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Abstract

“People must eat some food before they do something, but first
of all, the food must be safe and edible™ . Many food safety incidents
happened in China since the Late 1980s, such as vegetable poison-
ing, rice poisoning, the “ampullaria snaill” incident happened in
Beijing, “clenbuterol poisoning” incident happened in Shanghai in
2006. The incidents not only impacted on the heath of people badly,
but only effected people’s confidence seriously, which resulted in
much of loss. In order to govern these incidents, our government has
taken some measures, bul this measures had an effect on them only
during short — term. What happened on earth about the governance of
produce food safety in China? This dissertation lakes vegetable indus-
try as the example, and find some reasons from the Perspective of
Reputation Model.

Vegetable is daily necessity. Vegelable producers overuse or a-
buse the chemical pesticide and synthetic fertilizer in order to maxi-
mize their profit, which resulting in ubiquitous excessive pesticide
residues in vegetable, and pesticide residues in vegetable did severe
harm to people’s health. Since 2001, Supervision and Management on
vegetable Quality Security have been strengthened, bul the current
situation on excessive peslicide residues in vegetable is not yet opti-
mistic.

This disserlation is exactly launched under such background.
The reasons why excessive pesticide residues in vegetable may appear
are analyzed from the perspective of theory of Information Asymmetry
and theory of game, and how the adverse selection forming and em-

bodying and its evading in the vegetable market are analyzed too. This
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Abstract

dissertation also want to make clear that the economic logics of exces-
sive pesticide residues in vegetable. During the process, the author
provide a great deal examples from field survey and systemically dem-
onstrational analysis, combined with logical deducing, a clear demon-
stration is given on the current situation of pesticide residues in vege-
table. At the last part of the dissertation, the author has found the key
variables of vegetable residues question among the systematic engi-
neering of the management on the Vegetable Quality Security, so that
it is helpful to offer an effective and labour — saving key — point, theo-
retical basis for the establishment and enforcement of national policy.

Based on the above — mentioned analyse, the economic theory on
how to solve the question to excessive pesticide residues in vegetable
was discussed. At the last some hypothesis on the typical Shaprio’s
quality reputation model was improved, and it is used to discuss the
situations on the excessive pesticide residues in vegetable, and it is
concluded that adverse selection in vegetable market should be eva-
ding mainly through reputation mechanism. Based on it, the qualita-
tive analysis of case study was did, and some main factors affecting
reputation of producer of vegetable were deduced. During the re-
search, questionnaire investigation was applied. The quantitative a-
nalysis on the factors affecting the reputation of producer by mean of
demonstration study was performed, as viewed from consumer, and
the conclusion about the factors are: one is size of the production
scale, the other is that vegetable was certificated or not.

Al the same time some other conclusions are educed:

(1) Pesticide residues in vegetable is eredence characteristic,

and that causing the severe information asymmetry, and consequent-
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ly, adverse selection was appeared, and at last resulting in market
failure in the market of vegetable. The process is the essential reasons
on ubiquitous excessive peslicide residues in vegetable.

(2) Policy executors of the government has the attribute of “ra-
tional economic man” during supervision of vegetable safety. And the
characteristics of “ rational economic man” results that government on-
ly supervises the experience characteristics of vegetable, which resul-
ting in failure of government interference on the market. All the ana-
lyzing results objectively reveal the logics for supervision of vegetable
safety to government, and offer practical basis for amendment on the
policy of vegetable quality safety.

(3) Scattered, like — atomic production structure is the biggest
obstacle for the controlling excessive pesticide residues in vegetable in
China. It will be very difficult to governance vegetable safety without
scale — production of vegetable. The conclusion is discovered based
on a great deal and wide range field survey and theoretical deducing.
The discovery can provide strong proof for structure adjustment in pro-
duction and operations of vegetable by the government, at the same
time, this conclusion offer some key proof on how to establish and en-
force effective measures to improve vegetable safety.

(4) In the factual economic society, consumer with bounded ra-
tionality still judge the safety of vegetable based on the reputation of
retailer. The repulation mechanism still does work in credible markel.
In the factual economic society, a great deal and accurate first — hand
data and second — hand data are proved that people are bounded ra-
tionality, which have been also proved by case study. And the final

conclusion can provide a right direction for the long — term mechanism
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for the vegetable safety, that is, governance on the excessive pesticide
residues in vegetable should be firstly focused on reputation mecha-

nism.

Key words: Pesticide residues in vegetable; Asymmetric information;
Credence goods; Adverse selection; Perspective of reputation model
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