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Abstract

The environmental problem mainly occurs and evolves with the development of
economy. It is an economic issue per se. Therefore, without its connection with the
development of economy, the environmental problem cannot be thoroughly solved by
order-control administrative measures alone, which has been clearly proved by the
practice of environmental protection in China over the past 30 years. Experiences of
foreign countries have shown that a better way to solve environmental problems is the
iﬁtegration of environment and economy, i. e. , the environment should be taken into
consideration when major strategies and policies on economic development are made,
while environmental problems should be solved through economic measures rather
than administrative orders.

In 1990s, China put forward “the transform of economic growth mode” and
promulgated The 21st Century Agenda, clearly stating the need of supporting eco-
nomic and technological policies for sustainable development, including the consider-
ation of adding the issues of resource and environment in the system of economic ac-
counting. However, in practice, due to the dominant economy of giving supreme pri-
ority to GDP, environmental protection has been lagged behind economic develop-
ment. At present, the increasingly weakened carrying capacity of resource environ-
ment has become the main factor that hinders the economic and social growth of Chi-
na. The austere reality has made the unilateral economism impossible. The ecologi-
cal environment has been a big problem in China’s development.

At the end of 2005, State Council released Decision on Implementing the Scien-
tific Concept of Development and Stepping up Environmental Protection, stressing
the harmonization of economic, social development and ecological environment. This
symbolized a strategic change of our country in the policy on the relationship between
environment and economy. The two are no longer in a relationship of opposition but
of mutual promotion. In 2006, The 11th Five — Year Plan for National Economic and
Social Development and the 6th National Environmental Protection Conference rein-

forced the strategy of the harmonious development of economy and environment. The
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strategic transformation creates favorable conditions for the co-development of envi-
ronment and economy.

This dissertation researches into the ecological finance, which is an indispensa-
ble part in the frame of environment-economy integration policy. The eco-finance is
not simply a fragmentary amendment and adjustment for emergency, but a continuous
adjusting policy. The policy is to fully facilitate the eco-finance reform, accelerate
the transformation of economic growth mode, as well as promote the systematic sup-
port for the environmental protection. At the same time, the policy assures more
firmly the enforcement of government’s duty to protect the environment.

The dissertation consists of two parts, which are further divided into seven chap-
ters. Part I, Chapter 1 to 3, covers the status quo and the theories. Part II, Chapter
4 to 7, deals with the establishment of systems and policies.

Chapter 1; Introduction. It is a brief statement of the related researches done at
home and abroad, the questions raised, purpose of the topic, focus and methods of
the research. The related concepts are defined to make clear the research scope of
the dissertation.

Chapter 2; Basic Theories of Eco-Finance. Externality Theory, Public Goods
Theory and Sustainable Development Theory are three fundamental theories of Eco-
Finance. This chapter focuses on analyzing the major reform of the traditional para-
digm of economic theory by the sustainable development mode. It has laid the theory
foundation for the following chapters on the choice of eco-finance policies.

Chapter 3: Analysis of the Background for Eco-Finance Reform Under the
Frame of Environment-Economy Integration Policy. This chapter demonstrates the ra-
tionality, feasibility and inevitability of the environment-economy integration policy
in three aspects — the reciprocity of environment and economy, the inspiring experi-
ences of environmental protection in developed countries, and the reflection on the
practice in environmental management over the past 30 years in China. Considering
the situation of China, it is suggested that the ecological finance, as the most impor-
tant part in the frame of the integration policy, should be put into practice when ap-
propriate. In terms of fiscal system, both internally and externally, China has been
prepared to implement the control system for eco-finance.

Chapter 4: Overall Vision of Control Mechanism for Eco-Finance. This chapter

elucidates the connotation, functions and principles of the control mechanism for eco-



Finance, based on which a control system is visualized for the ecological finance.
Chapter 5 to 7 is a further research into the eco-finance policy discussed in

Chapter 4. Chapter 5 deals with the eco-taxation system. Chapter 6 covers the fiscal

expenditure policy for ecological orientation. Chapter 7 discusses the transverse eco-

logical compensation system, centering on the eco-transfer payment system.

Key Words: Environmental Problems Environment-economy Integration

Eco-finance Control System for Eco-finance
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