exchange
BRXGT 5
1. An organized exchange is a place where securities are traded.
2. In the financial center of a country, you may easily find an organized exchange.
In tandem with
BfS ,—Bi—Ja
1. The Dow Jones industrials, ahead 10 points early in tandem with further improvement in
bond prices, ended off 13.59 at 1,944. 63.
2. The financial crisis usually goes in tandem with an economic recession.
Joint-stock company
B AR, GRAT
Rl RAT R R ARSI B R AR T REREE N ML AR,
1. Profits of a joint-stock company shall be distributed to the shareholders.
2. Joint-stock companies collect capital through issuing stocks or other securities.
Go public '
o]
M B R AT A R A ARSI 5 TR S .
1. If a company goes public, it starts to sell its stocks to the public.
2. Nowadays, many companies are striving to go public.
Securities investment funds
EFRREE
R—MIiTHARE L EE FRIE XKRILHNESRE T, SRR GEA
FIEAS RS E—MEERR IR, £EREE ESEEANMTEARREEEF
hREBESE A, BEALERNNAR, ESAGARARES 5AFARES Rifa
fEFRMARE, BT HAREE TR EE.
1. On October 28, 2003, Law on Securities Investment Funds deliberated for 5 years was
adopted at the Fifth Session of the 10th NPC.
2. Different from stocks and bonds, securities investment funds are indirect investment
tools.

BRI XRIARRTN



