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Chapter 1. A Review of Guangzhou’s Econom-
ic Situation in 1994, the Qutlook
and Policy Orientation for 1995

Section 1. The basic macro-economic conditions in 1994

Section 2. Current economic problems in Guangzhou
1. Low efficiency in enterprises and their grow-

ing debts

Shortage of funds

3. Inflation and price spiral
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Difficulties in adapting to the new tavation
system
5. Irrational investment structure
Section 3. Economic outlook for 1995
1. With the rapid investment growth , the overall
econamic situation in Guangzhou will have a
“soft landing”
2. The steady economic growth of the prouvince
and the country provides fuvourable conditions

for the continuous rapid development of



for the continuous rapid development of
Guangzhou’s economy

The transformation of state -owned enterprises
based on the modern management system will
revitalize themselves and the rapid growth of
non -state ~oumed enterprises will give fresh
impetus to the economic development of
Guangzhou

Brisk domestic markets and the expansion of
foreign trade serve as a powerful force driv-
ing industry steadily forward

With the improvement of transportation and
telecommunication and the supply of electrici-
ty and raw materials, bottle neck problems in

economy will gradually be eased or solved

Section 4. Policy orientation and proposals for 1995

1.

Have a good grasp of the present economic sit-
uation and work hard to raise quality and ef-
ficiency

While strengthening and improving the macro
control of the economy, make it the main tusk
for 1995 to transform the management mecha-
nisms of the state owned enterprises and set up

the modern enterprise systent . Speed up man-
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agement reform and the introduction of mod-
ermn enterprise system

3. Ruise funds through various channels and try
all possible means to ease the shortage of circu-
lating capital in enterprises

4. Take effective measures to regulate credit
Sfunds and adjust credit structure

Promote sales in markets at home and abroad

S

Handle properly the relationship between sta-
bilization of commodity prices and economic
reform, make proper arrangements for the in-
troduction of each reform scheme and pay close
attenition to its timing and order of priority
Chapter 2. China’s Economic Development in
1995 and Its Influence on Guang-
zhou
Section 1. 1994 :Setting up a framework for China’s
soctalist market economy
1. Assessment of the five reform schemes in 1994
2. Focus of reform in 1995
Section 2. China’s economy: its trend and prospects in
1995

1. Assessment of China’s economy in 1994
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2. Forecast for 1995
Section 3. China’s macro-economic situation in 1995
and its influence on Guangzhou

1. Stabie demand and proper rate of investment
will keep Guangzhou going at a high speed

2. Market dermand will slow down and the speed
of industrial development will be restricted by
the speed of market expansion

3. Optimizing industrial structure, raising eco-
nomic efficiency and expanding foreign trade
are the primary conditions for the high -speed
development of Guangzhou's industry

4. Shaping of the regional financial centre will
be speeded up, shortage of funds eased and key
construction projects ensured

5. Market control will be strengthened, inflation

curbed and improvement of the people’s
Livelihood guaranteed
Chapter 3. World Economic Trend and Its In-
fluence on Guangzhou
Section 1. Economic trend of the world in general and
the Asian-Pacific region in particular and its

influence on Guangzhou
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Section

Section

The western economy revives and the world e-
conomy takes a turn for the better
The vigorous Asian -Paci fic economy will con-
tinue to maintain its momentum of steady
growth
The vreviving world economy provides
fuvourable conditions for the development of
Guangzhou’s economy
2. The economy in Guangzhou and in other
major cities® a comparative study
The ten major cities vie with one another n
the rate of development and their overall eco-
nomic power has been substantially enhanced
Compare with other major cities, Guangzhou
has its own characteristics and advantage
3. The economy in Guangzhou and in Pearl
River Delta areas® a comparative study
With the rapid development of their economy,
the Pearl River Delta areas have scored great
successes in modernization
Compare with the Pearl River Delta areus,
Guangzhou has its unique role to play
The rapid development of the Pearl River

Delta areas puses a formidable challenge to



